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EC Agrees on a Single Currency 

ButBritain ** 

Has Bight 
To Opt Out 


By Tom Redburn 

International Herald Trfame- 

MAASTRICHT, the Nether- 
lands — finance ministers of the 
European Community agreed 
Monday on a far-reaching plan to 
link their nation's economic fates 
bycomnriuing themselves to hr 
traduce a single currency no kier 
than 199*^ 

Britain, however, would retain 
the- right to decide lata whether 
to join die future European cur- 
rency union. 

The EC finance ministers 
adopted a complex procedure de- 
signed to tie their own hands. 
V Community leaders could *W i dr 
' by weighted majority vote to ac- 
cept a single currency as early as 
1997. But, if they failed then, a 
single currency would automati- 
cally be adopted, in 1999 with the 
only Question left bang the deter- 
mination of which countries 
would abandon control over their 
own money in favor of a common 
European currency. 

“We haven't raised any objec- 
tions to the procedures," a British 
official said Monday night As 
long as its Parliament is free to 
vote later on whether to drop the 
British pound, London wflf not 
stand in the others’ way, British 
government sources said. 

The monetary plan, forged on 
the opening day of a summit 
meeting expected to last at least 
through Tuesday night, tests on 
whether EC leaders mil be able to 
reach agreement on a comprehen- 
rive package establishing closer 
political ties as well 
The finance ministers* agree- 
ment meets French and Italian 
concerns that the EC accept a 
deadline for forging a common 
European currency unit, while 
preserving Germany’s demand 
■ that no currency raapn be put in 
place before at least some coun- 
tries met firm^conomic criteria. J 
■ <f fr mean«thmmtittye» 
you will be able to pay fear your 
newspaper in a money called the 
Ecu.” said Roland Dumas, »- 
France's foreign minister. ■ 

The final stage of economic 
and monetary union would create 
a European central bank to man- 
age a common monetary policy . 
after a transition period begin- * 
sing in 1994 designed to lay the 
groundwork for blending the var- 
ious national currencies into a 
single currency. 

“Maastricht is the banning of ’ 
a process of inwersitiwty” said 1 
Wim Kok, finance minister for J 
the Netherlands, host of the 12- 1 

See CURRENCY 7 , Page 3 t 



Roberto PTcBfTbc Asodned Pica 

Queen Beatrix of the Netherlands wdcoring President Francois Mitterrand, foreground, as 
Obanceflor Helmut Kohl and Jacques Detors, president of the EC Cotnnissaii, shared a word. 

Halfway Home in Maastricht 


(ftjecliveofiJiiity 

,1s. V. •yJS-T' »4». W*. : -■ 

■ By Joseph Htcfieti* . 

International Herald Tribune . . 

MAASTRICHT, the Nether- 
. lands ,fr* Enropean Community 
leaden, poised to seal accords of 
economic and political unity,, 
struggled with last-minute revi- 
sions Monday of the two treaties 
that they hope will provide a his- 
toric climax to their summit 
meeting. 

Officials were optimistic that 
the meeting wall start govern- 
ments toward coordinating their 
dipkanacy and some major- do- 
mestic policies, and create an em- 
bryonic European nriEtaxy fence. 

“We’re halfway through in 
time,” said Hans van den Brock, 


on Political Isaacs Remains Elusive 

the Dutch foreign minister. Mon- A German spokesman - said 
• day evening. ”1 hope we’re half- that “the process is still on the 
way to an agreement," he said in rails," but declined to spell out 
the midst of a planned two-day minimal conditions that had to be 
snnrnnt meeting hosted by the met to satisfy Bonn's insistence 
Netherlands, which bolds the ro- on linkage between the two trea- 
tating EC presidency. ties. 

Other officials were reluctant Terms for an EC currency have 

to discuss what final concessions been close to completion for 
were in the works to forge a pack- weeks, and finance ministers 
age deal that strengthens EC po- reached agreement Monday on a 
titical integration. plan that would fuse monetary 

Unless the leaders can a reach systems no later than 1999. 
such a Iwghg which so far was B ut the political pact has 
^ ian ^ or -^" proved more elusive, while EC 
mut Kohl of Germany has said he countries’ practical commercial 
would refuse to sign an agree- iks have born steadily tightening 

meat on economic and monetary 

union. See EC Page 3 


Lean, and Ready to Stay Mean 

Shrinking U.S. Military Hopes to Avoid Errors of Past 


By Barton Gellman 

Washington Past Sente* 

FORT STEWART, Georgia — As America’s 
armed services begin to shrink, they are h a un te d by 
the ghosts erf a bloodied battalion. 

The battalion, named for Lieutenant Colonel 
Charles B. Smith, was overran in the first U.S. 
engagement of the Korean War. Remembered as a 
parable of unpreparedness, Task Force Smith was 
pressed into combat with just two-thirds of its 
authorized soldiers and six shells of anti-tank artO- 
lay. Its radios did not work Its mortare had no 
sights, its uoops had never trained with live am- 
munition. 

Task Force Smith, which lost 150 of 540 men 
and its effectiveness as a fighting unit, lives on in 
the army’s officer corps the way the Alamo lives on 
in the minds of Texans. General Carl E. Vuono, 
then the army chief of staff, addressed survivors 
last year with what he called “a single impassioned 
plea: ‘Never again.' ” General Gordon R. Sullivan, 
General Vuono’s successor, has made that practi- 
cally a mantra. “No more Task Force Smtfhsr fie 
exhorts every new class of battalion commanders 
at Fort Leavenworth, Kansas. 

Those slogans, which have their anmieroaris m 
every service, stand for a new way of thinking 
about how to shrink a fighting force. The Pentagon 
is reversing decades of precedent to preserve readi- 
ness and combat punch. 

In previous periods of military contraction, the 
services favored across-the-board cuts that we ^*' 
coed every unit but eliminated none. Today the 
Pentagon is doing away with attire ars^uatons, 
sea commands and army divisions. The benefit,, 


according to top officers, is that the units left 
untouched will be fuQy capable of fighting and 
winning. 

“It’s not an abstract concept to many of us," 
said Major General Barry McCaffrey, commander 
of the 24th Infantry Division (Mechanized). “I’ve 
got four combat toms and I’ve been wounded three 
times and my brother-in-law was killed When 
we’re training out here at Fort Stewart, there’s a 
reality that maybe this year we'll have to fight.” 

The 24th infantry was Task Force Smith's par- 
ent di virion, and it has arrived again at a historical 
crossroads. In World War H its performance 
against Japan earned the nickname “Victory Drvi- 
rion," but the postwar demobilization left it under- 
manned and underequipped by 1950. Forty years 
later, whoa Iraqi forces drove into Kuwait, the 
24th had rebuilt itself and was the readiest “heavy” 
divirion is the United States. Today its marly 
18,000 soldiers approach the reduction in force as 
vaunted performers in the Gulf war. ' 

The army's plan is to keep it exactly as it is. The 
division is not losing a tingle soldier, vehicle or 
training dollar in the nexi five years — even as the 
army sheds nearly a quarter-million troops. In 
effect, the army is sacrificing six divisions so that 
the 24th and II other divisions can remain at full 
strength, 

“We’ve either broken the force, crippled it or 
destroyed it every time we've done this in the last 
70 or SO years,” General Cohn L Fowdl, chairman 
of the Joint Chiefs of Staff, said in his office on the 

See ARMY, Page 2 


Kiosk 

Captive Cleric 
Calls for Swap 

JERUSALEM (Reuters) — 
SbeQch Abdel Kanm Obdd, a 
Lebanese Shiite cleric, has 
called for a prisoner swap that 
would involve himself and an 
Israeli airman , Ron Arad. 

Sheikh Obeid, kidnapped 
by Israel in South Lebanon in 
1989, appeared Monday night 
on Israeli Arabic television. 
Mr. Arad was a crew member 
of a plane shot down over Leb- 
anon in 1986. 

Qmerai News 

A frenzy of violence has descend- 
ed on Somalia’s capital. Page 8. 

Business/ Finance 

Germany may keep some of the 
Eastern firms it had planned to 
selL Page 13. 
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1.5715 

pound 

1.811 

Yen 
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FF 
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Gorbachev Rejects Move 
To End Union as 'Illegal’ 


By Serge Schmemann 

Sew Tort Tima Service 

MOSCOW — President Mikhail S. Gorba- 
chev on Monday rejected the right of the lead- 
ers of Russia, Ukraine and Byelorussia to dis- 
solve the Soviet Union, adding a new 
dimension to the bewildering struggle over the 
country's future. 

“The fare of our multinational country can- 
not be decided by the wQl of three republican 
leaders," Mr. Gorbachev said in a statement 
read on evening television news. ‘'This question 
can only be resolved through constitutional 
means with the participation of all sovereign 
states and taking into account the wifi of their 
peoples." 

He said the proclamation of a new “com- 
monwealth of independent states" by the three 
Slavic republics should be treated as only a 
proposal, to be discussed alongside his pro- 
posed new “union of sovereign staves” by re- 
public parliaments and by the Congress of 
Peeples’ Deputies, the Soviet parliament. 

Demonstrating that he did not intend to 
accept the decision of the three leaders and 
quietly vanish with his vestigial union from the 
political stage, Mr. Gorbachev declared that the 
Slavic troika's annulment of union laws was 
“Illegal and dangerous," and the speed with 
which they proclaimed the new commonwealth 
“baffling. 5 ' 

Mr. Gorbachev's statement was issued at the 
end of a tumultuous day in which he and 
leaders of other republics, foreign diplomats 
and news organizations tried to sort out the 
meaning of me unexpected agreement by the 


Slavic leaders, announced Sunday after two 
days or talks m the Byelorussian rity of Brest. 

Mr. Gorbachev- and' the president of Kazakh- 
stan. Nuraultan A. Nazarbayev, questioned the 
Russian president, Boris N. Yeltsin, for more 
than an hour, then met with presidents of other 
republics. 

It emerged during the day that the announce- 

Thee republics find unity in distrust of die 

central government Page 3. 

The issue of Soriei nuclear aims poses a test 
for tire European Community. Page 3. 

mem Sunday was not anticipated by anyone 
outside the remote Byelorussian retreat where 
Mr. Yeltsin, President Leonid M. Kravchuk of 
the Ukraine and Stanislav Shushkevich, the 
leader of ihe Byelorussian parliament, agreed to 
declare the Soviet Union dead and to join in a 
new commonwealth that would be open to 
other republics. 

Mr. Nazarbayev, the influential Kazakhstan 
leader who serves as unofficial spokesman for 
the Muslim republics of Central Asia, made no 
effort to conceal his irritation at not being 
consulted. 

“Shaping interstate relations on the basis of 
national-ethnic principles is a vestige of the 
Middle Ages.” be said. 

Mr. Nazarbayev also declared his support for 
Mr. Gorbachev, saying that the Soviet leader 
had yet to exhaust his potential. “The country 
needs him." Mr. Nazarbayev said. 

One of Mr. Yeltsin’s aides said that they had 
tried to reach Mr. Nazarbayev on Sunday, but 


As the Soviet Union Died, 
Gorbachev Didn’t Count 


By Celestine Bohlen 

New York Times Service 

MOSCOW — - Ever since the August coup 
d’etat, the Soviet Union has been dying a lin- 
gering death, its final agony stretched out over 
months of crisis and negotiation while it was 
kept alive largely by the frantic faith of one 
man, Mikhail S. Gorbachev, the Soviet presi- 
dent. 

On Sod day. the union died — if future histo- 
rians wifi accept as proof s death warrant 

~ NEWS ANALYSIS „ 

signed by the patient itself, which is how the 
leaders of Russia, the Ukraine and Byelorussia 
intended their statement, signed in the Byelo- 
russian border rity erf Brest, to be read. 

The Brest statement does not reckon with 
Mr. Gorbachev; it simply ignores him, which 
only made his appearance on Sunday night on 
Soviet television all the more poignant as he 
once again pleaded, cajoled and banged his 
fists, making the case that without a union the 
country will fall apart. 

But for some time now, Mr. Gorbachev’s 
warnings have had a hollow ring, since for most 
people, the collapse he keeps wanting about has 
already happened. This is a fact they can con- 
firm with their daily lives, as they go to factories 
that have run out of materials, to office jobs 


where they have stopped gening salaries or to 
shops where there are no goods. 

By sweeping the old structures out or the 
way. President Boris N. Yeltsin of Russia, Pres- 
ident Leonid M. Kravchuk of the Ukraine, and 
the Byelorussian leader. Stanislav Shushkevich, 
have cleared the way for something new — 
assuming, of course, that the military or other 
hard-line forces mount no effort to restore the 
center. 

What exactly the new shape of things will be 
was not totally clear from Sunday’s statement, 
nor could it be, given the absence of some major 
pLyers. most notably representatives of Ka- 
zakhstan and the Central Asian republics. 

But the absence of Mr. Gorbachev seemed to 
make no difference one way or the other. Once 
the Houdim of Soviet politics, the man who 
could turn setbacks to his advantage, the mas- 
ter of the surprise move, the Soviet president 
had become a Johnny-one-aote whose insis- 
tence on renovating old structures — the word 
perestroika means reconstruction — in the end 
got in the way of more radical but. in the view 
of others, more constructive approaches. 

By bypassing him publicly, the leaders of the 
three republics only underscored their need to 
get on with business. The Soviet crisis had 
already swept away the center; the republics 
themselves could be next if action were not 

See WHY, Page 3 


that there were only two telephones at the 
retreat and Mr. Nazarbayev could not be con- 
tacted. The aides said Mr. Gorbachev was in- 
formed by telephone only after the agreement 
was reached. 

Mr. Yeltsin's lieutenants, as well as the 
Ukrainian and Byelorussian leaders, argued 
that there was no alternative to the replacement 
of the doomed union with a new common- 
wealth. 

In interviews, they reiterated the basic argu- 
ment of Sunday's agreement: that efforts to 
forge a new union had reached a dead end. and 
that only the new commonwealth could pre- 
serve the republics' independence and safe- 
guard their links, borders and their mutual 
responsibility for the Soviet military'. 

News agencies reported earlier from Moscow: 

Mr. Gorbachev said that he wanted to con- 
vene the Congress of People's Deputies, the 
Soviet legislature, to debate the commonwealth 
proclamation. 

“The president thinks it is necessary to con- 
vene such a congress." Mr. Gorbachev said in 
the statement read on national television. 

Mr. Gorbachev said be did not rule out the 
possibility of holding a referendum to deter- 
mine the future shape of the Soviet Union. 

Mr. Gorbachev s statement said that a new 
commonwealth could not be formed by just a 
few republics. 

He said that the newly created common- 
wealth did have some “positive moments." but 
that it needed to be evaluated carefully. 

Arriving at the Kremlin on Monday for talks 

See GORBACHEV, Page 3 


1 Button or 3? 
Contradiction 
Over Missiles 


By Fred Hiatt 

H'iuJu'qBft'i: Pox; Service 

MOSCOW — Leaders fighting for con- 
trol of the former Soviet Union sought 
Monday to reassure the world that the 
nation's nuclear arsenal remains under re- 
liable control, but their statements were 
marked by uncertainties and contradic- 
tions. . .. 

While Russian officials insisted that the 
nation’s 27,000 nuclear weapons would 
remain under single, unified control. Lhe 
Ukrainian president, Leonid M. Krav- 
chuk, spoke of a “three-button system" 
under which three national leaders would 
have to approve launches simultaneously 
for the weapons to be fired. 

Mikhail S. Gorbachev remained for the 
moment in direct control of the nation’s 
27.000 nuclear weapons, officials here 
agreed Monday. Most expens and officials 
also said they saw no immediate danger of 
unsanctiooed launchings or of a division 
of the nuclear force. 

Boris N. Yeltsin called President George 
Bush on Sunday to assure him that the 


See NUKES, Page 2 



Stakes Rise in Hunt 
For Maxwell Money 


INTIFADA BANNER — A masked Arab tying the Islamic 
Sag to a utility pole Monday to commemorate the fourth 
anniversary of the uprising, which is now a way of fife. Page 4. 


Compiled by Our Staff From Dispatches 

LONDON — The hunt for Rob- 
ert Maxwell’s missing millions in- 
tensified on Monday as a British 
court imposed a worldwide freeze 
on the personal assets of the pub- 
lisher's son Kevin and the estimate 
of how much money was missing 
rose. 

Accountants seeking funds 
thought to have vanished from 
Robot Maxwell's collapsed media 
empire before he died mysteriously 
at sea on Nov. 5 also persuaded the 
High Court to impound the pass- 
ports of Kevin and his brother lan. 
The brothers are appealing the 
court order. 

The brothers have resigned from 
the boards of their father's main 
public companies, Maxwell Com- 
munication Corp. and Mirror 
Group Newspapers. 

The Maxwell family controls 68 
percent of Maxwell Communica- 
tion. which owns the Macmillan 
Inc. publishing house and other 
US. businesses, and 53 percent of 
MiiTor Group, which publishes the 
Daily Mirror and other British 
newspapers. Private companies 
own the weekly The European, and 
Ihe New York Daily News. 


Robert Maxwell siphoned al- 
most SI.2 billion from his compa- 
nies in a desperate attempt to prop 
up his crumbling media empire in 
the months before he died, an ac- 
countant who tracked his last steps 
said Monday. That is $200 million 
more than previous estimates of 

How was Maxwell allowed to do 
so much harm? Page 13. 

what bad been taken from pension 
funds and other assets at compa- 
nies controlled by the Maxwell 
family. 

About S540 million went to cov- 
er lasses ai Maxwell’s private com- 
panies. including the Daily News, 
to act as collateral for bank loans, 
and to pay a debt, said Richard 
Stone, a corporate rescue specialist 
with the Coopers & Ly brand De- 
loitie accounting firm. 

But S657 million still has not 
been accounted for and may have 
been used in an illegal scheme to 
bolster the stock price of Maxwell 
Communication C.orp„ he said. 

The decline in Maxwell Commu- 
nication's stock price threatened 

See MAXWELL Page 15 
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An American Soccer Fan’s Notes: Glued to the Tube, Longingly Waiting for 1 994 

. . There was Lothar Matthaus, kicking nris- be at the heart of world soccer, possible to known as indoor soccer, and our memories of spend. It bongs soccer to the United States in and currently quite available for indu 
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By George Vecsey 

Sen York Tunes Seme* 

NEW YORK — With a great deal of envy. J 
turned on the television set to watch a socca 

g3 Jnvas ihe best way to prepare for theWorld 
Cup draw, which would be held ,attr “ 

£ York. Watch soccer fro® Italy first- 

M to Madison S^re Gard ? to £ 
Worn because we ,W> 

:j-atfs ! ssaa 


There was Lothar Matthaus, kicking nris- 
$QfiS for Intemazionak erf Milan. There was 
Roberto Baggio with his neat little ponytail, 
®theticaBy^mking a penalty kit* for Juven- 
tus of Turin. 

And down on his knees on the grassy pi tch, 
hi operatic pose, there was Toto SchiDaa of 
Juventus, perpetual scowl bese e c h i n g the na- 

***1 w 

deserted him m the semifinals of the last World 

Cup. In the summer of 1990, the old aty-states 
of Italy had united in love of the seemingly 
humble Sicilian, but now be plods onward for 
Juventus, lopped off the nafioal team when- 


ever it assembles. . ... 

For 90 minutes on Sunday, it was possible to 


be at the heart of world soccer, possible to 
dream that someday old Toto would come to 
New York for some yet-imfonned team, that 
someday venerable Roger MDla of Cameroon 
mi g h t play for some team in Chicago, that we 
would lift up ourhxnp to the tired and the poor 
and die aged of soccer, to complement our 
home-grown players in a league we could call 
our own. 

This is the sadness of the American soccer 
buff, to know that the Europeans have leagues 
and rivalries and histories that go way back, 
older than the Chicago Bears, older than the 
Boston Critics, older than the New York 
Rangers, and all we have are a couple of 
earnest minor leagues, that abomination 


known as indoor soccer, and our memories of 
the Cosmos. Giorgio and Franz and Carlos 
Alberto and Hubert and Pde himself. 

Enough jealousy. It was time to get over to 
the Paramount Theater in the Garden, where 
they would place 141 nations in the draw for 
the 1994 World Cup. coining not soon enough 
to a stadium near you. 

The World Cup is the most popular sports 
event in the world, more anticipated, more 
gripping, than the Olympic Summer Games. 

The United States has been awarded the 
1994 World Cup, not because we can play the 
sport but because the United States is the 
home of major corporations with money to 


spend. It brings soccer to the United Stales in 
1994, therefore it is good. 

.Alan I. Rothenberg. lhe president of the 
U.S. Soccer Federation, said Sunday be was 
convinced that ihe United States would sell out 
the games in 1994, but he added candidly that 
if a national league was not in place by 1995, 
“then we will have failed.” 

While most Americans were surely watching 
our version of football that willy-nilly game 
involving 44 hdmeted players per side, more 
than SO nations were watching the draw cere- 
mony. 

The host was Barbara Eden, known all over 
the world for reruns of *T Dream of Jeannie” 


and currently quite available for industrial 
conventions and World Cup draws. 

They promised us a geography lesson at the 
World Cup, and sure enough, names from the 
from page suddenly popped out of slots. Nica- 
ragua. Cuba. Vietnam. Libya. Iraq. Lebanon. 
Lithuania. Latvia. Estonii Yugoslavia. The 
Soviet Union, if it is still in the soccer business 
or any kind of business next year. 

There were four world-class players in the 
Paramount: fresh from winning the" first wom- 
en’s World Cup in China, Shannon Higgins 
and Michelle Akers-Siahl of the United States: 
Tony Meola, ihe American goalkeeper in the 

See KICK. Page 2 











Blockade of Dubrovnik Ends, 
Easing Straggle for Thousands 


Ctaiylkd by Our Staff From Dupetaha 

BELGRADE — The Yugoslav 
Navy lifted a two-month blockade 
of Dubrovnik’s mam port on Man- 
day, opening the way for aid ship- 
ments to thousands of people 
(rapped is the Croatian rity. 

Tanjtig press agency said the first 
passenger ship sailed oat of Graz 
port soon after the blockade was 
lifted, under an a gr e eme nt reached 
Saturday between the Serb-led fed- 
eral armed forces and Croatian au- 
thorities. 

Blockades of six other Adriatic 
ports ended last week. 

Tanjog said a Yugoslav vessel 

was expected to enter Dubrovnik 
with humanitarian aid for the 
50,000 men, women and children 
trapped there. The siege has left 
than with little water and no dec- 
tricity. 

Last Friday, the army and navy 
launched one of the heaviest at- 
tacks on Dubrovnik since fighting 
broke out in Croatia in June upon 
the republic's declaration of inde- 
pendence from Yugoslavia. 


Leaders of the six Yugoslav re- 
publics resumed a European Com- 


munity-sponsored peace confer- 
1 The 


ence m The Hague on Monday 
after a break of more than a month. 


A diplomat said little of sub- 
stance was expected to come out of 
the ralk< which have officially been 
described as an informal stock-tak- 
ing exercise. 

Serbia, the only republic formal- 
ly to have rejected the EC's plan to 
transform Yugoslavia into a loose 
free-trade association, again ap- 
peared to bold the key to progress 
at the negotiations, diplomats said. 


deploy UN peacekeepers m Cro- 
atia. 

Howevtr, the UN secretary-gen- 
eral. Javier Pfcrez de CuHlar. said 
Monday in New York that the 
shelling over the weekend around 
Dubrovnik would prevent tbe de- 
ployment of UN peacekeepers. 

Although he stud that the cease- 
fire around the Adriatic port was 
‘'holding, more or less,** he added, 
“It is not what I would call a total 
cease-fire, which is indispensable 
for ns to send any peacekeeping 
forces." 


A ruling on Saturday by the con- 
ference's arbitration commission 
that the federal state of Yugoslavia 
was legally “in the process of disso- 
hitiosrputs new pressure on Ser- 
bia, which is fighting to preserve 
the federation. 


In a meeting Sunday with the 
Serbian president, Slobodan Milo- 
sevic, Mr. Vance said no peace- 
keepers would be sent unless the 
cease-fire was observed. 


Most of Croatia was reported 
quiet Monday, and EC monitors 


The United Nations envoy, Cy- 
rus R. Vance, left Yugoslavia on 
Monday with what he called a 
"substantial agreement” on how to 


said preparations were under way 
for the 


federal army to leave bar- 
racks near Zagreb, Croatia’s capi- 
tal. Croatia agreed to halt a block- 
ade of the barracks if the troops 
would leave. (Reuters, AP) 


Violent Crime Unnerves Dublin 


Worry Is That Other Capitals’ Problems Have Arrived 


By James F. Clarity 

Sew York Tima Service 

DUBLIN — A spate of violent 
crime has shaken Dublin's sense of 
security and its reputation as one of 
Europe's more peaceful capitals. 

The crime rale here is hardly 
comparable with (hose of larger 
European or U.S. cities. There is 
not a proportionately large drug 
problem here, and no widespread 
mayhem in the streets, even in the 
tougher parts of tbe capital area, 
where about a third of the country's 
3_5 million people live. 

But to the Irish the problem is 
ala rming , and the perception is 
growing that violent crime is mark- 
edly on the rise. 

On Friday a gang of masked men 
with shotguns ran through rush- 
hour shoppers in the center of Dub- 
lin as they took about $ 1 8,000 from 
a security guard at a restaurant in 
fashionable St- Stephen's Green 


night beat a man senseless on the 
city's main avenue, O'Connell 
Street. A German camper was 
mugged and killed last summer in 
Phoenix Park, a few steps from the 
residences of President Mary Rob- 
inson and tbe U.S. ambassador, 
Richard A. Moore. 

Tbe police, with 3,900 officers in 
the capital area, are often accused 
of playing down crime. Tbe state 
police weekly television program 
usually starts with reports of a ho- 
micide or rape, but quickly moves 
into descriptions of stolen lawn 


mowers, family jewels and Hepple- 
jbfic to 


and about $5,700 at an antiques 
which 


auction at Mansion House, 
includes the residence of the lord 
mayor and is a short walk from 
Trinity College and ParimmenL 

Police officers and fire figbters in 
suburban public housing areas 
were stoned recently by mobs of 
young toughs. Youths also steal 
cars, joy-ride them up and down 
the streets amid cfaeenng bystand- 
ers, then set them afire to finish the 
show — until recently, the kind of 
thing people here thought hap- 
pened only in Britain and America. 

Two months ago a gang of 
youths leaving a pub around mid- 


white chairs, asking the put 
phone in dues. 

Tbe most recent police statistics, 
for 1990, show that the overall 
crime rale per 1,000 people was up 
24.8 nationally and 47.6 in the 
Dublin area. There were 35,453 

olence” na^nwit^^mcrease of 
2 percent. A sharper increase was 
expected when statistics are com- 


piled for 1991, since the effects of 
the recession began to accelerate 
this year. 

Dublin's lord mayor, Sean Ken- 
ny, attributes the increase to tbe 
wakened economy. He said re- 
cently be feared that tourism, one 
of Ireland’s major money earners, 
would be bun by a perception that 
Dublin was becoming more dan- 
gerous. 

Officials are hoping for an in- 
crease in tourists from the Uni ted 
States next year. U.S. tourism 
dropped sharply last year, when 
Americans were afraid of flying be- 
cause of terrorist threats during the 
Gulf war. 

The crime increase is largely in 
suburban areas, but there also is a 
rise reported by residents in walk- 
ing-class parts of north Dublin — 
near the district where "The Com- 
mitments” was filmed, a commuter 
train station was recently set afire 
by vandals — and in wealthy areas 
of the inner city. 





A former general Ion Coman, leaving coart Tuesday after receiving a 25-year sentence. 



risons 



Return 

BUCHAREST — A Romanian court impris- 
oned eight Communists and secret policemen 
Monday for 15 to 25 years for the massacre of anti- 
communist demonstrators during the 1989 revolu- 
tion, court sources said. 

The charges were linked to the killing of 97 
people and the wounding of hundreds others dur- 
ing the uprising in the west Romanian city of 
Timisoara in December 1989. Ten other defen- 
dants in the trial of 25 were found guilty of various 


charges but released after time already served. One 
of the 25 died in prison and six were acquitted. 

The original charges of genocide were softened 
to aggravated murder and complicity in murder. 
The uprising led to tbe overthrow and execution of 
Nicolae Ceausescu and bis wife, Elena. 


The verdict and sentencing Monday ended a 22- 
month trial in which 500 witnesses gave evidence. 
The convicted defendants have 10 days to appeal 
tbe verdict and sentences. 


Pentagon Seeks to Reduce ' Friendly Fire’ Deaths 


KICK: 


U.S . Fan Whits 


(Continued from page 1) 
x losses in the 1990 World Cup 


taly, and Abedi Field of Ghana, 
of tbe 


ut uic greatest players in the 
Id, who had played for his dub, 
settle, on Saturday and flown 


By Eric Schmitt 

Sew York Tima Semce 

WASHINGTON — Alarmed by tbe 
number of U.S. troops killed and wounded 
by American fire m the Gulf war. the 
military is overhauling its training proce- 
dures and buttdingdevices to try to prevent 
such accidental attacks. 

In the Gulf war. 35 of 148 Americans 
killed in combat, or nearly 25 percent, died 
as a result of U.S. fire. Such "friendly fire” 
also wounded 72 Americans, or 15 percent 
of the totaL 

Allied fire accounted for less than 2 
percent of American casualties in previous 
wars, but the brevity of the Gulf war and 
the low number of deaths make compari- 
sons difficult 

The army, which had most of the casual- 
ties from friendly fire, is at the forefront of 
the changes in training and procedures. 


For example, senior army officers say 
that training has been increased for 
Apache helicopter crews to help them dis- 
tinguish U.S. tanks and armored vehicles 
from the enemy at night and in bad weath- 
er. 

In addition, in drills for tank gunners in 
the Mojave Desert in California, they must 
watch under fire for “friendly” robotic 
tanks that pop out on training courses. 
And government contractors are rushing to 
bnttd beacons that can be mounted on 
armored vehicles and that will use infrared 
beams and lasers to identity themselves to 
their own forces. 

Tbe changes, which the army began 
adopting at training centers this summer, 
are the most significant shifts so far in 
American nhiitaiy practices resulting from 
lessons learned in the Gulf. They also will 
eventually affect the Marine Corps and the 
air force. 


Sophisticated combat weaponry has in- 
creased the range, precision and deadliness 
of U.S. firepower, thereby exposing forces 
to fewer enemy strikes. But military experts 
say the technology enabling personnel to 
distinguish between friend and foe in diffi- 
cult combat conditions has lagged. 

In tbe Gulf war. for example, American 
helicopter crews fired at Iraqi tanks five 
miles (eight kilometers) away, and U.S. 
tanks fired at targets one to two miles 
away. In both situations the distances were 
well beyond the range at which American 
gunners using current technology can dis- 
criminate between friendly and hostile ve- 
hicles that are near each other. Most of the 
Americans killed by their own forces were 
in armored vehicles hit by tank rounds. 

Tbe military used an array of devices 
and tactics in the war to try to prevent such 
casualties, including infrared beacons 
mounted on tanks for identification and 


the designation of “kill boxes,” zones that 
were placed off-limits to American ground 
farces while allied aircraft attacked Iraqi 
targets there. 

The Pentagon also rushed to the fidd 
hand-held navigational devices that use 
satellite signals to give ground forces their 
exact locations. 

Even so, because much of the fast-paced 
fighting in the 100-hour ground war took 
place at night and in torrential rain or 
swirling sandstorms, distinguishing ally 
from enemy became a nigh tmari sh exer- 
cise. 

As a consequence, the army ordered 
sweeping changes in training to improve 
the realism of drills at night and in poor 
combat conditions. Troops also will get 
more practice with such equipment as ther- 
mal sights and night-vision goggles, and 
communications among ground forces ad- 
vancing together will be improved. 


over. 


Sticking his hand in a glass bowl, 
Abedi Pete drew out the name of 
his own national team, Ghana, for 
an damnation round with sea- 
soned Algeria and up-and-coming 
Uganda, making it possible for a 
star like Abedi Pete to become the 
Ernie Banks of Africa, never reach- 
ing die championship round in his 
spoil 

Asked about his country’s draw, 
Abedi Pete said, “Difficile," which 
French or not was the same lament 
officials from 140 other nations 
seemed to be making. 


ARMY: In the Face of Coming Cutbacks , U.S. Military Plans to Stay Mean as It Goes Lean 


(Continued bom page 1) 
outer rim of the Pentagon. “We won’t kt that 
happen again.'' he said, adding: “I don’t care 
what size we take it down to. Whatever size it 
goes to has to be good.” 

Here in the swampy woods southwest of 
Savannah, the 24th Division offers a case 
study of bow the army intends to maintain 


More remarkably, the division's operating 
budget of about S3 million a month, beefed 
up during tbe flush years of President Ron- 
ald Reagan’s administration, is also essen- 
tially iiwiwngw) Operations and mainte- 
nance historically have suffered in lean times 


kind of intense, realistic training is underval- 
ued in a national militar debate that focuses 
more often on the number of dollars and 
weapons. 

‘Training is the glue that holds the army 
together.” General Sullivan said last month, 
“and today we arc training at full tempo.” 


be said in an interview, did his mortar pla- 
toon have more than three of its eight mor- 
tars working. Even if they all bad worked, 
there was no nearby range large enough to 
practice synchronizing (heir fire. 


what General Sullivan calls its “war-fighting 

u lets it 


AH the Americans can do is waiL 
lie United States does not even 
ilay in the e limina tion round be- 
pqse it is automatically seeded as 
lost, and many of our best players 


ave gone to Europe to make a 
ove their i 


ving and improve their game. 

Perhaps the World Cup will be 
lerely a one-shot deal, a chance 
jr Europeans and Japanese to take 
dvantage of the exchange rate and 
lay in our good hotels and drive 
ur good interstates and eat fast 
rod and try to get from Seattle to 
/iiami when their nation advances. 

But we will have soccer. For five 
reeks we will have soccer. In the 
meantim e. thank goodness for tek- 
iaon- Gracia, Italia. 


edge” — a qualitative advantage that 
fight outnumbered and win. 

In the Iraqi desert the 24th Division putted 
off one of the swiftest armored movements in 
history — 8,359 combat vehicles traveled 
nearly 400 kilometers (240 miles) through 
defended territory in four days. At the Ru- 
mallah ott fields it fought one of tbe most 
intense battles of the Golf War. destroying 
105 Iraqi armored vehicles and more than 
400 trucks. 


'We’ve either broken the force, crippled it or 
destroyed it every time we’ve done this in the last 70 or 
80 years.’ 

General Colin L. Powell chairman oi the Joint Chiefs of Staff 


To remain that way. it must insulate itself 
from the turbulence in the wider army. Thus 
far, about a year into tbe reduction! it has 
succeeded. Colonel John van Alstyne, its 
chief of staff, said the division will number 
over 100 percent of its authorized 17,900 
soldiers for at least the next year. It has every 
major piece of hardware it is supposed to 
have — including 232 new heavy-armor ver- 
sions of the M-1AI tank and 270 M-2A2 
Bradley Fighting Vehicles. 


as the armed services sought to protect weap- 
ons procurement and personnel. 

The generous operating budget means the 
division can mount three significant training 
exercises a month. Three times this fiscal 
year, beginning this month, it wifi send a 
brigade to the National Training Center in 
California to fight a monthlong war against 
the Center's crack “OPFOR,” or opposition 
force — an experience regarded by many 
soldiers as more rigorous than actual com- 
bat. 

Many professional officers believe that 


As recently as the post-Vietnam 1970s, 
which most officers above the rank of major 
recall as a time of “hollow forces," the ser- 
vices sought to spread scarcity around. Near- 
ly every army brigade was short a battalion, 
every battalion short a company, every com- 
pany short a platoon. None had a fuU com- 
plement of equipment, ammunition and 
spare parts. 


This time the cutbacks look different. The 
air force will lose 10 of its 36 fighter wings 
(each about 72 planes), but by dong soil will 
keep far more of its planes at combat readi- 
ness. Where parts and maintenance short- 
ages kept nearly half the fighters grounded in 
1978, today’s " mission-capable rate ” aver- 
ages 88 percent. “Utilization rates,” the aver- 
age number of sorties that each plane flies a 
month, have also climbed from 12 to nearly 
20. One squadron with today's readiness 
rates, officers said, can generate about as 
much combat power as two squadrons with 
the readiness of 1978. 


The army's share of personnel cuts man- 
dated by Defense Secretary Dick Cheney 
amounted to 215,000 fewer soldiers in 1995 
than in 1 990, a reduction of 29 percent. But 
the army is actually cutting more deeply than 
that in its main fighting structure, eliminat- 
ing six of 18 active divisions, or 33 percent. 


General Carl E. Muady Jr., commandant 
of the Marine Corps, tells of commanding 
tbe 2d Battalion. 4 th Marines, as a 38-year- 
old lieutenant colonel in 1973. Never once, 


Army planners designed the cuts to retain 
their current proportion of “light” and 
“heavy” divisions, a distinction relating 
mainly to the number of tanks and armored 
vehicles. 


NUKES: Republics Give Assurances but Appear Divided on How Arms Will Be Controlled 


(Continued from page 1) 

three Slavic republics that had de- 
clared an end to the Soviet Union, 
including Russia, would handle 
their nuclear forces responsibly, 
the Russian foreign minister, An- 
drei Kozyrev, said. 

[A spokesman for Mr. Bush said 
that the president was prepared to 
help the political system that 
emerges from the Soviet Union’s 
collapse, and that he had been as- 
sured that the creation of a com- 
monwealth by the thee republics 
posed no threat to tbe safety of 
Soviet nuclear arms, Reuters re- 
ported from Washington. 

[“Things are moving very fast 
and we’re right in the middle of it," 
said the White House spokesman, 
Martin Fitzwater. “But we are pre- 
pared obviously to work with what- 
ever government emerges or what- 
ever form or confederation 
emerges.” 

[He said Washington was satis- 


fied that the latest changes did not 
put Soviet weapons at risk- “We 
have diplomatic contacts through- 
out these governments, and we con- 
tinue to believe that the nuclear 
weapons in the Soviet Union are 
safe,” he said.] 

Mr. Yeltsin, tbe Russian presi- 
dent, said that tbe three republics, 
which contain most of the Soviet 
Union's nuclear arsenal and nearly 
three-quarters of its population, 
would ensure that the weapons 
were controlled from a single, cer- 
tain point 

But Mr. Kravchuk, president of 
the Ukraine, which along with Bye- 
lorussia forms the Slavic triumvi- 
rate, said that the nudear arsenal 
henceforth would be controlled 
from three places simultaneously. 

The black suitcase will be in 
three hands,” Mr. Kravchuk said. 
"The buttons will be connected and 
will operate only if all three are 
pressed. This will strengthen the 


control and guarantee that they 
will not be used." 


The president of Kazakhstan, 
the fourth republic in which Sennet 
warheads are based, said he had 
not been aware of the Slavic accord 
before it was signed. The president, 
Nursultan A. Nazarbayev, repeat- 
ed his call for single, central control 
over the nuclear arsenaL 

Mr. Nazarbayev appeared as po- 
tentially Mr. Gorbachev's most im- 
portant supporter in the battle to 
keep his job as Soviet leader and his 
command over the Soviet nudear 
arsenal and military. But Mr.. Na- 
zarbayev. too, raised questions 
about tbe chain of command when 


has replaced him without State 
Council approval.” Mr. Nazar- 


baiev said.' 


be suggested that Mr. Gorbachev 
did not have i 


s the right to dismiss the 
chief or the general staff. General 
Vladimir Lobov, as he had on Sat- 
urday. 

"It was the State Owocfl which 
appointed the chief of staff, so I 
don’t understand why Gorbachev 


Yeltsin. Mr. Kravchuk and 
the Byelorussian leader. Stanislav 
Shushkevich, on Sunday declared 
the Soviet Union dead and its insti- 
tutions invalid, forming in its stead 
the commonwealth. 

With regard to nudear weapons, 
their agreement, which they said 
would be open to Kazakhstan and 
other republics, set as a goal “total 
and complete disarmament under 
strict international control." 

“Members of the commonwealth 
will preserve and support common 
military and strategic space under a 
common command, including 
common control over nuclear ar- 
maments, which will be regulated 
by special agreement,” the three 

leaders agreed. 

Mr. Ydtsn’s foreign minister, 
Mr. Kozyrev, reiterated on Mon- 
day that the commonwealth would 


maintain central control over the 
nuclear arsenal, but be suggested 
that control should soon be passed 
From Mr. Gorbachev to the new 
structure. 


Moldavian Leader 
Wins Presidency 


The Associated Pros 


“Today the president of the 
U.S.S.R. has control over nuclear 
weapons, and this is what prompts 
the need for continuity in tbe trans- 
fer of power.” he said. “We want to 
have a civilized transfer of power to 
the new commonwealth, including 
power over the army and atomic 
weapons. We rule out any violent 
developments.” 

But Mr. Gorbachev on Monday 
declared the action of the three 
republics invalid, saying they did 
not have the right to dissolve the 
Soviet Union and. by implication, 
proclaiming his own right to re- 
main as commander in chief. 


KISHINEV. U.SiLR. — The 
Moldavian nationalist leader Mir- 
oea Snegur won a landslide victory 
as the only candidate in the repub- 
lic's first presidential vote, but be 
faced more ethnic trouble in the 
mixed Romanian and Slavic repub- 


Mr. Snegur, a former Commu- 
nist who ted Moldavia’s indepen- 
dence drive, captured 98. 1 7 percent 
of the votes, the Central Election 
Committee said Monday. It said 
82.9 percent of Moldavia's 2.4 mfl - 
lioo eligible voters cast ballots. 


Chtystia Freeland in Kiev and 
Margaret Shapiro in Moscow con- 
tributed to this stay- 


Two- thirds of Molda vian c arg 

ethnic Romanians, and many want 
to unite with Ro mania, which con- 
trolled most of Moldavia on til tbe 
Soviet Union annexed it in World 
War n. 



WORLD BRIEFS 


Jakarta Vow ’Wipe Ont Separatists’ 

JAKARTA fUPD — The chief of In d onesi a ' s aimed forces vowed ■ 
r j „ti rffflTwit.?” after a government luvesti- - 


Hr 


Monday to “wipeout au ayuwm ov'’"-— • - *»*• :r 

gation is completed into the Joltings in East Tnnorlast month- 


- ■ — 9 — »— —» *— fixo on funeral ^ • 


a ccu sed pro-independence forces of stining U p troubl e ra 
suggested the unrest provoked government troops to 
marchers on Nov. 12 in the East Timor capital E&. 


larcners ou lxot. i- -- — — „ . _ 0 -.. 

“Once the investigation mission is accomplished, wewiB vnpe ont au # 


SuttisK) aeoareo. wtocsscs aim ~ - — - 

or more people were IriUed.in die shooting. Govwninent affiaals dapn 
the toll is exaggerated. 


Tokyo to Back Zionism in UN Vote 

TOKYO (WP)— Moving to align itself doserto the United State? and Jf ’ 
Israel on Nfiddle Eastpotides, Japanhas derided to votetonscmd tiK t ■ 


i to reverse ujc urrauuiw- ***** »*»*»», 
aTradstion vote tikdy during the UN’s crarent general 
Japanese plan to side with Israel and its afljesmopposmg^eresdiitiotu ; 

time we will vote to rescind.” 


Iraq Will Resume Domestic Flights 

. n .-n . _ Tran Msvufav that its national aid 


BAGHDAD (Reuters) — Iraq said Monday that its national airing 
Iraqi Airways, would resume domestic Sights next month lor the firs* 

time since the Gulf war. , . . ' 

The official lead press agency, JNA, said the govanmenthad received 
approval for the flights from the United Nations cormmtteeihat oversees . 
sanctions imposed on too for its invasion of Kuwait m August 1990. ». 
Airline officia ls said flights would resume on Jan. 15 between Baghdad; ’ . 

and Basra, using plana already in Iraq. The government basappealed for , . 

the sanctions committee to allow the return of 33 of its aircraft that were r- 
flown out of dteaxmtty before the Gulf war began in February. • .* 


Right s Group Assails Burmese Junta j 

MANILA (WP) — The governing Burmese military junta, having' 
refused to let the opposition leader Daw Aung San Sun Kyi travel to, 
Norway to accept the Nobel Peace Prize on Tuesday, is stepping up * 
efforts to crush the country’s nonviolent opposition. Amnesty Interna-- 
tional says. . 

In a report to be released Tuesday, the rights momtpnng a^Btcy' 
charges that the Burmese authorities have arrested hundreds of political* 
lots and passed laws to disenfranchise candid a tes who won pa fliamen t a- , . 
ty ejections last year. It identified about 200 Burmese who it said were’ 
arrested in the first seven months of this year. The junta de ni e s holding) 
political prisoners. . • • 

Daw Aung San Suu Kyi, 46, has been under house arrest smoe July- 

1989, and the junta continues to imiore international pleas for her retease: 
Ha* husband, Michael Ads, a Briton who is a visiting professor air 
Harvard University, and their two sons are scheduled to accept the peace* 
prize on her behalf. 


9 Die as Storms Batter Middle East 


NICOSIA (Reuters) — The fiercest winter storms in the MkhfleEast in) 
more than 50 years have brought death and destruction to the region, - 
which had been suffering a severe draught- - ' 

Five people, i pending two soldiers, drowned jn Israel two h o me l ess, 
men froze to death in Turkey and two people died when torrential' 

rainstorms swept Jordan. Dozens of boats were sunk, snow and floods cat 

roads and some desert areas received an entire year’s average rainfall in; ; 
six days. , * 

On Cyprus, which had its heaviest 3-day rainfall total since 1936, rivers), 
fed by rain and melted snow flowed for the first time in two years. Mfe 
Istanbul high winds forced the cancellation of airline flights, and more; 
than 70 villages in western Turkey were cut off by heavy snow. ! 


Correction 


An article in the Dec. 7-8 issue incorrectly reported the price at auction) 
of a Pissarro landscape. It sold for £1.87 million. . 


TRAVEL UPDATE 


Lrfthansa has canceled flights to Belgrade from Dec. 10 to 30 as part of 
Germany’s derision to suspend air, sea and road traffic with Serbia and 
its ally. Montenegro, under EC sanctions voted against the Yugoslav 
republics deemed responsible for the war in Croatia. (AFP) 

Grade gasottne station owners began an indefinite strike Monday tb 
protest a law allowing ail companies to set up their own pomps. 
Thousands of cars created traffic jams at most Athens stations late. 


Sunday as people tried tojttl their tanks before the strike began. (AP £ L 

‘ day Monday, closing 


Blizzards swept across Romania for the second 
the country’s main international and domestic airports and blc 
highways, Romanian radio said. Heavy snow disrupted road and 
transport and paralyzed traffic in the capital. ( Reuters) 


The Weather 



North America 

Mon oi North America MB 
remain natter than usual 
into Friday. Showers In the 
Southwestern stales at 
midweek will reach the 
Great Lakes region by Fri- 
day and the East Coast af- 
terwards. Showers wfl end 
Wednesday In Southern 
Caitomta. 


Europe 

The weather across most 
of Western Europe ms be 
dry and coat Wednesday 
through Friday. London 
and Parts wff be sunny to 
parity cloudy, while Gene- 
va and Munich wffl be 
mostly sunny. There Is a 
chance tor showers In Ma- 
(M. 


Snow wffl dun Seoul. ■ 
Wednesday as bktar ootof> 
sweeps acmes Korea. ChB- 
ing winds win reach south- 
ward to Hong Kong and 
Taipei at midweek. A storm 
w0 hit Japan w0i wtod and 


rain Wednesday. Ater- 
, Tokyo Ml to 


warns, Tokyo wol be blus- 
tery with during. 
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JLatest Test of EC: Soviet Arms Security 


imanutonat Herald Tribune 

MAASTRICHT, the Nether- 
lands— Enropean leaders, meeting 

Monday to pnt the fhridimEtoS 

es on treaties of political and eco- 
nomic union, were immediately 

confronted with a ends over how to 

deal with nodear weapons in the 
coHapsng Soviet Union. 

After contacts with the White 
House, Prime Minister John Maor 
announced that he would hold a 
private meeting with President 
riran 9 ais Mitterrand on the side- 
fates of the summit meeting to dis- 
|/ otss a Western response to the dec- 
■ laratioo Sunday night by Russia, 
the Ukraine and Byelorussia that 
they had established a "Common- 
wealth of Independent States" that 
cfasolves the Soviet Union. 

.The declaration brought out 
sharp differences among European 
countries in their approach to ma- 
jor Internationa] threats. EC lead- 
ers’ reactions starkly fflflstraled the 
difficulties to be surmounted in try- 
ing to formulate a blueprint for a 
joint foreign policy. 

The private meeting between 
Britain and France, Boones two 
ribdear powers, was a pom ted ie- 


nfauier of GemuihYs subsidiary ordinaitiond; 
ro * e .*a Western nodear policy- 


EC leaders decided to _ 

fact-finding mission tothc 

this week, but France and~Rritam 
announced that they were «ndmg 
theff own ea voys to the area. '■ 

Britain and France, a Bri tish erf- 
ficial said, hare agreed to work *Sn 
dose contact with the Americans’’ 
On the problem. 

These European trips are likdy 
to he eefipsca by the concurrent 

visit of Secretary of State James A. 

Baker 3d to the Ukxain and Russia 

'this We ekend 

Efforts of Western governments 
to getagrip cm developments in the 
&s©ivkg Soviet system are being 
hampered by nans- Allan etc diver- 
gences: EC leaders registered dis- 
may at what they frit was as undo* 
ly alarmist tone taken by Mr. Baker 
on Sunday. He said then that the 
collapse of the Soviet Union was 
Hkeftedva war in Yugoslavia, but 
“with nudear weapons thrown in.” 

Bui U.S. officials expressed their 
unhappiness with the desire of 
France and Britain to exclude Ger- 
many and pursue a high-profile co- 


ton, which Germans are Body to 
resent as a Rounder of the four- 
arrangements after World 

ar EL 

The Western goal is to determine 
who controls Soviet nudear weap- 
ons and persuade th«n to disman- 
tle the. most dangerous ones and 
provide international guarantees 
about the remaining ones. 

Gerampartkipation wiD be es- 
sential economically — since aid is 
to be used as leverage —and politi- 
cally in carder to maximize Western 
pressure, US. officials said. 

Despite U.S. ini tattoo with any 
attempt to exclude Beam, a French 
official phrased the mood in Paris 
and London bluntly: "Germans 
ham no nudear vocation.” 

Without excluding the idea of 
wider consultations that might in- 
dude Germany, British and French 
spokesmen in Maastricht made it 
plain t h«» their governments ex- 
pected nonnuclear Germany to 
wait and, see what its Western part- 
ners d «*i dpj _ 

Readiness in London and Paris 
to invoke their special responsibil- 
ities on nudear issues reflected the 


D sign of feding snubbed over the 
orish-Frendh initiative, German 




Shivs Find Unity in Distrust 

Republics Rebelled Against 7 Decades of Moscow Rule 


By Fred Hiatt 

Washington Post Service 

MOSCOW — It was fitting 
■ and not by chance that the Soviet 
* Union was pronounced dead," 
not beneath the gold domes and 
red stars of Russia’s im ping? 
center, but in the unassuming 
■- republic of Byelor ussia 

For months, and perhaps 
much longer. President Mikhail 
-- S. Gorbachev had underestimat- 
ed the depth of distrust toward 
Moscow that was pervasive in 
the republics. For months, he in- 
‘ sisted that the republics would 

- come around, and many in the 
West believed him. 

But in the Ukraine, as in the 
Baltics. Armenia, Georgia and 
elsewhere in the old Soviet 
. Union, one imperative took 
hold: There might be trade 
agreements and military pacts 
. and environmental cooperation, 

- but than would no longer be a 
. “central go vernm e n t” m Mos- 

- cow ruling over the nations of 
this oncevast empire. 

That imperative, as the', 
.j. Ukraine and other republics bad 
■„ shown, applied as dearly to the 
Russian Republic's president, 
Boris N. Yeltsin, as to Mr.Gor- - 
bachev. Ukrainians,' and -to-a - 
lesser extent Byelorussians and 
others, were rebelling not only 
against seven decades of Mos- 
cow's commissar rnle, ; but : 
against centuries of Moscow's 
czarist rule aswdL 
The Ukrainian presdent, Leo- 
nid M. Kravchuk, captured the 
mood of the non-Russian xepub- 
. lies shortly before 90 percent of 
the voters in bis repub l ic backed 

- full sovereignty Dec. I. 


“I do not think that after inde- 
pendence I should travel to Boris 
Niiofaievidi and bow down at 
his feet,” Mr. Kravchuk said, re- 
ferring to Mr. Yeltsin, "ibis 
would diminish the dignity of the 
Ukrainian people.” 

Mr. Yeltsin seemed to under- 
stand the sentiment and, after 
some blunders, went out of his 
Way to reassure Ins neighbors 
that Russia, preoccupied with its 
own dismal economy, -was not 
looking for new conquests. His 

NEWSANALYSIS 

lorossalastweek- 
i summit meet- 
i to form 

dent. States” was 
ed that 

Those around Mr., Gorbachev 
argued repeatedly that the non- 
Rnssiari; republics wanted and 
ncededthe Soviet leader to save 
as a buffer gainst die power of 
Russia. But a visit to the Ukraine 
nurtlet evident their miscalcula- 
tion; While ma ny are in fact 
wary of possible Russian domi- 
nation, they do not trust mother 
Kristian in Moscow, to . protect 
them from it. 

And so it was that the Ukraine 
and Bydornsaa agreed to many 
of die demerits of anion that Mr. 
Gorbachev proposed —with the 
exception of a rote for Mr. Gor- 
badiev hims elf They would not 
accept a structure that implied in 
any way a subordination of the 
republics themselves. 

“There is no place far a central 
organ etected try. the people who 



would be above the states,” Mr. 
Kravchuk said last week, reject- 
ing Me. Gorbachev's plea for re- 
taining a union presidency. "I 
can imagine only a coordinating 
organ formed by the indepen- 
dent states.” 

Ukrainians acknowledged 
that Russia should play an im- 
portant role in such a confedera- 
tion, with many portraying Rus- 
sia as a victim of the same 
Communist system that impov- 
erished the Ukraine. 

“We have spent a long time 
together in the same prison,” 
said Alexander Lavrynovych, a 
Ukrainian election nfficjaf 

Nevertheless, patting the new 
confederation in Moscow would 
amount to a temptation of histo- 
ry, many former subjects of Rns- 
aa argued. 

Non-Russians could find a 
neutral and nonthrea tuning base 
in Minsk, the capital of Byelo- 
russia, which of all the republics 
has been slowest to awake to 

natirmatiitm 

Ukrainians, like Byelorus- 
sians, “don’t have this concept of 
a nation with a great mission,” 
said George H. Ynrcbyshyn, 
deputy governor of the Ukraini- 
an National Bank. “Thai’s some- 
thing the Russians have.” 

“And many would say thafs 
why Russia keeps dominating 
Ukraine,” he said. 

But this time, the republics 
were determined not to let impe- 
rial history repeal itsdf. 

“They’re just not going to let 
themselves be pushed around," 
Mr. Yindryshyn said. 


mood among officials of many EC 
countries that the Maastricht meet- 
ing marked the further emergence 
of German authority. 

Eager to preserve their own 
at the EC summit meeting, 
leaders, despite their tra- 
ditional sensitivity to nuclear 
change >n Europe, were unusually 
subdued. 

But a German official said that 
beneath the surface, “thole's real 
concern about the danger ” He 
added that there was “a strong 
chance” that Bonn wouldn't accept 
the idea of following a leadership 
group without German involve- 
ment 

Nudear issues are at the heart of 
£C hopes for political and military 
unity: European leaders hope to 
ensure that Germans fed secure 
without nudear weapons of their 
own. 

Although Helmut Kohl showed 
no. 1 
Brit 

officials said that Foreign Minister 
Hans-Uietricb Geoscher was seek- 
ing to put nudear stability on for- 
mer Soviet territory before the 35- 
natian H elsinki conference. 

Bat the Bush administration, 
while seeking a formula to include 
Germany, prefers to take the lead 
itsdf and offer consultations to the 
allies; ideally in NATO, U.S. offi- 
cials said. 

President George Bush has 
promised to pursue Mr. Mitter- 
rand’s call for a meeting of the four 
nudear powers in Europe — the 
United Stales, Britain, prance and 
the Soviet Union. 

But a French spokesman said: 
“Who is the fourth partner? That is 
the question.” He was referring to 
the disappearance of Moscow’s au- 
thority. 

A three-power meeting of 
French, British and U.S. officials 
took place last week in Paris, bat 
Washington is trying to confine 
that discussion to experts, without 
involving senior officials 

Western governments are still 
n nft»rt»fn aboot the exact approach 
they should take. 

France advocates applying the 
f ormula med to reach agreement 
an Soviet debt: the center plus the 
republics. 

Bat Washing ton is mere reluc- 
tant than European governments 
to take a step constituting diplo- 
matic recognition of the Ukraine 
and other new governments until 
they have agreed to meet interna- 
tional demands. 

Mr. Mqor echoed the Bush ad- 
ministration in. saying .that the 
West needed guarantees about the 
security of nodear weapons, re- 
spect for international treaties on 
the size of conventional armies, 
don of human rights and ob- 
conceming national debt 
contracted by Moscow. 

Similar questions arise in con- 
nection with recognition of Cro- 
atia, which (he Bonn government 
has promised sometime before 
Christmas. 

For France and other EC gov- 
ernments that have balked at rec- 
itiem, the new Soviet dimension 
fens a way to adjust their posi- 
tion. 

— JOSEPH FTTCHETT 


Standards 
‘jor the Ecu 
To Be Strict 

By Charles Goldsmith 

International Herald Tribune 

; MAASTRICHT, the Netber- 
. lands — Tbe EC summit meeting is 
'setting strict eUgibitity conditions 
! for a single currency, but the deter- 
- minarin n wiD not be a me ch a nis tic 
lone. 

* “We’re not just going to be gov- 
’erned by computer,” said Finance 
I Minister Wim Kok of the Nether- 
■ lands, which holds the rotating EC 



aty on EC monetary 
tains detailed rules on 
Iciis, national debt, fa- 
currency stability* but it 
; that the assessments 
ade in a broad political 
t also requires other fac- 
unsidered. 

' ! says that 

d not ex- 
_j national 
ii the determination 
le after an “assessment 
xcessdve deficit exists.” 
value erf a country’s 

of goods and services. - - - ■ - 

ted on such language 

S5*5 GORBACHEV ; He Rejects Move WHY: 

,d not be viewed in an 
-act. There is an ova- 


on Monday. 



r« w Group — 
, industrialized na- 
idal nucleus of coun- 
a single currency, 
jsosaysthaiaconn- 
bt should be no more 
nofGNP.thatfafte- 
M exceed that of the 

irfonning member 
prior year by more 
rentage pants, and 
vies should not ex- 

ee besi-perfonnmg 

he previous year by 

oints. 

kn.theECComims- 
fledglfag European 
ituie would report to 
m which countries 
ible for a currency 
c leaders would <te- 
ions qualified on the 
dited majority vote. 
Thence criteria are 
J&ir Mr. Kok said. 


(Gmtmned from page 1) 

with Mr. Gorbachev and Mr. Na- 
zaibaycv an the commouwealtb 
plan, Mr. Ydtsin said: “For two 
days 3 was in a good mood. Now 
it’s not that good.” 

Mr. Gorbachev lata met senior 
of firfftk, Including a lawyer and an 
expert on state law, suggesting he 
was looking for legal grounds to 
hold onto ins p»L 
A preadeatial spokesman said 
Mr. Gorbachev did not intend to 

down. _ , . 

that Gorbadiev in- 


MV * , 

mead iu iw;v» .rr\T~ 
man, Alexander DkbotaL 
Tass quoted Levon Ter-Petros- 
san, leader of Anncma,as»y^ 
the republic supported the SUwc 
initiative and w jmnfeaMr’ 
ing the question of joining the com- 

“M^NSaibaj-ev. amended 

the Krorimnwriing with Mr. Yeu 


sin and Mr. Gorbachev, said the 
talks had been less than smooth. 

“I think Gotbachev was upset," 
be said. 

In Moscow, a group of Soviet 
legislators began to collect signa- 
tures to force an emergency session 
of the Congress of Peoples’ Depu- 
ties is an attempt to halt the mo- 
mentum behind the common- 
wealth. 

The legislators said the congress 
should take urgent measures to re- 
store constitutional order “and 
weak oat radical and political solu- 
tions to prevent chaos, anarchy,” 
and head off “the threat of cavil 
war.” 

Mr. Kravchuk said Monday that 
Mr. Gorbachev would find it hard 
to block the commonwealth plan. 

Mr. Gorbachev’s chief spokes- 
man, Andrei Grachov, emerged 
from the Kremlin talks to suggest 
the leaders had discussed a possible 
post of president in the new com- 
monwealth. (Reiners, API 


Odd Man Out 


_ _ i) 

taken quickly. It may be that when 
all the details are worked out, the 
commonwealth conceived in Brest 

will not look all that differem from 
Mr. Gorbachev’s proposed confed- 
erated union. 

Although the other Muslim re-' 
publics have declared indepen- 
dence, they have mainly supported 
Mr. Gorbachev’s efforts to save the 
union, as they believe their eco- 
nomic survival depends on it 

Russia, for its part, was dearly 
uneasy about entering any demo- 
cratic union in wtrichtbe balance of 
votes would tilt in favor of the 
Muslim republics — a political 
concern with deep historical and 
cultural roots. This reluctance, 
white never explicitly stated, is the 
main reason Mr. Yeltsin has 
worked so hard at coming up with 
an arrangement that w 

the Ukraine in the fold. 



Dam Faqa/Wtot Aiwciwed Pit* 

President Francois Mitterrand taking a stroll in Maastricht before the afternoon session. 

CURRENCY: EC Agrees on a Linkage by 1999 


(Gontmaed from page I) 

nation meeting. “Everyone who 
says yes to Maastricht,” he added, 
“also says yes to all the future 
stages, including a tingle curren- 
cy” 

The goal of the Maastricht meet- 
ing, perhaps the most important 
gathering of European leaders 
since they agreed in 1985 to launch 
the 1992 single market project, is to 
find common ground on competing 
plans to transform the world's larg- 
est trading bloc into a closer politi- 
cal and economic union. 

With Britain assured that it will 
have the right to deride later 
whether to join its EC partners in a 
currency union, other political 
leaders devoted the opening session 
of the meeting to discussing alter- 
native proposals aimed at guaran- 
teeing that such a union would be- 
gin before the end of the century. 

The agreement on economic and 
monetary union would call for the 
creation erf a future European cen- 
tral bank to determine a common 
moneiarypolicy for at least a hand- 
ful of EC nations. It would also 
establish the European currency 
unit, known as the Ecu and now 
used for limited finan cial transac- 
tions, as the sole currency within 
those nations. 

Under the intricate plan. EC 
leaders would meet in 1996 to de- 
cide which countries qualified to 
jdn a currency union. If at least 
seven nations met the test, the lead- 
ers could, by agreement of a strong 
majority, initiate a currency union 
for those prepared to go ahead. 

If the derision to proceed was 
negative, a currency union would 
automatically be formed by Jan. 1, 
1999, with no minimum number of 
!l& A fresh determination 
iity would be made by the 
middle of 1998. 

The summit meeting opened 
with France and Italy proposing 
that EC leaders set a deadline of 
19 99 for establishing the European 
central bank. 

“We favor clauses that there 
should be a precise date for passage 
to the final stage," Prime Minisier 
Ginlio Andreotti of Italy said. 

President Francois Mitterrand 
of France, along with some other 
leaders, expressed concern that a 
proposal agreed to by EC finance 
ministers last week conJd allow a 
“loophole” delaying creation of a 
European centra] bank well into 
the next century. 

Germany, however, objected 
that no deadline should be set in 


advance because of the risk it might 
undermine price stability by forc- 
ing Europe to go ahead under unfa- 
vorable conditions. Bonn, which 
does not want to give up its Dent- 
'll means that in 
the year 2000, you 
will he able to pay 
for your newspaper 
in a money called 
the Eco/ 

Roland Dumas. 

France's foreign minister 


sc be mark for a angle currency 
more prone to inflation, instead of- 
fered a plan that would allow EC 
leaders to deride when to put a 
common central bank into opera- 
tion. 

Chancellor Helmut Kohl told his 
European partners that the Maas- 
tricht meeting should “begin an ir- 
reversible process,” according to 
the German government spokes- 
man, Dieter VogeL 

The compromise ts designed to 
overcome Bonn’s fears that other 
European leaders, in their eager- 
ness to gain influence over German 
monetary polio,', might be tempted 
to play down economic perfor- 
mance as a criteria for membership 
in the future currency union. 

“The German government can 
live with it," Mr. Vogel said. 

To join, a country would be re- 
quired to bring its inflation rate 
generally in line with the best per- 
formers in Europe and hold its 
budget deficits within certain lim- 
its. 

A draft agreed to by finance 
minis ters last week would have al- 
lowed some European nations to 
adopt a single currency as early as 
1997 only u all agreed that eco- 


nomic conditions in a majority of 
countries were favorable. 

Britain, while expresting general 
reservations about the new plan, 
was largely absent from the debate. 
Prime Munster John Major, the 
most reluctant to accept far-reach- 
ing goals for a united Europe, fo- 
cused on preserving London's right 
to deride lata- whether to scrap the 
British pound for the new Europe- 
an currency. 

British leaders continued to fight 
to have a provision in the treaty 
allowing any nation to opt out of 
the currency union. The other 11 
leaders, however, insisted that Mr. 
Major would have to accept being 
tingled out by name in a separate 
protocol. 

“The general optingrout clause 
should not be part of the text," Mr. 
Kok told a news conference after 
the opening session devoted to eco- 
nomic and monetary union. 

Norman Lament, Britain's chan- 
cellor of the exchequer, appeared 
ready to concede the point as long 
as other leaders did not press Brit- 
ain to grant Brussels strong new 
powers to set Community-wide 
rules on labor relations and work- 
ing conditions. 

Charles Goldsmith contributed to 
this article. 


At Least 10 Die as Fire 
Guts Chicago Dwelling 

The Associated Press 

CHICAGO — A fire possibly 
caused by an electrical faint swept 
through a three-story apartment 
building early Monday, killing at 
least 10 people and critically injur- 
ing two others, the authorities said. 

The blaze heavily damaged the 
second floor, where it broke out, 
and then traveled to the top floor of 
the building, where all the victims 
were, police and fire officials said. 


EC: 

Political Hurdle s 

(Contfaned from page 1) 

for years, governments have jeal- 
ously protected sovereignty in for- 
eign affaiis and on social policies. 

As they broached political coop- 
eration on Monday, most leaders 
reiterated (bar national objections 
to detailed EC blueprints now fa 
sensitive areas facluoing defense, a 
code of work laws, a strengthened 
European Parliament or EC Com- 
mission bureaucracy fa Brussels. 

“This is a poker game where 
players don't show their final cards 
until the showdown,” a commis- 
sion official said. 

The treaty’s draft veraon._whicb 
can only be changed fa details if it 
is to be ready for signature fa 
Maastricht, conveys both (be ambi- 
tious long-term flavor of EC unity 
and the flexible, pragmatic ap- 
proach that has emerged as negoti- 
ators faced up to the Maastricht 
deadline. 

Echoing the language of the U.S. 
Constitution, the EC treaty’s pre- 
amble proclaims a new entity of 
Europeans to be known as “the 
union.” 

Bui the specifics — on a Europe- 
an military role, joint police pow- 
ers, immigration, social policies — 
are close to tbe minimal concerns 
of most EC government. 

On foreign policy-issues, the 
draft treaty provides for regular 
joint action by EC governments 
only on such issues as nuclear non- 
proliferation and aims control, on 
which there is already a consensus. 

Indicating that Britain now 
thought a political agreement was 
within reach. Prime Minister John 
Major was quoted idling other 
summit leaders that “it's best to roll 
up our sleeves and go to work." 

Characterizing ihe thrust of the 
proposed treaty, officials frequent- 
ly resorted to the word “evolution- 
ary,” meaning that it offers modest 
beginnings ihai can be expanded — 
and reshaped — in the light of 
experience. 

The process of watering down 
more ambitious initial French and 
German proposals was ted by Brit- 
ain, whose worries gradually 
swayed other governments into Fe- 
asting elaborate new institutions. 

“We need to get enough clear 
progress cm unity so that we don't 
have to spend weeks backpedaling 
and explaining that Maastricht 
wasn't a dead end,” a German offi- 
cial said. 

But he agreed with a French offi- 
dal's view of the emerging treaty: 
“We are going to get just enough 
done to keep Europe from f allin g 

apart.” 

Much of the political effort in 
the summit mites has gone into 
finding simplified formulations — 
“almost slogans.” a commission of- 
ficial said — that can help convince 
European voters that EC leaden 
have had a significant success and 
convey dear images of what steps 
they accomplished. 

Expectations about Maastricht 
have diminish ed in recent weeks as 
it became clearer that governments 
were hesitant about giving up polit- 
ical sovereignty. On the brink, fears 
surfaced in some countries about 
potential German influence in a 
stronger EC — and some German 
commentators predicted a back- 
lash in Germany if Mr. Kohl signed 
away too much of his country’s 
newly-won sovereignty. 

Amid some signs that the ratifi- 
cation process planned for next 
year conld produce restrictions by 
national parliaments if the treaty’ 
language is too detailed, EC leaders 
now welcome more flexibility into 
the treaties’ final cast. 

Preparing to counter objections 
that the treaty is anti-cfanactic, of- 
ficials said Monday that the com- 
munity’s need for momentum out- 
weighs considerations of taking 
longer to find tighter formulations. 

All 12 governments have heavy 
domestic slakes in success at the 
summit meeting because they have 
promised national gains in a stron- 
ger comm unity. 

Beyond that, EC officials are 
convinced that the proposed trea- 
ties probably offer the communi- 
ty’s Iasi realistic chance to consoli- 
date prosperous western Europe 
lief ore the deteriorating situation 
in Eastern Europe has to be tack- 
led. 


Visiting 
New York City? 

Gramercy 
Park Hotel 

Distinguished 509 room hotel 
overlooking Gratnercy Park. 

Excellent Restaurant, 
Cocktail Lounge, Piano Bar 
and Room Service. 
Multi-lingual staff Minutes to 
Business Center, Sightseeing. 

Banque c/Meeting facilities. 

Singles $125-135 
Doubles $150-140 
Suites $160 & up 
Group Rates Available 

Call Gen. Mgr. Tom O'Brien 
Fax 212-505-0535 
Telex 688-755 
(212) 475-4320 
GRAMERCY PARK HOTEL 
| 21m Sc. and Leaingron Ave. NYC 
Member of Utell InremaDoOfll 
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Tiffany & Co. 
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Israel Hints 


At Dialogue 
Only With 
Palestinians 


As Intifada Settles Into 


By Clyde Habermas 

New York Times Service 

JENIN, Uradi-Occupied West Bank — Like 
clockwork, shutters rattled down on the shops at 
I PJVL as they do just about every day along 
Jenin's gray streets. 

Palestinian youths threw stones at patrolling 


Compiled by Our Staff From Dapadm 

JERUSALEM — Prime Minis- 
ter Yitzhak Shamir said Monday 
that Israel may negotiate some is- 
sues directly with Palestinians in 
the next round of Middle East 
peace talks but opposed any move 
to split the Jordanian- Palestinian 
delegation. 

“There has to be a dialogue on 
it," be said when asked whether 
there was a possibility that the Is- 
raelis might negotiate with the Pal- 
estinians outside the framework of 
die joint delegation. “They have to 
submit grounds. Maybe they will 
persuade us." 

In the past, Mr. Shamir has in- 


Israeli soldiers, as they do just about every day, 
wnri soldiers chased the youngsters down alley- 
ways, as they do just about every day. 
Sometimes, the pattern snaps. 

There was an unusual event on Sunday morn- 


ing, for instance. Dozens of university students 
tried to march through *bU town of 30,000 on the 


southern edge of the Jezracl Valley, only to be 
dispersed by tear gas. It was a bit of a break from 
normal, residents said. But then the crowd melt- 
ed and the air cleared. In the end, it was the same 
as just about every day. 

“The intifada has become a way of living for 
people,” the owner of a Food shop said. “Daily 
fife revolves around the intifada,” as the uprising 
is known in Arabic. 


sisted on the joint delegation in 
otder to avoid granting Palestin- 
ians the status of an independent 
entity. 

His government says there is no 
possibility erf carving out a Pales- 
tinian state from Israeli-occupied 
lands. 

The prime minis ter, speaking to 
reporters after addresing the for- 
eign affairs and defense committee 
oftbe Knesset, or legislature, indi- 
cated that any direct Israeli- Pales- 
tinian negotiations might come at 
the subcommittee level 
“At the previous meeting in Ma- 
drid,” Mr. S hamir said, “it was 
stated there would be subcommit- 
tees in the negotiations, so we have 
to discuss their composition." 

But he reiterated his opposition 
to an overall split of the Jordanian- 
P alestinian negotiations, saying it 
could seriously harm the peace pro- 
cess. 

“It could endanger the talks," he 
said. 

“I don’t think it will happen. 
There can be no disagreements 
here. There is a formal agreement 
between Israel and the United 
States.” 

He said proposed self-rule for 
the Palestinians under Israeli occu- 
pation would not mean Arab con- 
trol over Jewish settlements in the 
occupied West Bank and Gaza 
Strip. 

“The Jewish settlements will not 
be subject to any non-Israeli au- 
thority, nor will they be dependent 
on such an authority for anything,” 
he said. 

Israel opposes any territorial 
compromise on the territories cap- 
tured during the 1967 war. which 
include East Jerusalem, the West 
Bank, the Gaza Strip and the Go- 
lan Heights. 

Barring unforeseen hitches, three 
delegations of Israelis and Arabs 
will face each other across rectan- 
gular tables at the State Depart- 
ment on Tuesday, six days after the 
United States opened up the nego- 
tiating facilities. 

The Arab delegations were here, 
but Israel's negotiators arrived only 
an Sunday after saying that they 
needed more preparation time. 

In response to Israel’s insistence 
on three separate sets of talks — 
Israeli-Syrian, Israeli-Lebanesc 
and Isradi-Jordanian-Palestinian 
— each delegation will enter 
through a different entrance. 

The talks will be held on three 
different floors, said officials from 
both sides. (Reuters, AP) 


Even in Jenin, where anti-Israeli sentiments 
bum fierce, the Palestinian uprising ended its 
fourth full year Sunday on a low key — a familiar 


face that no longer causes beads to turn the way 
it once did. . 

Its leaders, aware that it is past the point of 
being able to propel thousands of protesters into 
the streets, acknowledge that they are looking to 
reshap e it in the hope of reviving its mass appcaL 

Pai gal H nssrini, the Palestinian leader in East 
Jerusalem, said that he would like the youngsters’ 
endless, and pointless, stone-throwing to stop, 
because, be said, it scares older Palestinians off 
the streets. It is also tune, Mr. Husseini added, to 
find an alternative to the rigid regi men of com- 
mercial strikes that forces stores to shut from I 
PJkrf. each day, and throughout the day several 
times a month. 

That does not begin to deal with the problem 
of instant strikes called on the spur of the mo- 
ment by one radical group or another, a phenom- 
enon that has become routine since the Middle 
Fad peace talks gpt under way in Madrid. 

“These sudden strikes are not acceptable, and 
the people have said so,” said Samir HuleOeh, an 
economist in the West Bank town of R amal l ah . 
“It’s not so much that people are tired of the 
strikes, although many are. But they should be 
regulated.” One or two a month would be enough 
to flex muscles adequately, he argued: it is not 


necessary to have the repeated onslaughts that 
closed shops in J enin for eight days last month. 

Increasingly, the uprising resembles a dull 
toothache, throbbing and causing frequent pain, 
but not serious enough to change the course erf 
one’s life. 

Stones are thrown, tires are burned, gasoline 
bombs are hurled at patrolling soldiers. Dutiful- 


s, the committed settlers among tb® 11 . ■ ^ pantri baHang • 

been deterred. Since the up?®®8 Sw yam, 

a toftl riwir rvm illation U1 the West „, 1 k nf on. mar 


Increasingly, -the uprising 
resembles a dull toothache, 
serious enough to change 
the course of one's life. 


ly. Israeli and Palestinian newspapers record this 
shooting death in Nablus or that punitive house 
demolition in Gaza by the Israeli Army. 

But the number of such incidents is about half 
what it was a year ago, before the start or the 
Gulf war and the Palestinians’ disastrous sup- 
port of President Saddam Hussein of Iraq. And 
even though most Israelis are still so afraid erf 
possible violence that they never set foot in the 


territories, the committed settlers arncn^ them 
have not been detoxed. So*. 
on Dec. 9. 1987, them oopukriOMri Jhc West 
Bank and Gaza Strip, has about 

StilL the revolt remains a force to be rettonw 

witLLast week a Jewish scaler was shot and 
killed while driving through H Bach, £*55 
town next to Ramallah, 10 taIometera(6 n>fcs) 
north of Jerusalem. Both towns have been under 
a curfew ever since. . 

BTsdem, an Israeli human-rights group- a»- 

denmedthecurfewasunfairniasspuniaunffli.il 

charged in a report that the army wmtmn^ to 
violate Palestinian lights with methods suchas 
curfews, house-demolitions and 
without trial, although it also said that theoverafl 
number of cases had dedined since 19&. 

The army quickly issued a rebuttal defending 
practices stab as curfews as “used only m excep- 
ri final cases, when it is absolutely necessary, and 
there is no other way to insure the public peace 
and security needs.* . 

As evidence that the uprising does not the, we 
casualty count continues to rise relentlessly. 
BTsdem, whose figures tend to be reliable, has 
recorded more *h»n 1,400 deaths . to date. . 

But the source erf danger has shifted, raiang 
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Senators Would Halt 


Aid to Jordan Army 


By Eric Schmitt 

New York Tima Service 

WASHINGTON — The Senate 
Foreign Relations Committee is 
wiring to block $45 million in U.S. 
military assistance to Jordan for 
suspected violations of the interna- 
tional trade embargo against Iraq. 

Most of the 3,000 tons of goods 
□owing into Iraq daily by truck 
from Jordan are food, medical sup- 
plies and other humanitarian aid 
permitted under the United Na- 
tions guidelines. Bush administra- 
tion officials say. These totals are 


military aid, prompting the latest 
congressional protest 
A spokesman for the Jordanian 
Embassy in Washington, Tunoor 
Da ghigtanl said that Amman was 
“abiding by the letter of the sanc- 
tums.” He said that Jordan had 


built a 2-meter-high (6^-foot-high) 
dirt barrier along ns eastern border 
with Iraq to discourage smuggling 
mid had increased Jordanian Army 


Zamb ia Leader in Zimbabwe 

Reuters 

HARARE Zimbabwe — The 
new Tamilian president Frederick 
rhiinha, arrived in Zimbabwe on 
Monday for talks with President 
Robert Mugabe on the second leg 

of a tour of southern African states. 

Mr. CHIuba visited Namibia last 
week. 


But Ba ghdad is als o importing 
from Jordan commmiications 
equipment and spare parts for oil 
refineries, water treatment plants 
and electrical power generators, 
adminis tration officials said. Re- 
porters traveling into the country 
along the only open highway saw 
goods prohibited under the embar- 
go being trucked into Iraq, includ- 
ing newsprint, tractors, tires and 
crates of machinery that could not 
be identified. 

Iraq is using cash reserves, some 
secret foreign loans and newly un- 
frozen assets in foreign banks to 
pay for the goods, which so far 
include veiy little, if any, military 
equipment, adminis tration officials 
said. 

The illicit imports represent “rel- 
atively insignific ant leakage" that 
does not seriously weaken the em- 
bargo's bite, administration offi- 
cials said. Without oil revenue, Iraq 
is unable to -support large-scale 
smug glin g and the administration 
believes that preventing Baghdad 
from selling oil for more than a 
year has had a devastating effect on 
the country’s economy. 

Senior U.S. officials concede 
they are reluctant to pressure King 
Hussein of Jordan, who is strag- 
gling to manage his country’s fee- 
ble economy, particularly as the 
United States tries to help broker a 
Middle East peace agreement. 

“It's a hard balancing act to see 
bow much pressure we can bring to 
bear without hurting him political- 
ly,” a senior Defense Department 
official said. 

To punish Amman for its tilt 
toward Iraq in the Gulf war, Con- 
gress earlier this year blocked an 
administration request for aid to 
Jordan. The legislation had a provi- 
sion that allowed President George 
Bush to restore the aid if be deter- 
mined that Amman was helping the 
Middle East peace process. Mr. 
Bush invoked the clause in July for 
economic aid and last month for 


desert patrols. 

Administration and congressio- 
nal offiriflk said that some smug- 
gling was also taking place along 
Iraq's borders with Iran, Turkey 
and Syria, but in very small quanti- 
ties. 

Several members of the Senate 
Foreign Relations Committee, 
which oversees American foreign 
assistance, have raised concerns 
that military aid to Jordan should 
be sospended until Washington is 
satisfied that it is not breaking the 
embargo. 

“There are substantial grounds 
to question whether Jordan is and 
will comply fully with the UN sanc- 
tions," Senator Claiborne PeH a 
Rhode Island Democrat and chair- 
man of the Foreign Relations Com- 
mittee, said in a letter sent last 
month to Secretary of State James 
A. Baker 3d . 


“I believe Jordan should be in 
full compliance with all interna- 
tional sanctions against Iraq before 
we resume military assistance,” 
Mr. Pell wrote. 

Mr. Bush released about $35 mil- 
lion in economic assistance in July, 
and in October sent a letter to Con- 
gress saying he was pleased with 
Jordan's cooperation in the peace 
process and would move to release 
§20 milli on in military aid and $2 
million for training. In addition, 
the adminis tration has proposed 
sending $57 million in aid for the 
fiscal year that began Oct. I, in- 
cluding $25 million for military as- 
sistance. 

In his letter, Mr. Pell raised ques- 
tions that Jordan may be serving as 
a conduit for exporting Iraqi sulfur, 
refined oil products, trucks and 
earth-moving equipment. Iraq may 
also be importing steel and com- 
munications equipment from Jor- 
dan, the letter said. 

Iraq cannot sell its main export, 
dl, on the world market except for 
about 55,000 barrels a day to Jor- 
dan, which the UN tacitly approves 
to offset Iraq’s prewar debt to Am- 
man, a dminis tration officials say. 

A State Department official said 


that Jordan stopped exporting 
Iraqi sulfur and other goods after 
Washington protested. 



Peojile at the top read the Trih. 


No local viewpoint. No national viewpoint. No political viewpoint. 
Simply a balanced editing of the news 
for people with a stake in international affair?. 
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Americans need a convenient way to get through to 
loved ones back in the U.S. 
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Imeida R Marcos at her arraignment Monday in Quezon Gty. She faces seven charges of income-tax evasion. 

From Marcos. Defiant f Not Guilty’ Pleas 


Compiled by Our Staff From Dispatches " 

MANILA — B rimming with confidence, 
Imdda R. Marcos pleaded not guilty Mon- 
day to tax evasion, saying government prose- 
cutors were “wasting ifienr time.** 

With a shake of her bead, she responded 
“not guilty” to seven tax evasion charges read 
out by a clerk in the courthouse packed with 
reporters and supporters of ho - and her hus- 
band, former President Ferdinand E. Mar-, 
cos, who died in exile in 1989. 

Asked after the 30- minute arraignment 
whether she was afraid of going to prism, 
Mrs. Marcos, 62, said, “There is no place in 
the Philip pines that will be jail for me.” 

“I am not afraid,” she said. “I believe in 
divine justice." 

Mrs. Marcos is being tried before Judge. 
Tomas Tadeo along with her only son, Ferdi- 
nand Jr., who is charged with two counts of 


tax evasion. Ferdinand Marcos Jr. also plead- 
ed not guilty. 

Mrs. Marcos is charged with failing to pay' 
income and estate taxes of 5.7 billion pesos 
(5205 million), and her son with evading 
taxes of 17.004 pesos. 

The chief prosecutor, Aurdio Trampe, said 
he would ask for the maximum five years in 
prison for each of the seven charges against 
Mrs. Marcos. 

- Judge Tadeo set the next hearing for Dec. 
16, but Mrs. Marcos’s attorney said she 
would waive her right to attend. The judge 
said he hoped to complete the trial within 90 
days. 

Mrs. Marcos could face a overall sentence 
of more than 400 yean if she was convicted 
on all 80 criminal and civil counts filed 
against her by President Corazon C Aquino’s 
government. 
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” Report Ties 

Miyazawa 
Ally to 
Payments 

Compiled ly Our Staff From Dispatches 

TOKYO — Fumio Abe, a for- 
mer cabinet minister and an ally of 
Prime Minister Kiichi Miyazawa, 
received 100 million yen from a 
company in potential violation of 
the law. 3 news report said Mon- 
day. 

Mr. Abe. now secretary-general 
of the faction of the Liberal Demo- 
cratic Party led by the prime minis- 
ter, has acknowledged that the 
money was from Kyowa Co., a steel 
frame maker in Tokyo, the Maini- 
rhi Shimbun said- The amount is 
equivalent to $780,000. 

The newspaper said he might 
have violated the tax and political 
fund control laws by not reporting 
the income to authorities. 

Mr. Abe, elected to the House of 
Representatives from Hokkaido in 
northern Japan, told the daily that 
-tax evasion. he did not provide any favors for 

Kyowa, winch was developing re- 
■ « -r*W sort farihties in Hokkaido in 1989 

lfv\r y KID/ie and 1990, it said. 
vm/ J -M- wCyilv Kyowa declared bankruptcy m 

«/ November last year with 200 bil- 

Dressed in while with a red and blue scarf min 

and clutching a rosary, she was mobbed by . J™- 

dozens of supporters outside the courthouse g® du ?r?wSS^rwinn- 

in the MaXsubuib of Quezon Gty. Hdduudo and CtoMwa pevelop- 

“Imelda! Imelda!" they chanted, and occa- JiSlS 

aonally “Imelda for President!" as placards February 1990, had dose raanons 

proclaimed, “Imdda, Woman of Dignity, «nh Kyowa suiting m 1989. the 

Not Guilty " Mainidn Shimbun said. 

She returned to the Philippines on Nov. 4 In parliament on Monday. JJnme 

after nearly six years' exile in the United Minister ^ 

t aeics over his own alleged mvolve- 

She and her husband were overthrown in a mrat in an earlier 
popular revolt in 1986, accused of stealing /^PP 03000 Iea £f rs WJJJSJJP 
bfflkjiS of dollars from the heavily indebted Mr. Miyazawa on his or his offices 
they ruled for 20 years." 

A New York jury acquitted Mrs. Marcos in and puMidnag l ceng^nue 

July last year of having helped her husband ***. ofdSn 

buy New York property and artwork with toessn^ wita offers of cheap 

more than $200 raim taken from the conn- sh ?? s ^. retuni fo L faroty 
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time, resigned in December 1988 at 

the height of the scandal without 
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Another Round for Vietrmme, 

Hone Kong Will Force 28 More Refugees to Go Home 

* ... - . V. ikp n>ttimirtO Vif 
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HONG KONG — The British 
colonial government is ready to 
send home a new group of Viet- 
namese refugees in the second forc- 
ible repatriation in a month, the 
government said Monday. 

The group of 28 Vietnamese who 
are to "be repatriated includes 13 
who had taken cash front the Unit- 
ed Nations High Commissioner for 
Refugees to return home once be- 
fore. but then returned to the terri- 
torv. a government spokesman 


have fled Vietnam for economic 
reasons. 

Colonial security forces plan to 
move the 28 Vietnamese from an 
island detention center to Hong 
Kong's international airport. They 
will be flown to Hanoi on Tuesday, 
the spokesman said. 


not punish the returning Vietnam- 
ese- . 

The new operation follows the 
forcible repatriation of 59 Viet- 
namese on Nov. 9. During that ma- 
neuver. Royal Hong Kong police 
carried protesting Vietnamese onto 
a Hercules C-130 transport that 


tae spokesman saro. Hanoi. Several men 

In all, 12 men. 6 women. 7 boys ^ womfin ripped 0 rf jinr clothes 
and 3 giris will be sent home, saw * vnre « iheir ODDosition. 


and 3 giris will be sent home, said 
C.K. Yeung, a spokesman for the 
Hong Kong Security Brandi- 


More than 60,000 Vietnamese on Tuesday. 


to express their opposition. 

Western diplomats said they ex- 
pect the Vietnamese to resist again 


■e. but then returned 10 the terri- refugees live in Hong Kong's 
y. a government spokesman camps. Under the terms of the 


The United States, which previ- 
ously opposed the compulsory de- 


Accompanving these "double- 
backers" will be three family mem- 
bers and 12 Vietnamese who ar- 
rived here 00 Oct. 30. a day after 
the signing of a repatriation agree- 
ment between Britain and Viet- 
nam. The 12 failed to qualify for 
refugee status. They were judged to 
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agreement between Britain and porta lion of Vietnamese, appears 
Vietnam, nearly all them eventual- to have given Britain its tacit ap- 
ly will be deported. proval for the new repatriations. 

Diplomats said they believe the 


To gain formal refugee status, a 
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fugitive from Vietnam must prove U.S. government s recent attempts 
to the British authorities that he 10 force thousands .of Haitian boat 
has a well-founded fear of pcrsecu- people home 10 Haiu have weak- 
Cion should he return home. Hanoi ened Washington s case w th Bn t- 
has promised the British that it will aim M “» Atr) 


Do Felled Trees Cause Floods? 
Indian Bucks Tide of Wisdom 


By Sanjoy Hazarika 

".Vpw Ytrk Times Service 

NEW DELHI — An environ- 
mentalist has touched off a furious 
debate by challenging the conven- 
tional view that deforestation in the 
Himalayan foothills is a primary 
cause of devastating seasonal 
floods along rivers in South Asia. 

The scientist. Anil Aggarwal 
said in a report that poor economic 
and agricultural planning and 
practices in the floodplains play 
key roles in the annnal disasters 
that kill thousands of people every 
year and destroy hundreds of mil- 
lions of dollars in property. 

“There is no evidence to believe 
that ecological solutions like affor- 
estation will control floods any 
more than engineering solutions 
tike dams and embankments have 
been able to," said Mr. Aggarwal, 
director of the New Delhi-based 
Center for Science and Environ- 
ment, one of India's leading envi- 
ronmental organizations. 

Attacking the traditional view 
that deforestation is the critical fac- 
tor in downstream flooding, Mr. 
Aggarwal said that the valleys of 
the Indus, Brahmaputra and Gan- 
ges rivers have historically been 
prone to flooding. 

“The Himalayan Mountains; be- 
ing the youngest in the world, 
lashed by intense rainstorms and 
highly seismic, give rise to extreme- 
ly flashy rivers which come down 
laden with enormous quantities of 
silt.'* he said in the report. 


He admitted in the study, which 
was issued last month, that defores- 
tation has increased the silt load of 
the three great rivers, which origi- 
nate in the Himalayas. Bui he add- 
ed that the increases were not sig- 
nificant enough to be considered 

'There is no 
evidence to believe 
that ecological 
solutions will 
control floods any 


more than 

engineering 

solutions.’ 

Anil Aggarwal, 

Center for Science and 
Environment director 

the primary cause of the annual 
disasters. 

The study said tributaries of the 
B rahmap utra that flowed through 
the relatively well-forested slopes 
in Bhutan and Arunachal Pradesh 
state in India's northeast were re- 
sponsible for more flood and silt 
havoc downstream than other trib- 
utaries that come down denuded 
slopes in the region. 

ML Aggarwal also said that 
man-made interventions on the 
floodplains, including channeling. 


the construction of levees and de- 
velopment in wetlands, had aggra- 
vated the problem by disrupting 
natural drainage. 

Other environmentalists have re- 
acted strongly against Mr. Aggar- 
wai's assertions, accusing him of 
shallow analysis and poor judg- 
ment. 

“He has become a trusted voice 
for the environment movement, 
but now the report and its conclu- 
sions are misl eading." said Bittoo 
Sehgal, the editor of Sanctuary, an 
environmental magazine. “They 
mislead opinion makers and they 
play into the hands of those who 
nave been bashing the environmen- 
talists for a long time." 

In a recent telephone interview 
from Bombay. Mr. Sehgal said that 
while he respected the data that the 
Center For Science and Environ- 
ment had gathered for its report, iu 
conclusions are flawed. 

“There is no doubt." he said, 
“i hat forest cover brakes the first 
burst of rains, giving people in the 
area of rainstorms or downstream 
just those few minutes that are crit- 
ical between life and being swept 
away in flash floods." 

Ro manian Cargo Ship Sinks 

Reuters 

BUCHAREST — A Romanian 
ship carrying chemicals sank in a 
1 Mediterranean storm off Sicily, the 
r official Rompres news agency ne- 
, ported Monday. 


dismissed from office 17 months . 
ago on corruption charges, accuses 
the government of mounting a vio- 
lent program of persecution against 
it and other opposition groups. 

Government officials, in turn, 
accuse Miss Bhutto of harboring 
terrorists and plotting with India to 
destabilize Pakistan. 

As the fervor of accusations in- 
tensifies, the counter's nascent 
democratic system is bang severely 
tested. 

In southern Sind Province, Miss 
Bhutto’s traditional stronghold, in- 
cidents of alleged political violence 
are on the rise. Last week, three 
'aasked men carrying revolvers 
' barged into the home of F arh a n a 
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rare against them and dismiss Mr. Yamahana said. 

AK’s provincial government. But Mr. Miyazawa has repeatedly 
canmrea in a re- Mr. Sharif said that he wanted to denied such allegations and said 

URkrSS 5 Mr AU ' S dKted Mmta, 

MohaimaS^sXhuddm, a eon- push a boulder labeled ^he opposi- government. ’ 

servative Muslim publisher who is — ' 

shar ply opposed to WEss Bhutto’s 
parly, fared Bttie better after fie 

wrote stories denouncing a faction fj,] 

of the provincial Pakistani govern- 1 fl I 

inent An aimed gang showed up at [ VV| 

Ms home one night and set it on l , J 

fire wide his two daughters were 
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French Nazi Hunter 
Is Expefled From Syria 

The Associated Press 

PARIS —The Nazi hunter Beate 
Klarsfdd was expelled from Syria 
on Monday after being arrested 
while protesting the governments 
alleged harboring of a Naa war 
criminal, the French Foreign Min- 
istry said. _ , . 

Mis. Klarsfeld was arrested m 
D ama scus after demonstrating 
against the reported m 

Syria of Alois Brunner. Mr. Brun- 
ner was convicted in for 

his role in deporting 1200 (M Jew 
from France during World War lL 
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Argentina 

Australia 

Austria 

Bahamas 

Bahrain 

Belgium 

Bermuda 

Brazil 

Cayman Islands 
Chile 

Colombia 
Costa Rica 
Cyprus 
Denmark 


001-800-333-U11 
0014-881 -100 
022-903-012 
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800-002 
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SPECIAL PHONES ONLY 

05-017-1234 

172-1022 


Saudi Arabia 

Singapore 

Spain 

Sweden 

Switzerland 
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Kennedy Houseguests Heard Nothing 


The Associated Press 

WEST PALM BEACH, Florida — WH- 
ham Kennedy Smith gave no hint that any- 
thing was amiss during the weekend that a 
young woman has said he raped her, two New 
York prosecutors testified Monday. 

“No, it didn’t appear that anything was 
wrong," said Stephen Barry, who, with his 
wife, Carol, was a guest at the Kennedy estate 
here last Easter when the young woman said 
the assault occurred. 

When Mrs. Barry took the stand later, she 
said that Mr. Smith “seemed fine," adding, 
“There didn't seem to be anything different 
at alL" 

Gregory Cummings, a patron of the P alm 
Beach dub where Mr. Smith met his accuser, 
testified Monday that “she was a little bit 
arrogant, a little bit cocky" that night. 

Mr. Cummings said the woman drank 
champagne straight from the bottle when be 
saw bar there in the early morning of March 
30. 

The woman, 30, says that she then went 
with Mr. Smith to the Kennedy estate and 
that he raped her on the lawn. 

The Barrys, both of whom are assistant 
district attorneys in Manhattan, said that 
they had slept with their windows open and 
beard nothing at the time when the woman 
said she was being raped on the grass. The 
woman has testified that she screamed for 
help. 

The lead prosecutor, Moira K, Lasch. 
asked Mr. Barry why, as a prosecutor, did he 
oot call the Palm Beach police as soon as he 
learned from news reports of the allegations 
against Mr. Smith. 31, a nephew of Senator 
Edward M. Kennedy. 

“I didn't think it was my role or my duty to 


call the Palm Beach police." Mr. Barry re- 
plied. He added that he informed his boss. 
District Attorney Robert Morgenthau, and 
later called a Palm Beach police sergeant. 

Mrs. Lasch said the call was made two 
weeks later, but Mr. Barry said he did not 
think it was that long afterward. 

A grand jury has been investigating a Palm 
Beach police complaint that Mr. Barry's fa- 
ther. William, misled them in the initial 
stages of their rape investigation. 

When Mr. Barry first took the stand on 
Sunday, defense lawyers asked him about the 
relationship between his father and the Ken- 
nedys. 

He emotionally described his father’s close 
friendship with the late Senator Robert F. 
Kennedy. His father, a former FBI agent, 
knocked the gun out of the hand of Robert 
Kennedy’s assassin. 

With Mr. Barry describing the 1968 assas- 
sination and with the late senator's son, Mi- 
chael Kennedy, watching in the courtroom 
audience, Mrs! Lasch objected that the testi- 
mony was “totally irrelevant." Her objection 
was sustained. 

On Monday, another son of Robert Ken- 
nedy’s. Robert Jr„ joined the spectators. 

Mis. Lasch asked Mr. Barry on Monday: 
“Would your father lie for the Kennedy's?" 

“No, tie wouldn't lie for Lhe Kennedy s,” he 
replied. 

The sharpest exchanges on Sunday came 
between Mrs. Lasch and an expert witness. 
Jay Siegel, a professor of forensic sciences at 
Michigan Slate University. Professor Siegel 
was hired by the defense to analyze soil and 
sand outside the Kennedy estate. 

He concluded that the sand found in the 
accuser's underwear could not have come 


from the lawn where she says she was raped 
but was probably from the beach below. The 
defense maintains that the woman and Mr. 
Smith engaged in consensual foreplay on the 
beach. 

Mrs. Lasch elicited acknowledgements 
that sand could have been tracked up to the 
lawn and Lfaat Mr. Smith, coming oul of the 
water after a swim and running and kicking 
up sand, might have had sand sticking to his 
body when he allegedly raped the woman. 

"Wouldn’t you agree that a 6-fooi-2. 200- 
pound man running up a beach would churn 
up sand?" she asked, and Professor Siegel 
said he agreed not as an expert, but in com- 
mon sense. 

"And if the defendant was wet and running 
up Lhe beach on March 30. 1991, and kicking 
up sand, some of that sand could stick to his 
bodv, couldn’t it?" Ms. Lasch asked. 

Yes, be replied, if the man's body was wet. 

■ A Kennedy Admits Drugs 

Senator Edward Kennedy's younger son, 
Patrick, has acknowledged that tie had a drug 
habit as a teenager but says he overcame it in 
1986 by checking himself into an exclusive 
rehabilitation center, The Associated Press 
reported from Providence, Rhode Island. 

Patrick Kennedy, 24. a state legislator in 
Rhode Island, issued a statement in response 
to allegations by a former patient of Lhe New 
Hampshire clinic who said Mr. Kennedy had 
told him he bad a $4.000-a-day cocaine tiabiL 

"A S4,000-a-day cocaine habit is ridicu- 
lous." Christopher Nocera. a Kennedy aide, 
said Monday of the allegations. The charges 
were published in the National Enquirer, a 
tabloid weekly. 

Mr. Kennedy did not disclose what drug 
was involved. 


Moira Lasch, the chief prosecutor, b ringing papers into coral. 


People are a company’s 
most important resource. Even 
the most advanced technology 
cannot replace them. People 
take the decisions, with tech- 
nology assisting them in doing 
so. 

Our success is the success 
of an outstanding workforce. 
Manpower is our strength, the 
strength of the MAN Group. 
With 65,000 employees world- 
wide and sales of DM 19 billion, 
the Group is one of Europe's 
leading manufacturers of capi- 
tal goods. Exports account for 
more than half of our sales. 

The companies of the MAN 
Group are engaged in the 
construction of commercial 
vehicles, industrial plant and 
machinery, and in trading ac- 
tivities on a global scale. With 
system solutions, with first- 
class technical achievements, 
with financial engineering and 
with people like Heinz Ludwig 
Welters. 


Heinz Ludwig Wolters, 
Dipl.-lng. (42) moves heavy 
equipment exactly where it 
needs to go. A construction 
engineer can only tolerate 
minor deviation of a few 
hundredths of a millimetre, but 
no more. The rotors of MAN 
Gutehoffnungshutte’s steam 
turbines and compressors have 
to be aligned that accurately 
in order to run really smoothly. 

Millions of cubic metres of 
air or gas flow through the 
compressors every hour - 
in primary industries, in the 
chemical and petroleum indus- 
tries. On oil platforms, natural 
gas is compressed before be- 
ing fed into the gas pipeline. 

In the chemical industry, an 


WhataMan 


extremely wide variety of pro- 
cess gases are compressed 
with turbo and screw-type 
compressors. 

MAN GHH - a company 
belonging to the MAN Group - 
boasts the world’s largest 
range of compressors and 
drive turbines. 

Heinz Ludwig Wolters knows 
every one of them; he has, after 
all, spent 16 years putting these 
sophisticated machines into 
operation all over the globe. 
Whether in India or China in 
the USA or Korea - turbines 
and compressors from MAN 
GHH can be found at work 
everywhere. Heinz Ludwig 
Wolters has handed them over 
to the customer on the spot. 

He cannot afford to make a 
mistake - interruption of pro- 
duction for just one day can 
cost millions. 

His experience “in the field” 
has now enabled Heinz Ludwig 
Walters to take on even more 
important responsibilities: 


The MAN Group. 


co-ordinating work on con- 
struction sites throughout the 
world and preparing complex 
construction schedules. 

Only people who keep their 
cool are capable of setting 
things in motion. People who 
pay attention to details and 
nevertheless maintain a clear 
view of the whole. To our staff, a 
209-year company history is a 
stimulus as we move towards 
the year 2000. 

Because MAN wants to keep 
a step ahead of its international 
competitors in future too, Heinz 
Ludwig Wolters is our man. 

MAN - there’s always a man 
behind the name. What a Man! 


High Court to Rule 
On Hawaii’s Ban on * 
Write-in Voting 


Compdedbf Our Sutf From Dispodm 

WASHINGTON — Tbe Su- 
preme Court agreed Monday to de- 
dde whether states may prombit 
write-in voting in elections. 

The ooort said it will bear a chal- 
lenge to such a ban in H awaii, 
where a voter said his rights woe 
violated because he was denied the 
to support candidates not 
listed on the ballot 

The court also agreed to dearie* 
whether federal judges may sec- 
ond-guess prosecutors who do not 
seek softer sentences for convicted 
criminals who cooperated in the 
prosecution of others. 

The justices said they would hear 
the appeal of a North Carolina.maii 
who says he was wrongly denied a 
lesser sentence for a 1990 drug- 
trafficking and gun conviction. 

And the court refused to consid- 
er giving lawyers greater leeway in 
criticiznigjQdges. . 

With one dissenting vote, it let 
stand disciplinary actions in New 
York and Missouri against elected 
prosecutors who contended that 
their free- speech rights were violat- 
ed. 

In the voting case, a Honolulu 


lawyer, Alan Burdick, challenged 
Hawaii's write-in ban, saying it vio- 
lated his rights of free expression 
and association. --- 

He said be wanted to write in 
candidates of his dworing in a 
1 986 state election because none of ; 
those listed on the ballot reflected; 
his views on s ign i ficant issues. 
State officials told him ms ballot 
would not be counted if be wrote in 
names not listed on it. 

The 9th U.S. Circuit Court of 
Appeals ruled last June that Mr. 
Burdick’s rights were not violated: 

•The prohibition on written vot- 
ing may limit Burdick’s political 
speech, but it does not restrict the 
afcrnative channels available to 
Burdick for expressing his political 
views,’’ the appeals court said. 

While Hawaii's ejection prpccr. 
dcres are at issue, Mr. Burdick’s 
brief says that three other states — 
Nevada, Oklahoma and Sooth Da- 
kota — have a ban on write-in 
voting; eight others allow write-in 
voting in general elections but ban 
it in primaries, and at least 16 states 
require registration by write-in 
candidates. (AP, UPI) 


Dallas Daily’s Demise 
Leaves One-Paper City 

The Associated Press 

DALLAS — With a banner headline reading, “Goodbye DaDasI" 
the Dallas Tunes Herald put out its last edition Monday, which 
mniftMi this the largest American city with just one daily newspaper. 

The Times Herald agreed to a $55 million buyout by The Dallas 
Morning News, ending a bitter rivalry that lasted 106 years. Hie 
paper’s $00 fuD-time employees were laid off with two months’ pay. 

“I'm sad for myself. I’m sad for the newspaper,” said Marty 
Sabota. a reporter. "But mostly Tm sad for the people of Dallas, who 
have lost the advantages and the benefits of a two-newspaper town.” 

Mounting debt ana the poor economy made the ctoang inevitable, 
said John B uzzetta, the publisher. 

“This recession has been especially difficult for media companies 
and particularly bard on the second newspaper company in a 
market," Mr. Btnzetta said. 

“We weren’t losers as journalists," said Roy Bode, the newspaper’s 
editor. “We lost in tbe aid to the market and the economy. 

The newspaper had been sold twice in the last five years. 

Mr. Buzzetla approached AJEL Bdo Corp., owner of The Morning 
News, which agreed to the deal in October. The Justice Department, 
which reviewed (he agreement for antitrust violations, approved it 
over the weekend. 

The Tones Herald had about 200,000 subscribers, with Sunday 
circulation of 290,000. The Mo rning News had a daily circulation of 
405,000 and a Sunday figure of 620,000. 

The Morning News will increase its staff of 1,700 became of the 
anticipated circulation boost, said Burl Osborne, the paper’s pub- 
lisher and editor. 


An AIDS Vaccine by 2000? 
U.S. Researchers See Hope 


Bronrer & Kokawke 


The Associated Press 

WASHINGTON —The head of 
the National Institute for Allergy 
and Infectious Diseases told Presi- 
dent George Bush on Monday that 
federal researchers hoped to have 
an AIDS vaccine by the year 2000. 

The director of the institute. An- 
thony Fauci, said that the National 
Institutes of Health was devoting 
10 percent of its budget to AIDS 
research. 

“The scientific opportunities are 
there to do more, and we will,” he 
said. 

“Hopefully we will have a vac- 
cine before the end of this decade," 
Dr. Fauci said. 

Louis W. Sullivan, the secretary 
of health and human services, tolu 
Mr. Bush that "except for cancer, 
in the federal budget we have more 


dollars allocated for AIDS than for 
any other disease." 

Mr. Bush said, “I have great con- 
fidence in our professionals in this 
government that are working these 
problems." 

James O. Mason, assistant secre- 
tary for health, told Mr. Bush that 
200,000 Americans have now been 
infected by the HIV virus, which 
causes AIDS, including 45,000 
cases repotted in the last 12 
months. « 

Tbe death loU has readied nearly *¥ 
130,000. 

Hie National Commission on 
AIDS has accused Mr. Bush in the 
past of failing to provide enough 
leadership in the AIDS fight. Tne 
meeting Monday was “exactly the 
son of thing be should do more of." 
said June Osborn, the commission 
chairwoman. 





The concept of a “typical European" 
- an abstract man-in-the-street some- 
times used as a basis 
Even within the for corporate strategic 
Common planning - is rooted in a 


* 




Market, 
Europeans 
aren't all alike- 


misunderstanding.: 

Indeed, the closer you 
look at the New Europe, 
the more clearly its 


complexities stand out. 

This is due not only to obvious his- 
toric, linguistic, cultural and economic 
causes. It also reflects a tendency 
towards greater structural differentiation. 

This trend will no doubt intensify in 
view of the desire on the part of some 


EFTA countries to j'oin the EC and 
given recent moves towards closer 
cooperation within the framework of a 
European Economic Area (EEA). 

And ultimately, the success of eco- 
nomic reform in Central and Eastern 
Europe will also have a substantial 
impact. 

Among other things, the more liberal 
environment in the future could lead to 
a merger of national economic centers 
into larger, regional markets, without 
regard to internal political boundaries. 

Markets for goods and services will 
change, and there will be an increase in 
the international division of labor. And 


of course, competition will heat up. 

Dynamic companies who wish to 
consolidate or expand their positions in 
the New Europe will be dealing not only 
with one of the most interesting of the 
world's regions, but also with one of 
its most complex marketplaces. 

That is why Dresdner Bank gives 
such a high priority to helping custom- 
ers succeed in the Europe of the 
future. One example of this ongoing 
commitment is our specialized inter- 
national banking subsidiary in Luxem- 
bourg - Europa Bank - who can help 
you obtain subsidies under regional, 
national or EC support programs. 


in the final analysis, the expertise 
and commitment of our employees are 
the keys to ensuring that our customers 
derive maximum benefit from Dresdner 

Bank's worldwide network, 

vast experience and abi- After 1993, 

lity to respond quickly Europe will be a 
and flexibly to rapidly highly complex 

changing situations. marketplace. 

Although we do not — 

underestimate the challenges posed by 
the New Europe, we face the future with 
optimism and confidence. 

After all, we're based in the center 
of Europe. And that gives us a home 
team advantage. 
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KLM is constantly upgrading its service to meet 
the ever higher expectations of its many passengers. 
And now it is operating regular services to Detroit 
and Minneapolis/St. Paul. 

Offering connections to the extensive US 
network operated by KLM’s partner, Northwest 
Airlines, which puts the whole of the 
States within easier reach of Europe. 

The Reliable Airline 


In Long-Beset Somalia, Violence Reaches Shattenn 

. . c>_ ni/i Aidid s* 


By Jane Periez 

New York Tones Service 

MOGADISHU. Somalia — Over ihe 
last three weeks tl^s seaside northeastern 
African capital has descended into a 
frenzy of violence, foreign medical and 

relief worfcen say. as rival tribal factions 
kffl and maim men, women and children 
in a civil war that has brought the country 
virtually to a state of anarchy since die 
overthrow of the country’s long-ruling 
president in January. 

At least 4,000 people have been killed 
and more than 9,000 have been wounded, 
the workers say. adding that more than 
90 percent of the victims were noncom- 
batants. The violence is at a level rare 
even for this country long troubled by 
dvil strife, the workers and diplomats 
say. 

“I have never seen anything like it in 
my life,” said Dr. Ruben Osorio, one of 
the few remaining medical personnel at 
Madina Hospital, the only hospital that 
is still effectively functioning in this ran- 
sacked dry. 

As the workers struggle to cope with 
wave after wave of casualties, many of 
the victims have been left to die in heaps 
of bodies around the hospital 

“I lost 22 patients in two hours as they 
lay on the floor.” said Dr. Osorio, who is 
with the International Medical Corps, a 


U.S. agency. "1 did all I could. People 
with head wounds we just put to one side. 
We couldn't do anything for them." 

The fighting is the deadly manifesta- 
tion of a power struggle between two 
mm . President Ali Mahdi Mohammed 
and General Mohammed Farrah Aidid. 

Both are members of the same tribe, 
the Hawiye, and the same political group, 
the United Somalia Congress. 

But each belongs to a different subclan 
of the Hawiye. And each claims to be the 
rightful leader of Somalia, a desert coun- 
try of about 9 million mostly nomadic 
people that borders the Indian Ocean on 
the Horn of Africa. During (he Cold 
War, Somalia was wooed with aid and 
sophisticated military hardware first by 
Moscow and then by Washington, but its 
strategic value has diminished with the 
coDapse of Soviet communism. 

The Somali leader or 21 years. Presi- 
dent Mohammed Siad Bane, was over- 
thrown in January by forces of the Unit- 
ed Somalia Congress after a month of 
fighting. Since then, the country has de- 
volved into anarchic enclaves of tribal 
warfare, with the current battle in Moga- 
dishu the most vicious. 

Since January. Mogadishu, a place of 
whitewashed buildings and flowering 
bougainvillea, has been an unworkable 
city. There has been no functioning gov- 
ernment. 


With the exception of a few heavily 

g uarded private homes, virtually all 
mi nings nave been broken into and ev- 
erything of value, including the copper 
electrical wiring on the streets, has been 
looted. 

The only foreigners remaining in the 
city are about 45 relief workers from the 
International Committee of the Red 
Cross and other agencies. Since a brief 
visit in October, officials of the United 
Nations have deemed the city too danger- 
ous for the agency’s relief workers. 

The United States, which supported 
Mr. Siad Barre from 1978 until he fled 
and which is now financing emergency 
relief efforts, issued a statement last week 
deploring what it called the “senseless 
carnage.” 

“The appalling and intolerable slaugh- 
ter results from selfish attempts by clan- 
based factions to gain or maintain an 
advantage over one another,” the State 
Department spokeswoman. Margaret D. 
Tutwiler, said in Washington. The Unit- 
ed States has had no diplomats posted in 
Mogadishu since it evacuated its embassy 
in January. 

Fighting broke out on Nov. 17 between 
the forces of Mr. Mahdi Mohammed, 
who was declared president soon after 
the United Somalia Congress took pow- 
er. and General Farrah Aidid, who is 


_ „ Aidid said. He described Mr. MabdiMri- 

chairman of the congress. Somabs sma as more corrupt and morcdicta- 

Geaeral Farah Aidid fesw tb^ fightmg fom Mr. StadBara 

when be prevented Ariudmg «* plane ^ ^ a steady raodrojrf . 

carrying govemtnent officials trom^g, fan ^ &om the capital st^^bUde. 

the former colonial power. He apP^tiy Sflrted three weeks ago. About 45,000 
felt that the Italian vist wouW impm ^ - m the bush north at 

undue recognition to Mr. Mahdi M Mothers who have tried to set up 

hammed. house under the trees at the wHflge Of 

Aid workers and Somalis sj I«ch ^ dial food was son* and 

5M ‘ Mdral *“ “ 

thpm food and khat, a leaf with narcotic 
qualities that when chewed gives a man- 
j iiana-like high. „ 

These unschooled “bush boys, pre- 
sented with weapons when they come to 
town, are coring the civilian c arna ge. 


starve . . . .' ' ; 

Those who remam m the aty are m - 
Dcmetnal danger of being hit by bullets ; 
and shells. Doctors from the Internaricm- •' 
alMedical Corps and Doctors Without 
Borders said Ac magnitude theweap- 
~ ~ .7 arid ons. cannon fire that is usually reserved 

thqr said. The figbjera .Sfartil- fixbatllefields with armies, was creating 

—***«»* 

around the city in two vehicle convoys, 
with armed guards in one car, and pickup 

trucks, (tabbed “Mad Max” cars, mount- 


streets and into houses. 

“There are no determined targets of 
the artillery, just indiscriminate steal- 
ing, ” said Colonel Osman Dairir, a for- 
mer officer in the Siad Barre army who is 
a member of a neutral clan trying to 
negotiate between the two warring fac- 
tions. “Each side wants to create terror 
on the other side.” _ ■ , _ 

In an interview in his heavily guaroea 
house. General Farrah Aidid. who waved 
’in the army of Mr. Siad Barre^said it was 
bis aim to “capture Mahdi.” 

‘This is our duty,” ^ 


ed with submachine guns, at the rear. All 
cars driven by Somafis have the muzzles 
of at least two submachine guns pcantmg 
out the windows. 

Both in the warfare are aide to 
kffr p up the intensity of fighting because 
of the abundant weapons seized in the 
January overthrow that were originally 

provided to Mr. Siad Bane by a variety 

General Farrah of countries. 
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Services to the Middle East are back to normal. 
And KLM is pleased that it has resumed its regular 
connections with the major centres in 
that area. 
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Thin, Flat And Elegant: 

The 1HT Personalized Pocket Diary 
Puts 1992 Right Into^our Pocket 


Year after year — even at a period 
when diaries abound — the International 
Herald Tribune flat, silk-grain leather chary 
is the hit of the season. 

Ingenious fy designed to be thinner-than- 
thin , it still bring? you everything . . . including a 
built-in note pad with ahvays-available 
“jotting paper*’. Plus there are conversion tables 
of Heights, measures and distances, a list of 
national holidays by country, a wine vintage 
chart, and many other useful facts. All in this 
incredibly flat little book that slips easily into a 
pocket 

The perfect gift for almost anyone . . . 
including yourself. 

— Please allow three weeks for delivery. 


f “Hcralb^^sfe (tribune. 



Karen Diet. Special Projects Division. 

181 Ave. Ch.-de<3aufle. 92521 NoriDv Cede*. France, 
or fax to: (33-1)46 370651 

P aym ent is by cnrft cad ociy. Afl major cards ac ce pted , 
note that French residents may pay by check in 
francs. We regret that checks in other currencies 
cannot be accepted.} 

Please send me 1992 EHT Pocket Diaries. 

Price includes initials, packing and postage in Europe. 


INITIALS 
up to 3 per diary 




• Rich black leather. 

• Gih meld corners. 

• Measures 8 x Id cm 

(5*6x 3 in). 

• Quantity discounts 

are available. 
•Plenty of space for 
appointments. 

• fVeek-at-a-glance 

format 

• Personalized with gold initials 

(up to 3 at no extra cost? 

S8fc\* 

• Includes a removable address 
book. No need to re-write your 

most important plume members — 
the address book wiU fit right 
into next year’s diary. 



1-4 diaries 175 FJF. (U.SS29.50) each 
5- 9 diaries 165 FJF. (US527.50) each 
10-19 diaries 135 F.F. (U&S2230) each 

f I Additional postage outside Europe 35 FJ 7 . (U.S56) 

FI Quack here for defiverv outside Europe by registered 
or certified mail: 85 FJF. (U.S.S 1 4) 

Please chage to my uedteatt 

Q/Vcces CH Amen CD Earocaid D Diners CD MasttQffd Dvoa 


Card Na - 
Exp. d ap* . 


MjltMHlTP - 

Name 


Address. 


Notepaper sheets fy on the 
back of die may — a 
ample putt removes tap 
sheet Refill sheets included 


Israel Shapes a New Wave of Immigrants 


By Jackson Diehl 

Washington Pan Service 

HOFTM, Israel — Six months ago they were 
an exotic sight as they gingerly descended the 
airplane stairways: skinny, wide-eyed Ethiopi- 
an children, dressed in coarse white cloth mid 
mostly barefoot, who clutched ragged toys or 
the hands of parents equally awestruck by their 
arrival in Israel 

By now, however, those exotic Jews are not to 
be found in this country. 

Instead, seated in neat classr oom rows at this 
beachfront “youth village” in northern Israel, 
are 500 preadolescents and teenagers who dress 
in the jeans and T-shirts of modem Israel wear 
the skullcaps of its Orthodox religious estab- 
lishment, speak to each other in simple Hebrew 
— and already share the dreams of native-born 
Israeli youth. 

“I want to be a pilot,” volunteered Mosafan 
Adenan, 16, who six months ago was trapped in 
the squalor of Addis Ababa, the Ethiopian 
capital. “Not a passenger pilot, but a fighter 
pilot in the air force.” 

Adenan and abouL 5,000 other Ethiopian 
children who arrived in Israel’s li ghtning airlift 
of Ethiopian Jews in May are in the midst of a 
transformation. Theirs is a cultural metamor- 
phosis that has been one of the defining aims of 
this Jewish state, and one of the key sources of 
its complex psychology. 

Separated by the state from their parents and 
lodged in boarding schools around the country, 
the new generation of Ethiopian Jewry is being 
systematically reshaped. 

From a diaspora community with its own 
lan guage, religious customs and rural economic 
culture, the Ethiopians are being remade by 


Israeli authorities to fit the norm of their new 
home: Hebrew-speaking, Orthodox, Western- 
oriented Jews who live in a high- technology 
economy and share a preoccupation with secu- 
rity. 

“The future of this community is literally in 
our hands,” said Eh Amir, the director of die 
Jewish Agency department that runs the board- 

Ethiopiana are being 
remade into Hebrew- 
speaking, Orthodox, 
Western-oriented Jews who 
live in a high-technology 
economy and are pre- 
occupied with security. 

mg school program. “If we succeed, they will be 
constructive members of tire society." 

Every day at Hofim and other boarding 
schools, Israeli teachers and social workers pur- 
sue the task of cultural reconstruction. For up 
to seven hours a day, the Ethiopian childre n are 
immersed in Hebrew studies. In the afternoon, 
traditional Ethiopian pmi* are set aside in 
favor of Israel’s most popular sports: soccer 
and basketball And three times a day, the 
newcomers attend the school synagogue, where 
they are taught mainstream Orthodox Jewish 
practice in place at the variant customs of 
Ethiopian Jews. 

None of the teachers speaks the Ethiopian 


language Ambaric, and the students are en- 
couraged to speak Hebre w to ea ch other. The 
cl o th es and food are mainstream Israeli, as ai9 
the songs at Friday-night smg-akmgs. Visits to 
parents are scheduled only once every two 
weeks. 

“They crane here with no knowledge of Isra- 
el the culture, of our traditions, of standard 
religio n ” said Shraya Kav, Hofim’s director. 
“We are responsible for everything in their 
fives. We choose their dotbes. we choose which 
songs they will hear. We are making them what 
they will be here — all within one year.” 

Almost all of the Ethiopians wffl remain in 
st a te boarding schools until they finish high 
school Then they wiU be trantf erred directly 
into the army, carrying out the mandatary 
service that bonds most Israelis to the country. 

Social en gineeri ng of this land has always 
been a part of Jewish fife in Israel The eany- 
ZSonisls considered the creation erf a “new 
Jew,” stripped of the culture of the diaspora, to 
be one ofi their central goals. When immigrants 
from more than 70 countries poured into the 
new state after 1948, potitidans believed that 
only forceful state intervention in culture and 
education could forge a stable society. 

In the last half-century, 300,000 Israelis have 
been educated in the Jewish Agency’s system of 
boarding schools. 

In many ways, too, Israel’s Jewish society 
today is remarkable in its degree of homogene- 
ity. Hebrew is die umvrssal language. Rjedigiou5 . 
practice varies according to different Sephardic 
and Ashkenazi customs, but variations from 
Orthodox Judaism are unusual and are frowned 
upon by the religious establishment 
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. . , ; .i As part of a major plan to pro- 

j v j c { e increased frequencies 
“ ~ ' ■ “ ! throughout Europe and the 

2S world, KLM is offering addition- 
al flights on a large number of its international 
routes. And since many of these are now being oper- 
ated with the ultra-modem B 747-400, a lot of 
destinations are now served non-stop 
from Europe. ©gee 
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1992 CONFERENCES 

□ ASIA & THE PACIFIC: MFRC.INi; BUSINESS X TIIE F.NVTRONMFKT 
In iKviciaiiiin onih Tliflilflnd L»vvcfc>fvncrn kcvjrch Inilifulr 
Jonuaiy M - 2-1. Dangl'* 

□ ANA-PACIFIC DEFENSE '•i TIIF. STRATEGIC * TECHNOLOGICAL EDGE 

Cn-sprinwip. Time*- rnnCcn.-m.o-. Avulum Week .inJ Sjrirc Tcchnnli*gy 
February A, - IK. Vmpapuc 

□ WORI J) TRADE & INVESTMENT: OPPORTUNITIES FOR GLOBAL GROWTH 

Oi»-T»mwr I me manorial Chamber nl C"mim-rrc 
April ; - 3. Paris 

□ THE CHANGING WORLD FOR DUTY FREE 
April 5i. I.urw>.>n 

Q OH. & MONEY: ASIA A THE PACIFIC 
C'ivsp,mM»r lhc Oil Daily Ciruup 
Miijr II • 12. Smuapou- 

□ GREECE ft THE NEW EUROPE 
C«-H»nr*ir. The Amcriraii-Hencnic Chamber nl C.immeru: 

Mj) :i - l;. Alhcns 

□ EASTERN & CENTRAL EUROPEAN ENERGY 

riMfoivii FurojK F.ncrfjr PnviionnKni I id 
June :J - Zh. Vienna 

□ LATIN AMERICA: THE NEW ECONOMIC Cl.lMATE 

iVrpinw I nlcr- American r'cvckipmcm Hank 
July 21 - ”, Mndnd 

□ INTERNATIONA!, BUSINESS OUTLOOK 
Sepu-mhir In - I 1 *, Uilnnl 

□ OH. X MONEY 
Nnsvnihcr In - |T. l.nndon 

Em further dclait., pk-nsc net ihc appmpruic Nn and send *nh your bininca card 
Samh WhireliL-id, Imeiiulmul llcraM Tnblinc. r>3 Long Acre, London WC^E -JH 
Tel: (-U 71 1 836 -MWZ Fa*: l-U 71 J K3b 11717 


17 Die as Clashes Surge 
After an Inkatha Rally 


The Associated Pros 

JOHANNESBURG — At least 
17 people were killed in 
and stabbing attacks in the Ha 
township of Soweto after an In- 
kaiha Freedom Party rally, the po- 
lice said Mtmday. 

They said at least 13 were 
wounded in the fighting, which 
erupted Sunday when about 12,000 
Inkatha members, many of than 
armed, left a rally in the sprawling 
township outside Johannesburg. 

Fightmg continued during the 
night with scattered attacks on ve- 
hicles and homes, the police said. 
The fighting was the worst Soweto 
has seen in recent months and was 
a sign of the bitterness among 
black factions as they prepare for 
negotiations on political change. 

In intidmts elsewhere, the police 
said two persons had been killed in 
political violence. 

Thousands of blacks have died in 
the past five years in clashes be- 
tween supporters of the Zulu-domi- 
nated Inkalha and the rival Africa 
National Congress. The violence 
for months delayed the start of ne- 
gotiations with’ the government 
The latest outbreak indicated the 
divisions to be overcome once ne- 
gotiations begin. 


Although both Inkatha and the 
ANC oppose apartheid, they have 
strong tribal and ideological differ- 
ences. They are among about 20 
organizations scheduled to meet 
Dec. 20 and 21 to start negotiations 
on rewriting the constitution to end 
white rule. 

The ANC and several smaller 
black groups agreed last month 
set aside their differences and alty 
themselves against the government 
during negotiations. Inkatha was 
not 


>1 part of the alliance. 
The In 


_j Inkatha leader. Chief Man- 
gosuthu Buthdezi, made dear at 
the rally on Sunday that he would 
not badt down on at least one de- 
mand strongly opposed by other 
groups. He said he would push for 
the king of the Zulus, Goodwill 
Zwelithml and for his senriautono- 
mous Zulu homeland, KwaZulu, to 
be allowed their own delegations in 
the talks. 


To our iwodars In Swftndand 

It’s never been easier to subscribe 
and save. 

Just contact us at our Zurich office. 
Phone: 101) 481 7200 
Fax: (01) 481 8288 f 



KLM’s worldwide network is the envy of many 
world carriers. Carefully built up over more than 70 
years, it shows how KLM is constantly impfoving to 
meet your ever-increasing expectations. 

And today is an example of how best to serve the 
travelling community. More details? Phone KLM’^ 
24-hour information and booking service 
on (international) 31-6-8 747 747. & 9 G& 
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A Boom Year for Princesses 



fttsfck Tamtmau/Vcut de Vtae 


International Herald Tribune 

P ARIS — This has been the 
Year of the Princess. One 
of the most unlikely by- 
products of the collapse of 
oo mmumsm has been the resuscita- 
tion of the anrien rigime. The 
.daughters of the counterrevolution 
have taken a high soda] profile: 18 
year-old Kalina of Bn lg aria, 
daughter of King Simeon; herdefr- 
dously pretty sister-in-law Rosa- 
rio, wife of Bulgaria’s Prince KyriJ; 
Heline of Yugoslavia, the grand- 
daughter of former King Umberto 
of Italy; Alexandra of Greece, 

■ daughter of Prince Michael 
: Until this year, they were just 
1 ■ ; young women making their way in 
the modem world through a re- 
spectable job at Sotheby’s or Chris- 
tie's, their titles little- more than - 
. headings on the company statio- 
nery. But suddenly the restoration 
of the European monarchies is not 
just an impossible dream, and di- 
nosaur dynasties axe twitching 
back to life. 

“You can trace a thread,” says 
Amuck Th6o-Petit, an editor at 
Point de Vue. In the 1930s and 
1940s, the images were created by 
Hollywood and its stars. Then 
those stars — Grace Kelly with 
Prince Rainier and Rita Hayworth 
with Aly Khan — married princes, 
which made royalty high profile in 
. the 1950s. Now again tins is a time 
when interest in royalty is rising.” 
The signs of change are not just 
. ; in France; In England Hello!, a 
. • British offshoot of the Spanish 
magazine Holal, has sera its circu- 
lation rise to 400,000 over three and 
a half years on a policy of being 
nice to everyone, especially the 
rich, famous and tided. High soci- 
ety. as a result, rushes to open up its 
estate gateways, and the Duchess 
of York was even snapped chang- 
ing her daughters diapers. 


• VJ-t-ru ■ 'sati 







Otnflopho Moore Jut-Marc Ixtoaupn 

Dior’s Gianfranco Ferre and model, at left , and Lanvin’s Claude Montana, 

Playing Fashion Chairs 

Designers and Problems of Allegiance 


By Suzy Menkes 

International Herald Tribune 


The dim is for 
couture to focus on 
the brand name. 


AMa Marines/ Foiat de Vac 

Top left, Hilene of Yugoslavia models couture from 
Lecoanet-Hemant; top right, Clotilde cT Orleans in Dior; 
above, Katia de Limburg Stirum in Gianni Versace. 


Right from the start. Hello! in- 
troduced its readers to the Europe- 
an royal dynasties. “I think there is 
a craving for that kind of glamour 
— and especially the rather myste- 
rious European princesses,*' says 
Maggie Goodman, UJC. editor of 
Hello!, who claims that the success 
of the magazine is that it feeds 
people's curiosity. “I fed too that 
there is a need to escape from the 
rich Americans with no back- 
ground or history — 1 suppose you 
could call ita new European snob- 
bishness.” 

The British magazine Taller (in 
the Condi Nast stable) was once 
the glossy tribal broadsheet of the 


upper classes. It has now reverted 
to type, after a brief period of cut 
and thrust under Tina Brown, who 
went on to edit Vanity Fair in New 
York. Tatler’s current editor, Jane 
Proctor, has seen its monthly circu- 
lation rise 34 percent to 65,000 
since she took over a year ago. Her 
fashion policy has been to use 
“real” people — to photograph on 
the grand and titled the dotixis that 
they wear for the gathering of their 
clans, from race meetings to balls. 
The fashion result is of a very up- 
market catalogue with which read- 
era can immediately identify. 

To signal the start of what she 
describes as “the new nice Taller, " 


Proctor matt* the cover a flattering 
portrait of the Duchess of York. 
This month's issue features a young 
Princess Grace of Monaco at her 
most glamoroos, while British 
Vogue has the ultimate cover girl: 
Dima, Princess of Wales, in a roll- 
neck sweater as patron of ballet 
and dance; 

On Tuesday, Princess Caroline 
of Monaco is expected to attend a 
Paris gala, which wfll be her first 
social sortie since the boating acci- 
dent in winch her husband was 
IriDedin 1990. With her father, her 
brother. Crown Prince Albert, and 
tearaway sister Stephanie, she will 
attend a concert and dinner under 
die pyramid at the Palais du Lou- 
vre, fra - a benefit in aid of the Prin- 
cess Grace Foundation, with 
Claude Pompidou, widow of the 
former prime minis ter. This event, 
attended by le tout Paris , wfll have 
its complement of other princesses: 
d’Orlians, de Beauvan Craon. 
Bourbon Panne, Poniatowsld. Dior 
will dress, among others, Adelaide 
tTOridans, as it did her rider aster 
Clotilde for Point de Vue. 

The return of the princess as a 
symbol for society to aspire to 
came with the glamorous young 
generation of blue bloods. Al- 
though Diana has deliberately 
steered away from appearing as a 
fashion plate, and has concentrated 
on good works, the idea of princess 
as model can be dated from a series 
photographs that Karl Lagerfeld 
took of Caroline of Monaco during 
the 1980s. 

Liz TQberis, editor in chief of 
British Vogue, insists that Diana, 
as a future queen, must not be 
made into a mannequin, but admits 
that the magazine has focused on 
other young and glamorus mem- 
bers of England's royal family. 

“We tried to avoid making her 
into a fashion model,” she says. 
“Dance is bar big passion and we 


Vmcau de MacPaint de Vk 


wanted a picture that did not con- 
vey clothes or royalty, but that was 
just a beautiful portrait." 

The truth is that royalty sells 
magazines. In hard times, when 
readers cannot bear too much reali- 
ty, a princess is a glamour figure, 
untainted by any need to sell her- 
self. like a more commercial celeb- 
rity. 

Yet there was a time when a 
would-be egalitarian world swept 
away debutantes and society beau- 
ties in the 1960s and the women's 
movement focused on those who 
were achievers in their own right 
How strange that 25 years on, we 
are still fascinated by the princess 
— the ultimate symbol of being the 
father’s daughter or the husband's 
wife. 


P ARIS — Last week's successful flotation of 
Christian Dior stock — the 6 percent on offer 
was two and a half times oversubscribed — 
rads the era of high fashion and high finance 
that characterized the 1980s. 

The luxury fashion world is left with a triumphant 
triumvirate: Chanel a private company; Yves Saint 
I -inr ent (which entered the Bourse at the height of the 
fashion boom in July 1989; and Dior, part of Bernard 
Arnault's luxury goods empire, which includes Gi- 
venchy and Lacroix. Balmain is left picking up the 
pieces after a spectacular crash. 

Lanvin is developing at a snail's 
pace. It is most unlikely that any 
couture house will now go public in 
the foreseeable future. 

The aim now for all the estab- 
lished couture houses is to focus on 
the brand name rather than ihe 
designer. This also marks the end _ 
of the era of the 1980s, for it was 
after Karl Lagerfeld's arrival at Chanel nine years ago 
that other couture houses turned to ready-to-wear 
names to rejuvenate their images, while allowing those 
designers to keep their own labels. 

This week, Dior's designer Gianfranco Ferrt will 
announce the opening of a new boutique under his 
own name in Avenue George V next spring. Femfc has 
created a sleek and luxurious image for Dior, but the 
international exposure that comes with the Paris con- 
nection has also advanced his own Milan -based ready- 
to-wear business. Philippe Vhidry, Dior’s director 
since September 199 1, is known to be concerned about 
this division of interests. 

But Dior’s dilemma is nothing compared to the 
imbroglio at Lanvin, where Clande Montana signed a 
three-year contract, which stOl has two seasons to run, 
to design only the haute couture. Michel Pietrini, 
Lanvin’s director, said Monday that he inherited from 
his predecessor the arran gement as part of the Mon- 
tana-Lanvin corbaRe de manage, or nuptial gifts. 
“We are currently negotiating with Claude Mon- 


Suzy Menkes 


tana’s lawyers, but the real discussion will take place 
after the next couture collections and the result wul be 
announced by March 1992, six mouths before the 
expiration of the contract in October,” he said. 


The right conditions are the sine qua non of whether 
Montana will sign a new contract, according to his 
sister and spokeswoman, Jacqueline Montana. 

"Claude has his own pr£t-k-porter and he agreed to 
do only haute couture for Lanvin,” she said Monday. 
“Don't forget that he was originally approached by 
Dior to be overall design director, but he turned that 
down." Jacqueline Montana said that the new sports- 
wear line called Odyssey, produced by the Italian 
manufacturer GFT, would be shown in January and 
on sale in the falL Montana has throughout been 
advised by Jacques Rouet, former president of Dior 
who confirmed Monday that new negotiations were 
under way. but that Montana was not prepared to do 
Lanvin’s ready-to-wear. 

“And it would not be in the 
spirit of the present contract for 
Lanvin to adapt any of Mem tana’s 
couture models for ready-to- 
wear,” he said. Meanwhile, Eric 
Bergfre, who had been designing 
Lanvin's recent ready-to-wear col- 
lections (although be has never met 
Montana), resigned m November. 

“After two years, 1 wanted a 
proper contract, but they were prepared to hire me 
only from one season to the next," be said. Berg&rewfll 
continue to work with Inis de la Fressange, whose 
boutique is financed by Orcofi, Joint owner, with 
1’Ortal of Lanvin. Lmc Bougainvillea, studio head of 
Balmain until 1986, has taken over direction, of Lanvin 
ready-to-wear. 

At Balmain, Hexvfc Pierre will present his second 
couture collection, of just 40 pieces, at the Maison 
Am&riquc-Latine in January. A men’s collection 
(which skipped last season) by designer Patrick Au- 
bert will be presented in February. 

Is the party over for the high fashion game of 
musical chairs? The latest move has taken Patrick 
Lavoix, Lanvin's menswear designer, to Din. But this 
too is a sign of the times, for he replaces Dominique 
Moriotti, who has opened his own boutique and was 
therefore apparently unacceptable to Dior. 

The general consensus now is that no man (apart 
from the uniquely polymath Karl Lagerfeld) can serve 
two mas ters. And any couture house in the 1990s 
negotiating for a designer is likely to demand absolute 
allegiance. 
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Don’t Free the Hammadis 


The German government insists that 
there will be no deal It will not free the two 
Hammadi brothers, convicted terrorists, in 
order to spring the two German humanitar- 
ian worms who are the Last Western hos- 
tages known to be alive in Lebanon. Not 
everyone is so sure of Berlin's resolution. 
There is, for instance, the moths' of Robert 
Dean Stethcm, the U.S. Navy diver killed 
by Mohamma d Ali Hammadi in Cold blood 
in 1985; she writes on this page today. The 
Hczboflah captors of the Germans held in 
Lebanon are agitating for a swap; their 
number apparently includes a third Ham- 
madi brother. At the United Nations and 
elsewhere there are murmurs of a possible 
later pardon for the H ammad i pair. Many 
people seem to fed a certain end-of-an-era 
readiness to “wipe the slate dean," to blur 
the difference among hostages, detainees, 
prisoners and convicts and bring the whole 
lot home. It would be terrible to include the 
Hammadis in any such agreement 
The UN diplomats who broke the region’s 
hostage gridlock are right to keepon working 


to redaim the last two Western bostagest The 
United Nations is also striving to free Israel's 
remaining Lebanese prisoners, most of them 
taken in the war in southern Lebanon, and to 
free or account for missing Israeli soldiers. It 
is understood and accepted on all sides that 
these are part of the same Lebanon package. 

Bat the brothers cannot fairly be put into 
that paHragff and madf. part of a deal. One 
conducted the hijacking (with a murder) of a 
TWA airliner; the other committed crimes to 
rescue his brother. These were particularly 
heinous offenses. The pair were tried and 
convicted in a fair, responsible court. 

Terrorism is practiced and harbored most 
easily in countries where the law as an inde- 
pendent force has broken down. This is what 
makes it obligatory for law-mled countries to 
enforce the law against terrorism strictly. 
Othnwise all is lost, and the states that Eve 
by the law are open to easy victimization. 
Ibis is what is at stake in the German 
government's stand on the Hammadi broth- 
ers. It should not even think of freeing them. 

— THE WASHINGTON POST. 


Indonesia’s Tiananmen 


The Indonesian government has reacted in 
panic and defiance to the ballooning world 
reaction to its slaughter of East Timor inde- 
pendence demonstrators on Nov. 12 — an 
Indonesian Tiananmen. It is fending off in- 
ternational observers, but enough reports are 
getting through to convey a picture of some- 
thing alrm to maw terror: soldiers every- 
where, roundups, shootings, threats. Indone- 
sia seems to bebeve that rl can intimidate the 
independence movement and stiff-arm for- 
eign concern at one swoop. 

But can it? More to the point, win the 
United States let it? At least until recently, 
the answer might have been yes. The United 
States stood by wittingly and permissively 
on Dec. 7, 1975. as fneadly anti-Commu- 
nist American-armed Indonesia, a rising 
regional prize and power, snapped up East 
Timor out of the disintegrating Portuguese 
empire. The subsequent repression took 
100,000 or more Timorese lives but occar 
sioned tittle interest in Washington. 

The events of Nov. 12, however, suggest- 
ed that things were dunging it was not 
merely that unimpeachable Western ob- 
servers were on the scene to witness a mas- 
sacre. The world freedom movement has 
released many people previously inhibited 


by the Cold War to ask for change in places 
Eke Indoneaa. Senator Malcolm Wallop, 
for instance, initiated the letter signed by 
more than 50 colleagues urging President 
George Bush to play a greater role. 

The Indonesian government has gone 
into a defensive crouch, accusing the dem- 
onstrators Of provocation, formching its 
own meant- to-be preemptive investigation 
and hoping obviously to ride out the storm. 
This should not be tolerated. 

The tmmortiafe priority is to put enough 
heat on and to put observers in East Timor 
to prevent further retaliation against the 
independence people. Australia can make a 
special contribution; to suspend its agree- 
ment with Jakarta dividing oil rights in the 
sea between it and Timor. 

There must be a parallel effort to deal with 
the political roots of the problem. That 
means going beyond condemnation and im- 
partial investigation awl organizing an ex- 
pression of sdf-detennmatioo. The United 
Nations could do thejob best. If Indonesia is 
right in daiming that it has brought prosperi- 
ty and Eghi to East Timor, it would not fear a 
fair polL President Bush, liberator of Kuwait, 
should make this bis policy’s priority. 

— TUB WASHINGTON POST. 


Maxwell Had Accomplices 


"Crook of the century" is only one of 

several nasty brands being applied to the late 
Robert Maxweti, whose far-flung publishing 
empire is in a financial free-faD. The accusers 
in (his case are pensioners of the Daily Mir- 
ror who learned that more than $900 milli on 
in pension and other funds may have been 
skimm ed from Mr. Maxwell’s Mirim Group 
Newspapers. They are not alone in their 
complaints. A lengthy queue of aggrieved 
creditors and employees is now forming 
around the remains of his tangled and mas- 
sively indebted enterprises. Expect some 
time to elapse before the unsnarling is com- 
pleted. But even at this eariy stage, the scope 
of the financial mess and scandal he left 
behind is enough to take your breath away. 

The wreckage in his wake stretches to both 
sides of the Atlantic. The sinking New York 
Daily News, which be owned, is now under 
Chapter 1 1 bankruptcy protection in New 
York. Court-appointed administrators con- 
trol the media mogul's private holdings in 
London. His offices have been searched for 
assets that allegedly have disappeared from 
his companies. Last week bankers were reel- 
ing from the news that funds from Mr. 
Maxwell's publicly held companies. Mirror 
Group Newspapers and MaxweQ Communi- 
cation Corp„ to which the banks had lent 


millions, apparently have been secretly di- 
verted to tire foundering private companies 
now under control of the court- appointed 
a dminist rators. Now it appears that the 
funds were also used to prop up stock prices 
of his publicly held companies. The count is 
still under way but the current estimate is 
that Mr. Maxwell went down at sea last 
month leaving b ehin d an empire also drown- 
ing under a $4 billion debt burden. 

Robert MaxweQ did not do all this dam- 
age by himself. The former Labor member of 
the British P arliamen t eventually was the 
owner of more than 400 companies and 
several major publications around (he world. 
His flamboyance and nmlakable appetite for 
acclaim and commerce were aided and abet- 
ted by a less than vigilant British regulatory 
system and a prim and proper bevy of corpo- 
rate officers and bankas who apparently 
were only too eager to help him play with 
other people’s money so long as they got 
their cut. The damage assessment must be 
far-reaching to capture the fuD extent of all 
Mr. Maxwell did so that there can never be a 
recurrence. And in the process of gaining a 
full measure of Mr. Maxwell his accom- 
plices should be required to give a complete 
accounting of themselves as welL 

— THE WASHINGTON POST. 


Deregulation Is Working 


Ten years ago, proponents of airline de- 
regulation in America were promising 
something better, not waves of bankrupt- 
cies, congested terminals and fares of dizzy- 
ing complexity. Has the grand experiment 
backfired? No. There are. Heaven knows, 
some awful honor stories. Bui over all 
deregulation has mostly done just what it 
was supposed to do, giving most air travel- 
ers more flights, more convenient schedules 
and substantially lower fares. 

Banjouptdes are worrisome — especially 
of carriers like Pan American and Eastern. 
If they continue, passengers will eventually 
be left prey to monopolistic airlines charg- 
ing exorbitant prices. But consolidation so 
far has not hurl travelers and it probably 
will not, if five or six major domestic carri- 
ers survive. For every Midway or Pan 
American (hat has departed, a USAir or 
Delta has taken its place. 

According to a recent study of thousands 
of flight schedules by Clifford Winston and 
Steven Morrison, economists at the Brook- 
ings Institution, the number of airlines 
competing on typical routes has risen by 
one-third under deregulation. That is why 
fares are now 20 percent below what the 
government would have set under its old 
formula. And that puts about S6 billion in 
consumers' pockets each year. 

Even so, some travelers insist, the new 
hub-and-spoke system has created havoc by 
replacing nonstop flights with circuitous 


(mo- and two-stop routes. They flaunt awful 
anecdotes but, hare, they are misleading. In a 
new study, Robert Gordon of Northwestern 
University shows that hub-and-spoke sched- 
ules have added more nonstop flights than 
they have eliminated. And there are more 
convenient options for nearly every traveler. 

Some conditions have deteriorated under 
deregulation. Congestion is worse in termi- 
nals and on runways. Travel times are up by 
about ax minutes per hour, or 10 percent 
That is not devastating in the face of de- 
regulation's great success: As prices have 
dropped, demand for air travel has boomed. 

Besides, there is a straightforward cure 
for congestion, and ft is not re- regulation. 
AH airports need do is levy landing and 
takeoff fees to spread flights more evenly 
through the day. That is just what Trans- 
portation Secretary Samuel Skinner pro- 
posed last month. 

Travelers, especially on business, have 
also been inconvenienced by annoying re- 
strictions, like the requirement to stay over 
on Saturday night or to make reservations 
months ahead for super-discount fares. 
And airlines have eliminated many expen- 
sive frills. Eke macadamia nuts. 

But after counting up all the pluses and 
minuses, the Brookings scholars conclude 
that travelers are better off, to the tune of 
tens of bflEons a year in lower fares and 
added convenience. 

— THE NEW YORK TIMES. 
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By Stephen S. RoeenfeM 

W ashington — u«ea to die 
aeak of history as the news 
and our memory play. The i adepeg -. 
deace referendum in Ukraine aroye^a 
stake into the heart erf the old Soviet 
Union, which had seemed a. g» 


Americans have observed the 50th. ^ 
anniversary of the Japanese attack at if* 


Pteari C Ha3xH', which lannched ibe 
United States into worid warand the 
global role it has taken singe. 

One of the powers (the Soviet 
Union) that won Worid War H and 
emerged “great” from it is being tan 
i pniatwH, exploded hum within and 
rttef into, yes, the dustbin of history. 
But the other (America) is hardly . 
reaping a full measure of content- . 
men! from prevailing over its cfld'ad- 
versary in terms of both ideas arid 
power. On the contrary, we Americans 
are feeling (fistracted and stun g by th e 
frustrations of dealing with a rebuilt, 
economically dynamic Japan. Having - 
won one competition, we fret about 
whether we can keep up in another. : 

The old Soviet Union was hostile ; 
and dangerous but controlled by lead- 
ers who came to appreciate a certain 
s Ubflj ry in political relations with 
America. Confirming and bmhfiag on 
that stability was what U.S. interna- 
tional policy was basically about. . uL 

Now the Cold War's defining sense 
of poEtical and nuclear confrontation 
has faded. Nostalgically, many Amen*. 


even 

GopBAOtEV 
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The Hostage Story Isn’t Over Until Justice Is Done 

? d - By Ha y” es 


W ASHINGTON — Americans love happy end- 
ings, and the final homecoming for toe hos- 
tages provides one. Once a gain, images of rapturous 
faces of former captives reacting with stunned won- 
der at their sudden emergence from the shadows 
speak more eloquently than mere words. 

So the yellow ribbons can come down now. and 


Two of those most recently freed. Alarm Steen 


and Joseph Cicippio, will carry scars from that 
experience for the rest of their Eves. Doctors say 


just in lime to be replaced by Christmas decorations. 
It seems a perfect end to a terrible story that has 


It seems a perfect end to a terrible story that has 
dominated American life for more than 12 years, 
extended through three presidencies, taken the na- 
tion from boom to bust encompassed the collapse 
of communism, the end of the Cold Warand other 
dramatic events that profoundly reshape the world. 

Except that this is Dot the end. That cannot 
happen until America comes to terms with the 
hostages, demonstrates that it has learned the 
lessons of this long ordeal and finds a way to hold 
those responsible accountable. That last will be the 
most difficult. It is also the most criticaL 

No sooner had Teny Anderson stepped before 
the cameras to close the circle on the hostage saga 
than long-suppressed accounts of the horrors in- 
flicted on them began appearing These arc worse 
than could have been imagined The hostages suf- 
fered modi more than cruel and unusual treat- 
ment; they were victims of atrocities on a scale that 
rivals anything since medieval torture miflx. 

Chained, isolated blindfolded, savagely beaten, 
starved frozen, kept in a state of perpetual dark- 
ness, they were denied even the most rudimentary 
care that is supposed to be the lot of any prisoner 
of war. They were not even combatants; they were 
prisoners of chance, and of mindless terrorism. 


experience for the rest of their Eves. Doctors say 
Mr. Steen suffered permanent neurological damage 
after he was kicked in the bead while Mr. Cicippio 
suffered permanent frostbite damage to his hands 
and feet as a result of being chained to an exposed 
balcony during winter weather. He continues to 
experience doziness and disorientation after he was 
knocked unconscious by a Wow to the bead 
It is impossible to read these accounts without 
experiencing deep, primal feelings of rage — and 
thirst for revenge. However long it takes, the Unit- 
ed States must continue to do everything in its 
power to bring those responsible to justice by 
whatever means necessary. 

Admittedly, this will not be easy. But the United 
States does nave options. It can and should make 
clear to the surrogates of terrorism — the Iranians, 
Syrians and Libyans among them — that they can 
expect no advantages from economic relations 
with America until the perpetrators of these terror- 
ist acts are delivered to proper authorities. It can, 
and should bring to bear all possible pressure on 
other nations who deal with these states, ll can. 
and should reserve the right to strike at these 
oatlaw terrorists wherever they can be found 
Beyond these immediate goals, the entire hos- 
tage episode provides important lessons for U.S. 
policymakers and the public. The varying ways in 
which the Carter. Reagan and Bush administra- 


tions responded to the hostage crisis are instructive. 

The Outer adminis tration, the first to face this 
problem, permitted the hostages to dominate vir- 
tually everything to sod an extent that if 
li fg aHy hmaiwe tnw, as the television programs of 
the time pot it, that aO America was had hostage. 

After rejecting the nreef force, the Carta adminis- 
tration thm made a fateM mistake by sanctioning 
a military rescue migrinn that did not have the 
necessary guarantees of success. The humiliating 
disaster of that Desert One mission only encour- 
aged more hostage raking . 

The Reagan administration carried the disasters 
to new Awnwwanns- it talked tough (“Wc make no 
concessions, we maty, no deals”) and acted weak by 
secretly trading anus for hostages, rewarding 
the hostage takers and ensuing even more captives. 

The Bush administration has acted the most 


or sanctioning die childish cowboy tactics once 
used by the Ekes of OSvtr North. It applied politi- 
cal and diplomatic pressure and did not heighten 
public expectations for a breakthrough. 

Through its response to the Gun crisis, the 
Bush administration also demonstrated that it 
was prepared to use full military fence if neces- 
sary. At the same time, in another departure from 
the Reagan approach, it worked through the" 
United Nations to seek a solution. 

Now that has been achieved, to the relief of the 
nation. But the finql solution has yet to be struck. 

The Washington Past. 


Keep the Hammadis and Hold Firm Against Terror 


W ASHINGTON— It has been 
widely recoiled how Gian- 


VV widely reported how Gian- 
domenico Picco. the United Nations 
special envoy, spent weeks negotiat- 
ing the release of six Western hos- 
tages from captivity in Lebanon. 
Much more important to the Stethcm 
family is the fact that Mr. Picco spent 
last week in Germany, and rumors 
have it that he discussed possible le- 
niency for the Hammadi brothers, 
who are imprisoned there. 

It is said that the group holding the 
last two Western hostages in Lebanon 
— two Germans — would look favor- 
ably on such an agreement and that it 


By Patricia Stethem 


The writer is the mother of Robert Dean Stethem. who was killed 
by the hijackers of TWA Flight 847 in June 1985 in Beirut. 


would help get the Germans released. 

After his arrest in Frankfurt airport 
on Jan. 13, 1987, Mohammed AE 
Hammadi was convicted for posses- 
sion of explosives, for hijacking a U.S. 
commercial passenger airliner in Ath- 
ens — TWA Flight 847, on June 14. 
1985 — for beating and bolding pas- 
sengers aboard that flight and for the 
murder of our son. Petty Officer Rob- 
ert Dean Stethem of ibe U.S. Navy. 


T HERE is a hostage whose family docs not know whether he is alive or 
dead. Alec Collett a British-born. New York-based journalist was seized 
in Beirut on March 25. 1985, while on assignment for the United Natioos 
Relief and Works Agency, by gunmen who said they belonged to a pro-Libyan 
group called the Revolutionary Organization of Socialist Muslims. 

In 1986, the organization released a four-minute videotape showing the body 
of a man dangling from a scaffold. The figure's receding hairline and strongjaw 
resembled those of Mr. Collett, bur it was impossible for his family, the State 
Department or the Foreign Office to draw conclusions from the videotape. 

If he is still alive, Mr. Collett is 69. He has two adult children from his first 
marriage. His American wife Elaine, and son Karim. 11 when his father 
disappeared, live in New York City. 

— Eileen Lottman and Hannah. Pakula, writing in The New York Times. 


Mohammed AU Hammadi and his 
accomplice took Robbie to the cockpit 
of the plane and bear him brutally for 
as long as he stood. When be col- 
lapsed, one hijacker took the armrest 
of a seat — it still had screws sticking 
out of it — and beat him more. Then 
they shot him and threw his body onto 
the tarmac at Beirut airport. 

The German government and judi- 
cial system placed the Eves of its 
officials at great risk to bring this 
criminal to justice. A competent pan- 
el of judges sat through a long and 
costly trial gave the defense every 
consideration, and in the end sen- 
tenced Mohammed AE Hammadi to 
life in prison with the very strong 
recommendation that be never be 
considered for parole. 

Before anybody begs for leniency 
for this person, reflect back to June 
1985 and those gruesome television 
news reports of the passengers’ 17- 
day ordeal. Before anyone urges his 
release, sit down, read and compre- 


British Libel Law Sustained Maxwell 


B OSTON — How could he get 
away with it for so Iona? That 
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JL> away with it Tor so long? That 
is the question posed by the col- 
lapse of Robert Maxwell's empire 
so quickly after his death. 

For years he ran what amounted 
to an international confidence 
game, borrowing more and more, 
covering up his accounts. .An offi- 
cial British inquiry' in 1971 found 
him unfit to be jr. charge of a 
public company. Yet politicians 
honored him and newspapers 
printed his boasts, hollow though 
most of them turned cut to be. 

The Financial Times said in 
London last week that Mr. Max- 
well was not some unimportant 
figure; his operations affected large 
interests and many people. “How 
was it," the paper’ asked, “that he 
was able to play such a role, for so 
many years, with such apparently 
cavalier disregard for ibe normal 
standards of probity? How could 
some of the world's leading banks 
lend so much money to him?" 

It was British corporate regulatory 
law that failed, the Financial Tunes 
said. Yes. it did. But there was an- 
other reason why Mr. Maxwell es- 
caped proper scrutiny for so long: 
Britain's stringent libel law. which 
makes it dangerous to write critically 
about a scoundrel like him. 

Whenever anyone suggested 
wrongdoing. Mr. Maxwell sued. He 
brought 21 libel actions against the 
authors and others connected with 
two biographies of him. He sued the 
BBC, Rupert Murdoch, the editors 
of half a dozen English newspapers. 

The threat of a libel suit is so 
potent in silencing critics in Britain 
because the law is so favorable to 
libel plaintiffs. Nearly everyone 


By Anthony Lewis 


who sues the press gets a cash settle- 
ment or wins a jury verdict at trial 
— and keeps it on appeal. 

Two points of law are critical. 
When a plaintiff claims that a news- 
paper has published a false state- 
ment about him. the paper has the 
burden of proving it true. .And there 
is no need Tor the plaintiff to prove 
fault, such as negligence, on the pub- 
Usher's part: if he made a mistake, 
however innocent, be pays damages. 

American law is to die contrary. 
The burden is on the plaintiff to 
prove that a statement about him 
was false. .And he must show that 
there was some fault on the paper’s 
part in publishing iu 

The US. Supreme Court laid 
down those rules of libel in 1964. in 
the case of New York Times v. 
Sullivan. It held that public officials 
must meet a difficult test when they 
sue, proving that a statement about 
them was published with knowl- 
edge of its falsity or in reckless 
disregard of the truth. The court 
later "ex tended the requirement to 
public figures like Mr. Maxwell. 

Justice William J. Brennan Jr_ 
writing for the court in the SuIEvan 
case, said the First Amendment 
protected the right of citizens to 
speak and write critically about 
their governors. In Britain, which 
has no written constitution, the [aw 
shows no such concern for the right 
to criticize the powerful. 

One lesson of the Maxwell affair, 
therefore, is that .Americans can be 
grateful for the constitutional rights 
that prevent suppression of probing 
journalism. The system is far from 


perfect Powerful individuals and 
companies still use libel as a repres- 
sive weapon. But criticism is much 
freer than in Britain. 

The difference in the two coun- 
tries’ law has lately led a number of 
libel plaintiffs id sue American 
publications in Britain. Mr. Max- 
well sued the New Republic in Eng- 
land this year over an article about 
him. although the magazine has 
only 135 subscribers there. 

When a British court awards 
damages against an American com- 
pany, American courts will ordi- 


hend the opinion of the chief judge in 
this case. The panel of judges beard 
aD the evidence and left no stone 
unturned- They made a judgment 
that they felt was morally correct 
Not only did the accused deserve 
life in prison without parole, in the 
eyes of many he deserved the death 
sentence. In the United Stales his 
crime would be punishable by death. 

Not only did the judges do what 
wascorrect, they let it be known that 
this was the best judgment possible 
for society and the world at targe. 

Those who so easily say “Set them 
free” lack the knowledge and feelings 
that this tragedy brought the Stethem 
family, and have never felt the pain of 
losing a loved one in such a horrible, 
cold-blooded way. That pain remains 
— in fart, it grows at die very men- 
tion of the killer’s release. 

No one aware of the gruesome de- 
tails of this incident could morally 
bdieve in the release of Mohammed 
Ali Hammadi, a criminal of the very 
worst kind. Consider his own words: 
“I am willing to be a martyr and 
sacrifice my life for our cause.” 
Words of this sort were heard over 
and over during the hijacking. 

When arrested, he was carrying 
a highly explosive liquid on public 
transportation in Germany, indicating 
that another terrorist act was planned 
Releasing this man would be an 
immoral act against the Stethem fam- 
ily and all those who suffered pain 
and horror at his hands. The family 
believes in the German judicial sys- 
tem. The German government could 
not consdonably release him without 
undermining its judicial system, and 
judicial systems everywhere. 

Anything less than keeping this 
disgusting individual behind bars 


would put in jeopardy all those in- 
volved in his iriaL The world should 
never disregard the consequences of 
such a release or the consequences of 
granting terrorist demands. 

The Washington Post. 


narily enforce that judgment — or- 
der the company to pay. But in a 


don of whether the old Kremlin was 
not a preferable global partner. It was 
noL It was brutal and ewl But it is also 
a fart that the new whatever-it-is over 
there, although friendly enough, seems 
disconcertingly out of the control of 
anybody. Those Soviet nuclear weap- 
ons trained on America were fearful 
but less alarming in a particular sense 
than the “loose nukes 1, strewn about 
the post-Soviet landscape. 

Under enlightened American tute- 
lage, Japan became what almost ev- 
eryone considered a stable liberal de- 
mocracy, economic model and stout 
friend mid ally. The transformation, is 
celebrated as a premier American 
feat But the passing of the Cold War 
has bared, as Richard V. AOea told 
the Heritage Foundation last week, 
“structural systemic differences so 
large and complex that they seem 
nearly insoluble.” Many Americans 
perceive Japan as perhaps the largest 
threat, and some even see it as an 
enemy that they are going to have to 
“fight” again More it’s over. Except 
that rids time the fight would be pri-, 
manly on an economic battleground?' 
and from a position of growing in- 
dustrial disadvantage. 

The position of Mikhail Gorba- 
chev, the Soviet president, verges on 
tragic. Here is a heroic, histone fig- 
ure who is being made irrelevant and 
dispensable by the relentless pro- 
gress of apolitical revolution that he 
himself blew to fire. It is now out of 
his hands, and be is reduced to 
warning of imminent “catastrophe.” 
His words, far from being received 
as prescient calls to emergency ac- 
tion, are widely dismissed as the. 
overdone alarms of a sore loser. 

No similarly towering figures are 
discernible in Japan. The Japanese 
have come to be special: super pro- 
ducers, stingy consumers, global in 
economic reach, provincial in out- 
look- They have got there by a politi- 
cal process so seamless, contrived, 
and resistant to individual personal# 
ity that most Americans have trouble 
at any given moment identifying any 
of the political leaders in Tokyo. 

Americans see democracy as an 
instrument of social diversity and in- 
dividual expression, and cheer it on 
in Japan. But increasingly we fall to 
worrying that the degree of consensus 
on national goals and policies thpt 
Japanese democracy has produced is 
dangerous to our economic health. 

This, you recall was to be the 
American century. But as the Soviet 
Union declines. Americans wonder 
whether there was not some better 
fate for the “evil empire” than frag- 
mentation into prideful and conten- 
tious ethnic pieces, some better re- 
placement for the one-party Commu- 
nist state than a near vacuum of both 
authority and responsibility, and some 
better sequel to the miseries of social- 
ism than an economic frce-FalL 

As Japan rises, Americans ask how ’ 
well fitted out they are in economic 
and social capacity to thrive in a 
world of democratic and free market 
states. The United Slates created that 
world after Worid War D and saw it 
through to the days of Communist 
and Soviet collapse. So it is that at 
what might have been a transcendent 
moment, we are having our own little 
crisis of confidence. But surely we 
can make it pass. 

The Washington Post 


der the company to pay. But in a 
case now pending in New York, 
interesting objections have been 
raised to thus enforcing a British 
libel judgment. 

India Abroad Publications, a New 
York corporation, carried a report 
early this vear that a Swedish news- 
paper had named on Indian public 
figure dose to the late Rajiv Gandhi 
as involved in an amis scandal. It 
was sued for libd in Britain, where it 
maintains an office, and ordered io 
pay substantial damages. Now (be 
plaintiff is asking the New York! 
courts to enforce the order. 

Lawyers for India Abroad argue 
that the British judgment should not 
be enforced because the concept of 
making someone pay damages for 
libd without showing any (ault is 
repugnant to American pubEc poli- 
cy. as reflected in both the Constitu- 
tion and New York law. 

The question, an important one, 
is whether American publishers can 
be intimidated, as the British press 
has been, by the threat or the reality 
of British libel suits. 

The New York Times. 


•IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1891: A Free Republic? Belgian civilianpopul alien u> wad 

r in Germanv. The Government h 


PARIS — A Republic is supposed to 
be a form of government under which 
the people are more free than under 
an Empire. But such is not the nature 
of the B razilian Republic. When the 
news of ibe death or Dom Pedro, the 
ex-Empcror of Brawl, reached Rio, 
the flag was displayed at half-mast. 
The police ordered the flags to be 


Belgian civilian population to work 
in Germany. Toe Government is 
compelled, m a friendly spirit, but 
most solemnly to protest tins action, < 
which is in contradiction with the * 
principles of people's rights, winch 
have long been recognmed by oviloed 
nations in their relations with nan- 
combatants in occupied territoiy.” 


hauled down. The discovery that the 
national flag cannot be used to honor 
the memory of one of the most up- 
right and intelligent statesmen Brazil 
has ever known may in duce Brazil- 
ians lo ask whether the price they pay 


1941: Roosevelt on Radio 


□as ever Known may in duce Bra; 
ians lo ask whether the price they j 
for a Republic is rather too high. 


1916: 'Friendly’ Protest 


NEW YORK — Following is the text 
of the second protest made to Ger- 
many by the United States: “The 
United Stales Government has 
learned with the greatest regret the 


WASHINGTON — [From our New 
York edition:! President Roosevelt 
warned the American people tonight 
[Dec. 9] that the United States most 
face the war machines of Germany 
and Italy as well as Japan and that it 

will be a long hard struggle but “we are 
going to win the war and we are gang 
to win the peace that follows." In » 
message heard by the largest iad&‘ 
audience in the history of the nation 
the President grimly acknowledged 
that “so far the news has all been tad," 


learned with the greatest regret the bat be has faith in the ability of the 
decision of the Imperial German people lo throw off the first sbtxi and 
Government to deport a part of the join in the fight for victory. 
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OPINION 


? 


An American Middleman 
Can Only Block the Peace 


By William S afire 

▼ George Bush can get the Arab 
f? 1 ® 5 ,}? “egotiate directly -with Israel 

^taUcs wffl maJce prpgraw. If he lS 

Ja mes. Baker become the 

oecadca ago, win fail 

. far * despite the great debt of sur- 
W wal ow«j to Amenca by the Arab 
states, Mr. Baker has not been able to 
arranM talks other than “through" the 
States. That is because Arab 
leaders believe that the Americans can 
pressure the Israelis to give op the West 
Bank, the Golan Heights, anain the end 
part of Jerusalem. 

Only when the light dawns on Arabs' 
tnat the only way any territorial com- 
pronure can be achieved is to stop us- 
.“6 U -S. intervention as a crutch — and 
to deal directly, face to face, with the 
nation they cannot defeat or forever 
ignore — will business begin. Israelis 
are ready to deal with people who are 
ready to deal with them. 

' ApparmUy the Arabs — especially the 
Synan dictator, Hafez Assad —are not 
ready. Thai explains the fussing about 
venue: The Israelis want hcraesand-hoane 
“fittings, as befits equals; whfle Arab 
feadffs insist on some far-off setting ns- 
Am erica as pqmaneni middleman 

President Bush is acceding to the Ar- 
.^abs’ wishes. His invitation to Washing- 
31 ton, presented to Israel as an rn ml ring 
summems, comained language showing 
that tlx: Unit ed Stales would tilt toward 
Syria on stripping the high ground of the 
Golan from Israd’s defense. 

And on the West Bank, America's 
meddling middlemen have an opening 


Necessary Pressure 

S ECRETARY OF STATE James 
Baker has been dragging (he unhap- 
py campers of Madrid ki cking and 
screaming to Washington, for the second 
round of Middle East peace talks. 

The very issuance of the invitation by 
Washington provoked discussions be- 
tween Syria and Egypt, and Syria and 
the Palestine liberation Organization. 
Washington’s pressure brings the proba- 
bility of talks between Israel and Pales- 
tinians on limited autonomy and be- 
tween Israel and Syria, Jordan and 
Lebanon on peace acid mutual security. 

The good news is that the United 
Stales is using its large bank account of 
influence in the Middle East to bring 
these parties together. The bad news is 
that this type of outside pressure is stOl 
necessary. The process mat started in 
Madrid nas not vet taken on a momen- 
tum of its own. That wiD have to occur 
for the negotiations to bring permanent 
progress toward peace. 

. . . The Baltimore San. 


deal in mind as a first step toward im- 
posing a grand bargain that American 
soldiers would be forced to police. In 
return for Israel giving up the right to 
live on land that both Arabs and Israelis 
claim — “freezing settlements” is the 
phrase — Secretary Baker will arrange 
an end to the Arab boycott and throw m 
the sweetener of repealing the United 
Nations’*. Ponism-is-racism resolution. 

There is no deal there. It is a dead end. 
The economic sabotage is unlawful an 
act of war to be condemned and not 
treated as a bargaining chip; and the 
UN resolution is an abomination, a 
moral burden to the Arabs and the old 
Soviet bloc. Israel would be crazy to 
hand over the key to its territorial sccuri- . 
ty for the cessation of a couple of evil 
deeds. Yet Mr. Baker persists in pre- 
tending that this guaranteed nonstarter 
is the basis for a serious negotiation. 

Thus, the United Stales has been 
drawn in as a nudcOeman and blocking 
conduit, thereby undermining the goal 
of enccuragtng direct talks; and Ameri- 
ca’s opening intercession is a loser. Is 
there a way to get this back on the track? 

Fortunately, three pressures are push- 
ing in the right direction. 

In Israel the infusion of brainpower 
from the old Soviet empire and the 
strength of racial diversity brought by 
the Ethiopian Jews offer new confi- 
dence and a renewed sense of mission 
to the Jewish state. 

Long lean, the wave of immigrants is 
a great economic and diplomatic asset; 
nearly a half-million people have been 
absorbed, live under roofs, and two- 
thirds have jobs. Short term, with 
200,000 more expected this year, immi- 
gration is also a headache; in Novem- 
ber's elections, most unemployed arriv- 
als wiQ vote against tbe.party in power, 
putting Likud under internal pressure 
to seek peace progress. 

In the Uni ted Sates, politics also can 
be a force for good sense. Candidate 
Bush wants a deal to run on, which he 
cannot get by bullying an isolated Israel 
Mr. Bush will want to rfaim that he has 
accomplished the start of long-sought 
direct negotiations. 

In the Arab world, if Syria remains 
bellicose, a joint venture on the Golan 
can await Mr. Assad’s successor. But 
Pales tinian Arabs are at last eager to 
attain the autonomy that the Palestine 
liberation Organization disdained at 
Camp David long ago. Tired of being 
pawns, Palestinians will reach for more 
self-determination in association with 
Jordan and cooperation with Israel than 
can be found in any Arab dictatorship. 

A quartet of self-ruling Palestinian 
cantons in a barrier-free West Bank is 
the way to Arab dignity and Israeli 
security. The world can help by embar- 
going arms to the area, bnt interference 
with direct dealing will only botch the 
prospects for peace. 

The New York Times. 


COURSE, EDUCATION 
HEAH AIN’T WHAT 
IT USED T'BE 



Growing Up in South Africa 
As One ofZiporah’s People 


By Dominique Bauthier 


LETTERS TO THE EDITOR 


Now, Look to the Iranians 

For the first tune since the seizure of 
the U-S. Embassy in Tehran in Novem- 
ber 1979, no American is being held 
hostage either in Iran or Lebanon, while 
there is every cause for joy, it is prudent 
to bear in mmd that the people responsi- 
ble for instigating those policies that 
held the United States ana its Western 
allies hostage to their whim remain in 
positions of high office within the so- 
called Islamic Republic of Iran. 

It is also prudent to bear in mind that 
the undertying reasons for their having 
resorted to hostage-taking and interna- 
tional terrorism, such as a strong sense 
of insecurity, have been exacerbated by 
widespread unpopularity. This is largely 
a result of futile warmongering and the 
worst economic crisis in Iran's modem 
history, imposed by sheer incompetence 

and TniffliHnagfMnffn t 

In a candid editorial (“Thanks to Iran 
and Syria?” Dec. 4), The New York 
Times’ has correctly drawn attention to 
some of Iran’s other sinister activities. I 
strongly agree with its conclusion that 
the West should make the restoration of 
normal relations contingent on genuine 
internal political reforms in Iran. 

With Iran's apparent exoneration from 
Western Name for the Pan Am 103 trage- 
dy, and with the release of most Western 
it is crucial thm the Mamie 
authorities not be given carte blanche to 
deal as they see fit with the suffering 
people of Iran. (No sooner had the freed 
nostage Teny Andercoo readied Damas- 
cus than Tehran authorities announced 


the execution of several newly arrested 
“anti-revolutionaries and monarchists.") 

I am most hopeful that the release of 
all hostages should mark the end of 
Western governmental cynicism regard- 
ing the plight of the I ranian people. The 
international c ommunity - in particular 
the United States, no longer has any 
reason to be reticent about voicing its 
uncompromising support for political 
freedoms and human rights in Iran. 

REZA PAHLAVL 
Washington. 

Drones and Spin Doctors 

Regarding the report “Mr. Bush, Meet 
'Joe Sixpack' " (Dec 2): 

Susan Mohnari, a New York stale rep- 
resentative, is quoted as saying: “The 
White House has got to ... communi- 
cate the president’s real concern. The 
mood erf the people shifts rapidly ... We 
have to be nulling to intercept it immedi- 
ately. That’s where we’ve lost our way." 

No, Ms. Molinari. Economic recession 
and its consequences are not a matter of 
“intercepting” moods and putting favor- 
able spin on them. This is one national 
issue that mil not be solved by inner- 
rirde public relations, Willy Hortoo-style 
finger-pointing, or rigorous flag-waving. 

P.J. HECKEL. 

Rome. 

Though it has become almost chic to 
speak of America’s decline, it is sad to see 
Americans so badly niiwing the point. 
The truth is that American democracy Is 


sick and perhaps beyond repair because 
Americans are simply too lazy to bold the 
political process accountable to them. 
Americans — or those few who vote — 
happily accept a handful of spoon-fed 
television images upon which to base 
their electoral decisions. 

Americans don't read. They don't re- 
search issues. Worst of all they don't run 
for public office because they don't want 
to be tainted by the “political process.” 

American democracy was founded on 
the principle that a nation could be gov- 
erned by the common people because 
they were capable of reasoning, and thus 
arriving at the truth. The challenge of the 
1990s will be for the present generation to 
forget about feeling good and display 
some concern Tor knowing the truth. 

WILLIAM E. LA PE 
London. 

Who’s a Yankee? 

Regarding “ Dixie Is Shrinking but the 
US South Is Holding Up fine” ( Dec. 3): 

John Shelton Reed's question, “Where 
is the American South?" reminds me of 
the story that asks, “Who is a 'Yankee*?” 
Indeed it depends on whom you ask. To 
a European, a Yankee is one who comes 
from the United States. In the United 
States, a Yankee is from the North. To a 
Northerner, a Yankee is a New England- 
er. And to a New Englander, a Yankee is 
someone who conies from Vermont and 
has apple pie and cheese for breakfast! 

WILLIAM E WILSON. 

Birmenstorf, Switzerland. 


P ARIS — 1 was one of Ziporafa’s 
people. 

Today. Nadine Gordimer receives the 
Nobel Prize in Literature for works, in- 
cluding the novel "July's People." that 
describe the intensity, the complexities 
and the nuances of South African life in 
ways defying cliche. When 1 think about 
July — a black domestic who risks his life 

MEANWHILE 

and antagonizes his famiiy to provide 
shelter for his white employers when rev- 
olution breaks out in SouLh .Africa — it 
takes me back to my earliest childhood. 

Ziporah Moisepe came to work for 
our family when 1 was bom. She stayed 
until we left South Africa four years ago. 

She was a quiet perfectionist whose 
boundless energy and implausible 
strength belied her small size. A con- 
stant and comforting presence, she lived 

with us through various moves, includ- 
ing my mother’s divorce and remarriage. 
Over the years Ziporah, a selfless 

friend, developed an intimate knowledge 
of our family and our lives. But we re- 
mained remarkably ignorant of her life 
“at home." several hours from Johannes- 
burg, in Bophuthatswana. She was able to 
return there only once a month. 

When she ha’d babysitting duty, she 
would lie next to my bed until late at 
night, and we would talk on and on. She 
would speak quietly of her two daugh- 
ters, particularly Margaret, just a little 
older than I. and of her hopes for the 
sir! s’ future. Perhaps because I treasured 
fciporah's attention so much, it seemed 
unjust that I got such a large share of it 
— especially compared to Margaret. 

Ziporah must have suffered terribly 
from tbe separation. But it never stopped 
her caring for us, offering us — me. my 
brother and sisters — another mother. 

On those nights when my parents 
went out, Ziporah would surprise us 
with our favorite dishes — fried ba- 
nanas. roast pumpkin — then feign utter 
indifference in the race of our delight. 

She would ask all about our school- 
mates. and scrupulously remember their 
names. When boyfriends came by. she 
would just look at them — and laugh. I 
never could work out wbat the joke was. 

We could ieU her anything and every- 
thing, and we did. Bui we knew the limits 
of her approvaL She would remind us 
over and over to return calls, nag us to 
phone "Qma." our grandmother, and lec- 
ture us on the importance of being toler- 
ant. Yet she never crossed the line from 
gentle scolding to criticism or judgment. 

I went away to university, but it was 
always a pleasure to return to the wel- 
come of home and Ziporah. 

When I graduated. 1 decided to miss 
the ceremony to gain two weeks for trav- 
els around Europe. I didn't hesitate about 
this — until I spoke to Ziporah and beard 
the disappointment in her voice. Prouder 
than anyone of my achievement, she was 


intent on seeing me in my “black robe. 

She had told me about coming within a 
year of finishing her own schooling, only 
to have to give it up to help support her 
family. She had longed to become a nuree 
or a teacher and hoped that ber children 
would get the education and the opportu- 
nities she had missel . 

We were all thrilled when, already in . 
middle age, Ziporah met and mamea an 
elderly gentleman. Yet happiness eluded 
her again. Barely a year later, while 
inking tire train home to pav a Christ- 
mas visit to his family in Soweto, her 
husband was murdered for his watch. 

When my family decided to leave 
South Africa to live in London, my par- 
ents built Zipcrah a house for her retire- 
ment. Finally she would have time with 
her own family. 

Shortly before the departure date. Zi- 
porah sat my parents down on their bed 
and made a speech, which she had obvi- 
ously prepared. L'p to then, my mother 
had dealt stoically with the practicalities 
of moving rather than thinking about 
leaving the warmth and space of her 
childhood Africa. For the first time, as 
Ziporah offered her thanks and bade 
them farewell my mother cried. 

We decided we couldn't cut all our. 
links with South Africa. My parents 
bought a house on the coast for Tamily 
reunions at Christmas. Every year Zi- 
porah came out of retirement to join us, 
to catch np with her “other children.” 
Every year, as we left, she would pro- 
mise to be there the next. 

But this Christmas Ziporah won’t be 
with us. Early this year, after returning 
from the coasL she had a stroke and was 
left paralyzed. 

I have never cried as hard as when I 
heard that news. My childhood feelings 
of pi H i for having kept her from her 
family flooded bade. 1 asked myself 
whether she had worked too hard for us 
over Christmas. I fell grief at the thought 
of her enormous, nonstop energy bong 
stilled, just when she was finally able to 
share it with her family. It seemed tragic 
that a woman of such bustling efficiency 
would now become dependent on others 
— particularly Margaret, who had to give 
up a secretarial position to care for her 
mother and ber own two children. 

Our story does not fit comfortably 
into the conventional images of apart- 
heid. into Western stereotypes of a na- 
tion divided — harshly, angrily — be- 
tween black and white. 

Nadine Gordimer takes us beyond 
such stereotypes. I remember reading 
her books on" cold, dry winter weekends. 
At my liberal English private school in 
Johannesburg, we were more likely to 
read Dickens than Gordimer. But her 
writing, with its keen perceptiveness and 
vivid descriptions, invariably comforted 
me, and made me think. 

She tells a story that could have been 
mine — and Ziporah's. 

Internationa! Herald Tribune. 


An American Revolution On 
A Slightly Different Scale. 

In 1984, Chrysler Corporation introduced a new concept that revolutionized the automotive world. The minivan, a vehicle that 
combined the roominess and versatility of a standard sized van with the handling and maneuverability of a passenger sedan Over 
the years, Chrysler has continued to refine the original concept Today, the Chrysler Voyager features the first standard driver’s side 
air bag of any minivan in the world. Also now available are microprocessor controlled anti-lock brakes and a technologically 
advanced all-wheel-drive system. The Voyager’s list of standard equipment is comparable to that of a luxury sedan. And the 
Chrysler minivan still seats up to seven people or accommodates an amazing amount of cargo. Not surprisingly, the Chrysler 


«■ 



Vnvaaer is the world’s best selling minivan, with over 2.5 million sold to date. Your Chrysler ^ CUPYC I B P 
dealer is ready to give you a test drive. The Chrysler Voyager. It could revolutionize your thinking. * wBlIm ■ 
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From left. Della Flight Aucndam Eonua Ciringob. 

First Officer Timothy ThcrrclJ. Opi.un Lirn Bacon and 
Flight Attendant Stephanie Allen 

Now that Delta Air Lines has 
begun greatly expanded operations 
across Europe, the Middle East and 
Asia, the world has become smaller, 
and the atmosphere warmer. 

With new transatlantic nonstops 
and a European hub in Frankfurt, 

Delta now flies from Austria, 

Belgium, Czechoslovakia, Denmark, 
England, Finland, France. Germany, 
Greece, Hungary, India, Ireland, 

Israel, Italy, the Netherlands. 

Nomay, Poland, Portugal, Romania, 


the Soviet Union, Sweden, 
Switzerland and Turkey. 

Wherever we fly. Delta is 
dedicated to bringing travellers 
the best service in the sky. 
Service that’s more conv enient, 
and gives you more travel 
choices. Tendered with the 
special warmth and 
professionalism the people of 
Delta arc known for. 

First across the U.S.A., 
first around the world . 

With Della, you enjoy the 
convenience of flying to any of over 
240 U.S. destinations with one ticket, 
on one airline system. 

And you have more travel choices, 
because the Delta network serves 
more cities within the U.S. than any 
other airline. In fact, T " 

Della’s system is first 
in flights worldwide, 1 

I'.lM'd .in ■ ■ til'll i mi. r 

with more than -toOO 


Sweden, flights a day to over 300 cities in 33 

Turkey. countries around the globe. 

[y. Delta is A few other fi rsts. 

?ing travellers As important as schedule and 

i the sky. convenience arc to travellers, they’re 

e convenient. just pari of the reason for you to 
re travel choose to flv with us. 

I with the Delta has the youngest and most 

id modern commercial aviation fleet of 

le people of its size in the world. As well as one of 

the most generous frequent flyer 
? U.S. A., programmes. And our emphasis on 

& world. service has earned Delta the best 

y the record of passenger satisfaction 

> any of over among major U.S. airlines for 17 

ith one ticket, straight years.* 

Have your Travel Agent hook you 
ravel choices, on Delta. Or call us direct. 

:>rk serves And let us welcome you to 

l.S. than anv Delia’s world. 
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international stocks 

It’s Not Easy Being Green, 
But Some Investors Insist 


Nonprofit groups 


corporate 

environmental 

records. 


By John Ho hwha 

New York 7trms Service 

ssfflsa:s^sBsS f 

A suoadiary of Amoco C«p. triedtoSn Ed^aae 

American Cyanamid Co. releases four times as much toxic waste 
mto^^environmcnt per $1,000 of sales as the amag^dumrical 

T^ese nuggets of hrforanatjan -- not denied by the companies 
involved — are m a series of — rampame s 

environmental profiler being _ T 

published by the Council on Nonprofit groups 

Economic Priorities, a non- ~~ . 

profit group in New York that pFOVMB fl a tfl OH 
monitors social policies of em-nnmto 
large corporations. wrporare 

The reports are unaided to environmental 
appeal to socially conscious in- 
vestors and to encourage com- records, 

panics to minimize pollution. 

. The council’s reports are part of a growing effort by public 
interest and environmental groups to examine and publish ana- 
lyses of the vast amounts of environmental (fota the U.S. govern- 
ment has required companies to file in recent years. 

Early next year, the Investor Responsibility Research Center, a 
Washington-based organization mat conducts investment re- 
search for university endowments and pension funds, plans to 
publish statistical summaries of the environmental performance 
of the companies in the Standard & Poor’s Corp. 500-stock index. 

Both organizations sell their research but are operated on a 
nonprofit basis. 

while not refuting many of the specific statements in the 
reports, the companies contend the documents distort their 
environmental performance by dwelling on past problems. 

Other groups are diggin g into environmental data as welL 

F RIENDS OF THE EARTH, for instance, issued a critical 
112-page study of Du Pent Co.’s environmental perfor- 
mance m August in response to television advertisements 
the company has run that depict antmalg applauding Du Font’s 
decision to use double-holi oil tankers. The group said the Du 
Pont study was the first of a series of reports on what it calls 
'‘corporate environmentalism.” 

The new reports come in addition to annual compilations of 


to report emission levels for several hundred chemicals beneved 
to be toxic, even if the emissions are within permitted Emits. 

Citizen Fund aggregates the plant-by-plant data submitted by 
the companies and characterizes the chemical as acutely toxic, 
cancer-causing or linked to birth defects. Since the daxa were first 
published three years ago, many major corporations, including 
Du Pont, Mobil and Monsanto Co., have announced programs to 
curtail their emissions. ■ / 

The new reports go beyond tome emissions to look into data 
concerning government enforcement actions and fines paid, 
iSuperfund liabilities reported in docummts filed with the Securi- 
ties and F-xchatig e Commission, and published accounts of envi- 
ronmentally related incidents. 

Alice Tepper Martin, the director of the Council on Economic 
Priorities, said the reports came in response to requests by users of 
the group's other research services. M The environment has emerged 
as the No. I concern with much of our audienc e, ’ 1 she said. 

Margaret Carroll, executive director of the Investor Responsi- 
bility Research Center, said investors were beginning to realize 
that" sloppy environmental policies could hamper the financ ia l 
performance of companies- “This is not so much a moral or 
ethical issue as one that potentially affects the bottom tine,” she 
said. “There may be indications in the data of future liabilities." 
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Stocks Fall, 
Bonds Slip 
On Clouded 
US. View 


How to Account for Maxwell Scandal 
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GOLD 


NEW YORK — U-S. stocks fcB 
Monday as economic problems 
weighed on bine chips, and state- 
ments attributed to Treasury Secre- 
tary Nicholas F. Brady about the 
govonment’s plans to stimulate 
growth quashed a rally in bonds. 

The Dow Jones industrial average 
fell 14.67 points, to 2^71.64. Drag- 
ging it lower were declines in two 
mantel beflwmhers, International 
Business Machines Coip. and Gen- 
. eral Motors Oxp^ and the door 

mood led to late program selling. 

An IBM presentation to analysts 
and reporters failed to impress (he 
market John F. Alters, the comput- 
er maker’s chairman said be was 
confident the company could 
achieve an 18 percent return on 
equity in three years, up from the 
current 14.5 percent He also said 
the company planned to have suffi- 
cient growth and cash flow to con- 
tinue to pay dividends to share- 
holders. 

Frank Metz, the company’s chief 
financial officer, said that despite 
weak results this year, IBM would 
not reduce its annual dividend 
from S4.84 a share. 

But analysts remained leery. 
Donaldson, Lufkin ft Jenrette cut 
its earnings estimates, traders s»id. 
tBM fell $3,875 a share, to S85.125. 

Robert Stovall, president of Sto- 
vaH/21st Advisers, said the analysts' 
meeting apparently did little to woo 
buyers boat to the stock. “TBM 
made a long statement Much was 
certainly not a growth statement.” 

General Motors, another market 
bellwether, sank to a new 52-week 
low of $27.50 before recouping to 
$27,625, down $1 J75. Traders said 
the stock was at its weakest level 
since late 1987. 

“You apt some downside leader- 
ship,’' sad Mr. Stovall “Two of the 
market fla g shi p s of the past and, in 
some people’s minds, the present 
are at tows for the year.” 

For most of the day, bonds had 
been advancing because of the 
weak U.S. economy, which implied 
interest rates would decline. But a 
one-half point gain in the 30-year 
Treasury bond was chopped to 
6/32 because of reports that Mr. 
Brady told Republican governors 
in Salt Lake City that President 
George Bush would push for an 
aggressive economic growth pack- 
age early next year. 

The governors said Mr. Brady 

See STOCKS, Page 14 


By Erik Ipsen 

Jntentawnal Herald Tribune 

LONDON — Five weeks after Robert 
Maxwcfl fell from his yacht, with £550 mil- 
lion ($990 million) still missing, and with his 
own Mirror newspaper now referring to him 
as & “crooked tycoon,” the biggest question is 
how a man with such an odious reputation 
was allowed to do so much harm to so many. 

Many blame Coopers ft Lybrand Detoitte, 
long-time accountants for most of the Max- 
well companies. Others insist that the whole 
Maxwell fiasco exposes yet again the inade- 
quacies of British accounting standards in 
general standards that had already fallen 
into some disrepute. 

Said a managing partner of a large British 
acounting firm weeks before Mr. Maxwell's 
demise, “Only those who are blind and deaf 
could deny that the state of financial report- 
ing and auditing gives cause for concern.'' 

In the case of the Maxwell companies, the 
warning sirens first wailed 20 years ago with 
the Department of Trade finding that Robert 
Maxwell was “unfit" to head a public compa- 
ny, that he was chronically unable to distin- 
guish between his own funds and those of his 
shareholders. 

“Professional people dealing with someone 
like Maxwell should be on tbeir guard cer- 
tainly, ” said Roger Adams, technical director 
ax the Chartered Association of Certified Ac- 
countants. “But Maxwell had a reputation of 
throwing writs and injunctions at anyone 
threatening to criticize him." 

Had Mr. Maxwell however, been found 
unfit any lime after 1986, he would almost 
certainly have been legally barred from being 
a director of a public company. “In 1971 
there was no legislation to allow” directors to 
be disqualified," said Pat Park, a spokeswom- 


an for the Department of Trade and Indus- 
try. “In 1971, finding him unfit was the best 
we could do." 

The Directors Disqualification Act of 1986 
made it possible for the fust time for the 
authorities to go one crucial step further, to bar 
a director for anywhere from two to 15 years. 

Despite all the warnings, there is still no 
evidence that Coopers actually erred, espe- 
cially as the wholesale looting of the Maxwell 
companies and their pension funds seems to 
have been a recent phenomenon, one that 
occurred after the last audits. 

Accounting experts here say. however, that 
a combination of Mr. Maxwell's dubious rep- 
utation and a corporate structure that blurred 
boundaries between private and public com- 
panies, and vested so much power in _ the 
hands of a single man. should have raised 
more questions. 

Nonetheless, a Coopers spokesperson, 
asked if in 20 years the firm had ever quali- 
fied any of its audits of any of the Maxwell 
companies, said, "Not that I'm aware of." 

A key failing with the Maxwell empire was 
the extraordinary power wielded by Robert 
Maxwell himself. 

“A prospective client company headed by a 
very dominant personality who doesn’t share 
management responsibility, that is generally 
regarded as high risk," said Mr. Adams. “In 
fact, if you arte liquidator they will tell you it is 
one of their lop 10 warning signs." 

There, of course, Robert Maxwell was 
hardly alone. Men like Rupert Murdoch of 
News Corp., Roland (Tiny) Rowland of 
Lonrbo and Lord Hanson of Hanson PLC 
have faced increasing criticism recently over 
both their highly centralized management 
styles and in some cases the quality of tbeir 
financial disclosure. 


In Mr. Maxwell’s case, the concentration 
of power combined with the man’s reputation 
for accounting sleight of hand should have 
raised questions. 

Auditors, as one accountant said, are not 
paid to be whistle-blowers but merely io pass 
on the fairness and accuracy of the accounts. 
“You cannot go around telling people the 
company you are auditing is terribly man- 
aged." said an accountant. 

Although the rules of dien t confidentiality, 
if nothing else, mandate that restraint, audi- 
tors can take other steps. They can, as Price 
Waterhouse did with sank of Credit ft Com- 
merce International, privately advise the reg- 
ulators of thrir reservations, and they can 
also raise objections — * again privately — to 
the management of the company itself. Coo- 
pers apparently did neither. 

To some extent Coopers has fallen victim 
to the “expectations gap." 

“There is a big difference between what the 
auditors do and what people think they ought 
to do." said Nigd Pease, secretary of the 
Cadbury Commission, a group set up in May 
to examine corporate governance issues. 

High on almost everyone’s list of changes, 
inclu ding the m m missi on's, is one that might 
well have checked Robert Maxwell's most 
egregious abuses — the creation of audit 
committees comprising only a company’s 
nonexecutive or outside directors. “We have 
been very strong supporters of the idea," said 
Henry Gold, technical director of the Insti- 
tute of Chartered Accountants. 

Thus far, however, the government and a 
number of corporate leaders have opposed 
making such bodies mandatory as they are 
for companies listed, for instance, on the New 
York Stock Exchange. 


Another German Bank Covers for Soviet Loans 


By Richard E. Smith 

Tmemotkmol Herald Tribune 
FRANKFURT — German 
hanks , the largest lenders to the for- 
mer Soviet Union, are stocking up 
their reserves to guard against a 
breakdown in payments even as 

^^aTOn^KdilSaasseri, chairenan 
of Commerzbank AG, said Mon- 
day at a news conference that his 
bank was setting aside 450 million 
Deutsche marks ($288.6 million) to 
cover posable losses oo Soviet 
loans, following the lead of the oth- 
er big German banks. 

But be stressed that Soviet offi- 
cials were committed to keeping 
up-to-date with interest payments 
in spite of their recent decision to 
defer some principal payments. 
“We have been assured that they 
will stand by tbeir obligations," he 
said, noting that they do not intend 
to follow the example of Poland, 
which quit servicing interest. 

It is crarial that interest payments 
be kept up to date as a general sign 


of good faith, and in some countries 
as a condition for banks' being able 
to keep the loans as performing as- 
sets on tbeir balance sheets. 

Mr. Kohlhaussen said a steering 
committee of international banks 
that met Friday in Frankfurt with 
Soviet officials was working to im- 
plement a 90-day delay of principal 
payments for debt coming due in 
the first quarter of next year. The 
delay was declared by Soviet offi- 
rials’ last week. 

Mr. Kohlhaussen echoed the 
view of other German bankers and 
officials that the Soviet Union, un- 
like many problem debtors, has so 
many resources that it will ulti- 
mately have no problem repaying 
its debt. In the meantime, they say, 
it is running into liquidity bottle- 
necks due to rapid social and eco- 
nomic changes. 

C hairman Hilmar Kopper cl 
Deutsche Bank said on Friday that 
his bank's exposure was “no prob- 
lem" and was “clearly lower" than 


the risk the bank had run in the 
early 1980s with Brazil. 

At the same time, large banks are 
actively budding up reserves. 

Commerzbank said Monday 
that the 450 million DM provision 
this year, which will come out of 
operating profit, would cover 
roughly half of its exposure to Sovi- 
et debt. 

D resefa er Bank announced Late 
last month that it had more than 
doubled funds set aside for general 
risk reserves and analysts said that 
about 65 percent of Soviet expo- 
sure was now covered. Deutsche 
Bank had already set aside reserves 
covering 70 percent of Soviet risk 
by the end of last year. 

(Reuters reported from Vienna 
that banking sources in Austria ex- 
pect banks to be making provisions 
of 30 percent to 40 percent this year 
on their Soviet debt] 

German banks are the most ex- 
posed of the world’s commercial 
banks, accounting for roughly $22 
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By Alison Leigh Cowan 

New York Times Service 

NEW YORK — “The world has 
changed." With these words, a lawyer for 
Delia Air Lines Inc. attempted to explain in 
federal bankruptcy court why the airnne was 
reneging on a key part of its deal to save Pan 
American World Airways from extinction. 

Delta’s last-minute turnabout last Tues- 
day, which has caused Pan Am to cease 
operations, had taken place after a “weekend 
erf agony," said the lawyer, Lawrence M. 
Hande lmaan. 

But had the world really changed that 
much since Aug. 12, when Data's chief exec- 
utive, Ronald W. Allen, announced the deal 
he had strode with Pan Ain's creditors to 
save the airtinti? Had it changed in ways that 

Delta and its advisers at Goldman, Sachs ft 
Co. could not have foreseen when they ran 
projections showing that the new Pan Am 
would be worth $830 million by 1995? 

Delta's terse explanation of why it had 
derated not to pump any more money into 
Pan Am left many people unsatisfied and 
deeply puzzled. Delta, after all walks away 
with the assets it prized most — Pan Ain’s 


Northeast shuttle and European routes — 
and not with the Latin American assets it 
had initially shunned. 

Pan Am's creditors, meanwhile, face 
mounting losses. About 9,000 employees 
have lost their jobs at the 64-year-old airline. 
P asseng ers have, been stranded far from 
home, and Washington regulators are won- 
dering aloud why Delta waited till the last 
minute to bow oul 

‘You can’t util me an airline as big and 
smart and sophisticated as Delta, that has 
known more about Pan Am than Pan Am 
does since April and that has been involved 
in every decision, that they wake up one 
night and say the world has changed," said 
Henry Miller, an investment banker at Pru- 
dential Securities who advised the creditors. 

Neil A Monroe, a Delta spokesman, in an 
interview restated the airline's explanation: 
Pan Am was performing below projections, 
travel agents were avoiding the carrier, the 
economy had worsened, and competition 
was halting up in South America. He said: 
“It’s obvious that the inference was we went 
into this thing with the intent to pull out. and 
all we wanted was to get the European 


routes, and that is totally and absolutely 
false." 

He said that if the airline had any inten- 
tion of pulling out before last week, it never 
would have given Pan Am $1 15 million of a 
possible $140 million of emergency financ- 
ing in the last six weeks alone. 

Pan Am’s creditors disagree, and on Fri- 
day they filed a breach-of-con tract lawsuit 
against Delta. 

The creditors contend that Delta agreed to 
sponsor a reorganization plan that would 
turn Pan Am into a Latin American carrier 
only when the creditors made it clear that 
they would otherwise favor a three-way, SI 3 
billion deal with Trans World Airlines, 
American Airlines and United Airlines. Un- 
til then. Delta wanted only Pan Am’s North- 
east shuttle and European routes, a way to 
make its route structure competitive with 
United's and American's. 

The two asset sales proceeded on schedule 
on Sept. 1 and Nov. 1, But the new- Pan Am 
never got off the ground, despite written 
assurances by Delta's lawyer as laie as Nov. 
7 that the deal was on track. 

Now Pan Am's creditors are accusing Del- 


billion of the total Soviet debt load 
of approximately S8D billion. 

Banking analysts said the Ger- 
man banks were s locking up partic- 
ularly high reserve ratios partly be- 
cause they had the luxury to do so 
this year. “The major German 
banks have had good operating 
profits both this year and last, ana 
they can make fuD use of them in 
regard to the Soviet exposure." said 
Thomas Albrecht, analyst with 
UBS/ Phillips ft Drew in London. 

Commerzbank, for example, 
said group partial operating profit 
climbed 28.8 percent in the first 10 
months of 1991, to 1.41 billion 
DM. from one year earlier, boosted 
by a sharp rise in net interest earn- 
ings. Partial operating profit does 
not include income from trading 
for the bank’s own account. 

Other major lenders such as 
French, British and Japanese banks 
have had more strains recently and 
have not been able to devote as 
many resources to the problem, 
Mr. Albrecht said. 


ta of pretending to go along with the reorga- 
nization plan to get what it wanted and of 
acting in bad faith by waiting till the last 
minute to left them, depriving them of the 
chance to find another savior. 

“This was deliberate." said Leon Marcus, 
the lawyer for the creditors committee. 
“Wbat is so terrible about this is that if we 
had found out sometime in the middle of 
November, I would have sat down and found 
a graceful way oul" 

In hindsight. Delta did load various legal 
documents with escape clauses when it 
agreed Ocl 22 to provide up to S140 million 
more in emergency financing to tide Pan Am 
over. At the same time, it burdened the new 
entity with an additional $33 mil linn a year 
of interest charges and fees payable to Delta, 
which creditors say would have made the 
projections harder to achieve. 

Marketing help that Delta had agreed to 
provide under the deal was also slow in 
arriving. A much-talked- about code-sharing 
arrangement that eventually would have al- 
lowed travelers nervous about booking seats 

See PANAM, Page 15 


State May Keep 
Some Companies 

Reuters 

BONN — The federal govern- 
ment is studying a plan to retain 10 
to 15 big staiexwned companies in 
Eastern Germany rather than sell 
or shut them, a member of the 
governing coalition said Monday. 

Oemens Schwalbe, managing di- 
rector of the Christian Democratic 
Union/Christizn Social Union par- 
liamentary group, confirmed & re- 
port in Monday's Die Welt news- 
paper and said Chancellor Helmut 
Kohl had agreed to change guide- 
lines for the Treuhand agency after 
meeting CDU parliamentarians 
Iasi week. 

The agency, entrusted with sell- 
ing, closing or rescuing thousands 
of state enterprises in the former 
communist country, has come un- 
der fire for pasting losses on big 
privatization deals and for closing 
companies that some observers say 
could have survived. 

Norbert Schaefer, a government 
spokesman, confirmed a change 
was under consideration but said 
□o decision had been made. 

Under the plan, favored b> CDU 
members in Eastern Germany, 
ownership would be transferred io 
the government from the Treuhand 
in a move aimed at maintaining 
industrial sites in each of ;be live 
East German stales. 

Die Well said the East German 
states would be given minority 
stakes in the large companies, 
which Bonn planned to float on 
German stock markets at the tun: 
of the century. 

Companies under consideration 
for the plan, said the newspaper, 
included Deutsche Waggonbau 
AG, a builder of railway cars; Hbo, 
a construction group, and Suet 
Masehinen ft Anlagebau AG and 
Takraf Schwermaschincnbau AG. 
both machinery and engineering 
concerns. Other possible candi- 
dates included coal mining , chemi- 
cal and shipbuilding concerns. 

■ First Float Is Priced 

Shares in Sachsenmilch AG. the 
first East German company to be 
floated on German stock nvrfcew. 
will be priced at 80 DM. Reuters 
reported from Dresden, The shares 
are to begin trading Jan. 6 on :hc 
Berlin and Frankfurt stock mar- 
kets. Sachsenmilch is a unit of ? 2 d- 
milcb AG, a cooperative mi'k-r re- 
ducing company based in Stuttgart. 


Nabisco Sheds 
Junk Ratings 

Ctmpiledbv Our Staff From DupctibiJ 

NEW YORK — RJR Na- 
bisco Holdings Corp. returned 
to investment grade Monday } 
when the two top U.S. credit- 
rating agencies took its senior 
debt out of the junk category. 

Moody’s Investors Service 
raised S 1 6.5 billion of RJR debt 
to Baa3, its lowest investment- 
grade category, while Standard 
ft Poor's Coip. upgraded S12 
billion of securities, bringing 
the senior rating to BBB. 

The catalyst for the move 
was the swap of SI. 7 billion or • 
new common shares for pre- ! 
ferred stock and the buyback of t 
debt with proceeds of a $2.1 j 
billion sale of a different pre- l 
ferred class. The deals were an- \ 
nounced in October and the >' 
return to investment grade was i 
expected, though RJR's bonds 
moved higher in late trading on 
Monday. (Reuter. AFX. BBS) 


NTT Picks Morgan Stanley 
For U.S.-Style Bond Sale 
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Compiled by Ow Stuff From [Hspatdm 

TOKYO— -Nippon Telegraph ft 
Telephone Corp. said Monday it 
had picked Morgan Stanley Japan 
Ltd. as the first foreign securities 
company to join in lead-managing 
a domestic bond issue in Japan. 

The issue, co-Ied by Nomura Se- 
curities Co„ will also be the first in 
Japan in which underwriters fix a 
pnee at which they will offer bonds 
to investors, a practice common in 
the United States and Europe. 

NTT is likdy to sell 50 billion 
yen ($388.8 million) of bonds with 
a maturity erf six to 10 years under 
the new 'system some time this 
week, said John Wadsworth, presi- 
dent of Morgan Stanley Japan. 

The announcement was signifi- 


cant in coming from Japan's largest 
company, a government- run tele- 
communications giant that was 
once a symbol of a closed economy. 
Japanese law forbids foreigners 
from owning NTT stock, although 
that is expected to change soon. 
The government currently owns 
about two- thirds of NTT. 

“The fixed-price offering meth- 
od can be expected to promote 

S etition in the corporate bond j 
el, and facilitate the evolution | 
of an efficient market mechanism," < 
the Ministry of Finance said. 1 
The deal is a coup for the Mor- 1 
gan Stanley Group Inc subsidiary; 
foreign underwriters have to date 
made only token inroads in the 

See NTT, Page 14 
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market diary 


Dollar Gets a Lift 
Amid Uncertainly 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, DECEMBER 10, 1991 


Vio Anodmd Pwa» 


firulen 

NEW YORK — The dollar 
gained slightly Monday against 
major currencies in quiet trading 
despite the downward pressure of 
US. economic weakness. 

“It was very quiet after some 
brief dollar selling early." said Da- 

Forelgn Exchange 

vtd Gilmore, senior analyst at 
MCM Currencywaich. "Veiy Tew 
people were willing to participate 
in the market-" Traders said they 
were watching Soviet develop- 
ments and the European Commu- 
nity summit in Maastricht the 
Netherlands. But neither of those 
factors had much effect on the mar- 
ket, they said. 

The dollar ended at 1 .57 1 5 Deut- 
sche marks and J 28-28 ven. up 
from 1.5665 DM and 127.90 yen at 
the close Friday. The U.S. currency 
also closed at 1,3895 Swiss francs 
and 5.3640 French francs, up from 
Friday’s 1J845 and 5.3575. 

The pound ended at SI. 81 10. 
down from Friday’s $1.8165. 

The U.S. unit fell sharply Friday 
after a weak November employ- 


ment report and a cut in the federal 
funds rate by the Federal Reserve. 
Negative psychology toward the 
dollar remained in the market 
Monday, slightly countered by un- 
certainty about events in the Soviet 
Union. 

Kevin Weir, vice president at Ca- 
nadian Imperial Bank of Com- 
merce in New York. said news from 
the Soviet Union and from the EC 
summit failed to move the market 
Monday because the multitude of 
possible outcomes in both cases 
made it hard for the market to base 
trades on them. 

In London, the dollar drifted 
down in late trading as expecta- 
tions of a US. rate cut temporarily 
overcame worries about Lbe Soviet 
break-up. 

The doliar closed at 1-5705 Deut- 
sche marks and 12820 yen. down 
from Friday’s closes of 1.5727 DM 
and 12825 yen. 

The U.S. currency also ended 
down at i.3865 Swiss francs and 
5.3625 French francs after Friday’s 
1.3905 and 5.3765. The pound fin- 
ished at $1.8145. up from Friday's 
$1.8090. 


I The Dow M 


Daily closings of the 
Dow Jones industrial average 
3100 . . 
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NYSE Indexes 


High Low Claw Ch'se 
Camomile 210.50 W 31 20921 — 053 

industrial* "61.18 25°. 2* 259^4 — OJK 

Tronsp. 1 035? 180.40 1B0JM — 726 

utilities 17.10 <>659 uncn. 

Finance 156J4 15584 15534 + 022 


NASDAQ Indexes 


High Low Clew cn"ge 

Composite 538.90 53438 S3SJS — 0.95 

Industrials 61232 606J1 606.91 — 1.77 

Finance 535.10 52393 52434 H6C 

Insurance 559.71 55*05 S£a_<J — 2 jm 

Utilities 57B20 571J70 574 PI + IJ7 

Banks 32306 319.48 32052 — 1 J4 

Transa. 52806 524 J3 526.99 +1.91 


Stock Index 


HMi Law Close Cti'ge 
37300 370.11 37059 —204 


STOCKS: Wall Street Shivers 


Most Actives 


vdl High Law Last cits. 


(Continued from first finance page) 
, did not offer encouraging signs on 
. the economic outlook but instead 
-briefed them on the administra- 
tion’s plans and of its views. “Their 
concern is they want to see this 
economy improve but they don’t 

H.Y. Stocks 

want to da something that would 
'cause long-term damage,” said 
Governor Tun Edgar of Illinois. 
The report did short-term dam- 
; age to the T reasury market. The 30- 
year bond ended the day with a 
' yield of 7.79 percent, lower than 
1 the 7.81 at the end of Friday but 
well above the 7.76 percent reached 
before Mr. Brady’s comments. 
Earlier, Lhree- month Treasury 
bills were auctioned at a 19-year 
‘ low rate of 42 1 percent, down from 
429 percent and providing a return 
"to investors of 4J3 percent. Six- 
month bills were sold at 420 per- 
cent, also down from 4J9 percent, 
to return 4 J6 percent. 

Before the late Wall Street sell- 


off. stocks had been drawing some 
solace from Lhe low rates. 

Jeff Kaminsky, head of institu- 
tional sales trading at Mabon Secu- 
rities Corp.. noted the early rise but 
said. “There’s a limit to the upside. 
The market has no real leadership.” 

By the end of trading on the New 
York Stock Exchange, declining is- 
sues outnumbered advancers by 3-2. 

RJR Nabisco Holdings paced 
the Big Board actives, easing % to 
10ft. 

Sun Microsystems led the over- 
the-counter actives, falling 1% to 
2 PA. The OTC market suffered 
from the IBM slide, which pres- 
sured the high-technology issues 
there. “The tone of the market was 
really set by IBM's weakness,” said 
Charles Hawley of Soundview Fi- 
nancial Group. 

Microsoft fell 2ft, to 102. also 
suffering from a negative article in 
die Wall Street Journal predicting 
the stock would tumble due to a 
copyright infringement lawsuit 
brought bv Apple Computer Inc. 

lUPl. Reuters. BBN. A Pi 
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Argentine Phone Sale NTT: japan’s u.s.-styie Bond Sale 

O irmitinwil Fmm first fmniuv nm) That has discouraged panieina- 


Reuten 

BUENOS .AIRES — Argentina opened Monday a weeklong 
auction to sell 30 percent of the phone company Telef6nica de 
Argentina SA, hoping to net over $600 million. 

Telefbnica de Argentina is one of the two operators that sprang 
from the breakup and partial privatization of the ENTei telephone 
company. It turned a net profit of $16 million on revenue of $1.1 
billion in the 1 1 months after Telefonica de Espana took charge of 
operations in November 1990. 

The sale price will be set in a modified Dutch auction for the part 
of the deal in which major local and foreign investors will bid for half 
the shares offered. 


WORLD STOCK MARKETS 


(Continued from first finance page) 
domestic market in Japan, which 
has lagged behind other countries 
in bond innovations. Japanese 
companies raise no more than 2 
percent of their funding through 
domestic bonds, compared with 40 
percent in the United States. 

The current pricing method en- 
courages favoritism — a criticism 
of many of Japan's markets — and 
a lack of transparency by allowing 
securities firms to reoffer bonds at 
whatever prices they want. 


That has discouraged participa- 
tion by large investors, particularly 
foreigners, who never knew wheth- 
er they were getting the best possi- 
ble deal in the secretive, clubby 
atmosphere of Japanese markets. 

Morgan and Nomura will each 
take 30 percent of the bonds, while 
31 other firms share the rest. 

Under the negotiated fixed-price 
offering method, the borrower and 
underwriters negotiate the bond 
terras after gauging investor de- 
mand. (Reuters, AFP, AP) 
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Dec 9558 9554 9553 +007 

Mar 9557 9552 9557 +04)6 

Jan 9141 9558 9543 + 0-O4 

SCP 95-23 95-17 9552 +040 

Dec 9+66 94.65 9446 + 04)1 

Mar 9*43 9643 7*46 + 0412 

Jim N.T. N.T. 94-05 +04)2 

SOP N.T. N.T. 9X45 Uncb. 

Est. volume: LI 54. Open Interest: 425*9. 
3-MONTH EUROMARKS (UPFE) 

DM1 million - pts at IN pet 
Dec 9044 9041 9041 — 002 

Mar raw 7052 «5J — iiw 

3to» TUNS 91-02 9I4D —040 

Sep 7157 9158 9159 —DJI* 

Dec 91.40 909 91.40 — 0413 

Mar 91255 9154 9155 —1,82 

Jus N.T. N.T. 9)46 — EJC 

S«P N.T. N.T. 71.78 —04)2 

Est. volume: 15.963. Open Interest: 1764)66 


I.S. FUTURES 


Via Associated Prw 


EMvktomta 


Company Per Aral Pay Rec 

eXTRA 

Amer Ban-lac Res _ 412 ft 1-15 12-31 
INITIAL 

Universal Cara . 2D Ml 1-13 

RESUMED 

FCA international _cJD5ft 17-31 13-17 

STOCK SPLIT 
universal Carp — 2-tor-i 



A&w Brands 
Brawn Group Inc 
Burbon Cora cl-AAB 
Donnelly Cora d-A 
Fed Home Ln Mia 
First Inter -Bncp 
Juno Ugbtlng 
Masco me 
Newport Carp 
SPl Pharmaceutical 

Shared Med tad 5 vs 
Yankee Energy Svs 


.10 1-15 1-2 

40 1-2 1206 

7ft 1-2 12-13 
SI 1-1 13-16 

50 12-31 13-16 
.10 12-27 12-17 
4)7 1-15 12-16 
55 12-30 12-16 
4M 12-27 12-13 
55 12-31 12-13 

51 MS 12-31 
40 12-27 13-13 


a-amiiraii o-emuflan rale; m+nontblr; a- 
aoanerfv; peemtannear 


development Stanley described as unwelcome. 

The company said lhe filing, made last Friday, was Newell’s third such 
fifin g since May J3. The ether two were withdrawn. 

FortheRecord 

Ph3q> Morris International Inc. said Monday it had signed a contract to 
supply more than 11 billion cigarettes to Russia in 1992, and would begin 
making Marlhnro and other brands in Russia next year. . (Reuters) 
Matsrahita Hectrooks Carp, will shift production of one-megabyte 
dynamic random-access memory chips from Japan to Puyallup, Wash- 
ington, by the end of 1992, a spokesman said. - - (BBN) 

Salomon Brothers Inc. has completed its payout of bonuses, and the 
amount paid top executives was slightly less than in previous years, 
people at the firm said. Salomon did not provide a percentage figure. It 
had earlier said it would cut total bonuses by $1 10 million. (NYT) 


Season Season 
High Law 


Open High Law Close Da. 




Grains 




WHEAT (CBT) 






5-000 bu minimum- dollars per Oushel 




3.77 

272ft 

Dec 383 

3 M 

281ft 

335ft 


591 

279 

Mar 177 

251ft 

275 

250ft 

+J0I 

169 

250ft 

Mov 155 

359ft 

154ft 

258ft 

+31 

340 

279 

JUt 326 
Sea 132 

3J0 

225ft 

229ft 

+406 

341 

292 

134ft 

330ft 

334ft +31 ft 

151 

179ft 

Dec U9ft 

145 

3J8ft 

347 

+31 ft 

! ESI. Sales 




Prev. Dav Open Int. 51.971 otf710 




WHEAT (XCBT) 






5-000 bu minimum- dollars per bushel 



Dec 

352 

18541, 

352 

234 — 

m 

Mar 

350 

183ft 

250 

232ft — 471ft 

MOV 

358ft 350ft 

258ft 357ft 

_ 


330 

335 

329 

125 + 

31ft 


336ft 138ft 

335ft 238ft + 

dP 



Prvioles 

PrevJ3a> CHen ini 



10317 

344165 


—812 

CORN (CBT) 






5JXU bu mini mum- dollars Mr bushel 




175 

220 

Dec 236A. 

239 

236ft 

238ft 

+31 ft 

2.77ft 

228 ft 

Mar 2*S4 m 

25TO 

245ft 

247ft 

+31 

277ft 

2J*ft 


244 

252 

253ft 

+48P6 

7-87 

2J9ft 

Jul 257ft 

259ft 

157ft 

259 

+4)0ft 

265 

236ft 

Sea 255ft 

256*m 

255 

256ft 

+3) 

240ft 

2J6ft 

Dec 253ft 

255ft 

253 

254ft 


267*: 

259ft 

Mar 261 

242ft 

250ft 

260ft 

Est. Sales 


Prev. Soles 30.77* 




Prev. Dav Open IWJXW47 an ZJ 10 




SOYBEANS (CBT) 





5JB0 bu mini mum- dollars per bushel 




659 

S27VJ 

Jan 554 

S57ft 

549ft 

554 

-31 ft 

646 

538 

Mar 54*1 

54*ft 

557 

551 

—31 U. 

Lte 

547 

Mav 5.68 

i/Ift 

5 55 

558(6 — JJIft 

t, ftfl 

562ft 

Jul 5.73ft 

SJ9ft 

523 

5.75ft 

—31 

660 

273 

Aug 5.77ft 

528ft 

5.77ft 

527ft 

— 33ft 

628 

557 

Sea 5.78ft 

553 

5.78ft 

5.78 


650ft 

552 

Nov 511 

556ft 

5411 

i8Sft 

+31 ft 

5.97 1 .- 

558 

Jan 



5#5ft 

+32 

64H 

6JM 

Mar 6.02 

604 

602 

455 

+4lft 

Esi. Sale* 


Prev. Sales 24,«02 




Prev. Dav Oobii lnl.111245 aft 451 




SOYBEAN MEAL (CBT) 

JM) fans- dollar* per ton 





198JO 

160-00 

Dec 17250 

1 744)0 

17220 

17330 

— *20 

19700 

16130 

Jan 170.70 

17250 

17050 

17)30 

+2) 

1*7 JM 

16350 

Mar 16950 

17150 

16940 

17860 

+30 

1944X1 

16450 


171.90 

16930 

17140 

+40 

1964)0 

166 00 

Jul 171.90 

17350 

17150 

17110 

+50 


17TJ0 

Aua 1734)0 

17300 

17100 

17190 

+30 

186-00 

17200 

SeD 1734)0 

17420 

1734)0 

174.00 

+40 

194 JM 

18230 

Oct 18650 

11850 

18650 

1B850 

+150 

1964)0 

18350 

Dec 18930 

191410 

18900 

190-50 

+14)0 

Est. Sales 


Prev. Sales 12609 




Prev. Dav Open ini. ?11M up RW 




SOYBEAN OILICBT1 

60JM0 IDs- dollars oer 100 lbs. 






400 


1928 



—37 

24.15 

IS. 65 

Jan 19.48 

1958 

19.13 

1930 

—33 



Mar 19.72 

1920 

1942 

793? 

—31 

2190 

I9J6 


7Q06 


19.79 

—39 

2430 

19A5 

Jul 2030 

7030 

19.99 

3003 

—37 

2730 

195S 

Aug 20*0 

20.40 

20.15 

2032 

—35 

2230 

204M 

Sea 2055 

3055 

2020 

e 

-33 

22J0 

204W 

Od 2240 

2050 

2040 

—33 

2050 

2050 

Dec 2055 
Jan 

2055 

2055 

3055 

=s 

Esi. Sales 


’rev. Sales 18217 




Prev DavOacnini. 64.7*8 oH*85 






Livestock 




CATTLE (CME) 






dOJWO lbs.-cmlsppr lb 






71.15 

Doc 7120 

7142 

72JJ5 

7135 

+38 

7A70 

71.00 


7430 

7437 

7445 

+38 

774B 

72.10 

Aar 7*55 

74.92 

7*40 

71X2 

+53 

75.15 


Jun 7020 

7020 

7030 

7855 

+ 4 

72.60 

67 JO 

Aug 64.47 

6155 

6840 

6855 


6830 


69.15 

68.90 

69.15 

+30 

71.60 

6950 


7015 


+.12 

Esl. Sale* 





Prev. Dav open Ini 81 301 oil 5*2 




FEEDER CATTLE (CME) 
**4W0 tbs.- cents oer ID. 





874*1 

POOS 


8100 

81.10 


+20 




79.10 



B74H 

74*7 


784)7 

7727 

77.97 

8650 

75*0 


77 as 




0100 

7550 


76 75 


eft 

8220 

75.05 

Sea 764)0 

76.10 

76-00 

+.90 




7500 



tM 

8100 

7SOS 

NOV 



75-55 

Esl. Sales 

1.771 Prev. Sales 2146 



Prev. uav Open Inf. 9449 afi 105 




HOGS (CME) 






*04)00 lb*.- cents Mr lb. 







DOC *1-65 


4135 




*052 

Feb *1-40 

4155 

41.15 

4125 

—.IS 


38.95 

Act 3950 

3927 

3937 

39-65 

+.IS 


400 

Jim 44-80 

*4.90 

4453 


-.12 

*820 

4450 

Jul 4445 


6*55 

4430 


*655 

<335 

Aug 4350 

4330 

4175 

4325 

-35 

*2-00 

4035 

Ocl *050 


4050 

4860 

+.10 

*215 

4125 

Dec 



4132 



4317 Prev. Sales 6568 




Prev. Dav Ooon Ini. 204)58 ail 173 




PORK BELLIES ICMEl 

MAUD Im.- cants oer lb. 








3850 



+.12 

61.00 

1752 

Mar 3850 

3857 

38.13 

3847 


5820 


MOV 3950 


1937 

3942 

+37 

57 J» 






+.17 

SI DO 

3850 

Aug 39.05 

3935 

29415 

3840 

—42 






Prev. Dav Open Inl 11381 all 83 





Food 

COFFEE C (NYCSCE) 






mlsDor ib. 







Dec 7655 

7655 






M or 80.40 

B0-50 


























Dec 9100 

9100 




Esr. Sales 


Mar 9*.75 

94.75 


95. W 





Prev. Dav Oocn Irrl. J&441 up 452 




5UGAR WORLD 11 (NYCSCE) 






cmlsp«lb. 






Season : 

Season 






High 

Low 

Oaen 

High 

LOW 

dose 

ChO- 

1465 

1210 

May 



1447 

-19 

1485 

7294 

Jal 



1470 

—79 

1536 

1*55 

Sea 



1488 

—19 

Est. Sales 


Prev. Salas 4JM9 




Prev. Dav Open Ini. 52415 attSI 




ORANGE JUICE (NYCEJ 





154)00 lbs.- cents per tt). 





17880 

11265 

Jan 16*75 

16*30 

16>30 

16135 

—155 

170J0J 

11160 

Mar 166.10 

144.10 

16260 

16235 

—030 

17735 

11530 

May 16630 

16630 

16330 

16135 

-215 

17550 

11525 

Jul 16230 

16250 

16250 

16295 

-230 

175.00 

11830 

Sep 16250 

16250 

16250 

1*125 

—230 

16S-SB 

11830 

NOV 15*50 

iS3 

15*50 

15230 

— 2J0 

16130 

12630 

Jan 150JI0 

1504)0 

15030 

150410 

— 245 



Mar 



150JM 

—265 



MOV 



15030 

—265 

Est. Sales 

1300 Prev. Sales 

944 




Prev. Day Open inf. 9346 aft 27,102 





30H® 








HI GRADE COPPER ICOMEXI 
254UQ lbs-- cents per lb. 




mm 


piroPJi p 


l-tv Wy 


pH 




374 

377 

379 

.90 

30 

-50 


* ■--I ff Tt *r f -u 


mas 




104-19 

104-26 





702-27 

HB-JI 



103-4 

+10 

101-19 

101-21 


ISO-10 

100-22 


99-11 

99-21 


98-14 

90-21 









95-26 

+4 





94-6 

+4 

91-20 

93-15 

+4 


92-26 

+4 

94-30 

94-20 

— 1 

94- IS 

94-19 


9+9 

9+9 

+5 

*S3S 

9539 

+.13 

9554 

9561 

+.13 

9539 

9567 

+.13 

95.18 

9536 

+.14 


9*74 

+.14 

M43 

US! 

+.1* 

9*31 

9*39 

+.11 

9264 

9269 

+30 


UNLEADED GASOLINE tNYME) 
<24100 gal- emus oer mi 
65.15 *74)0 5450 «mn 

6490 5078 F« 5A» H55 

6565 5050 Mar 5650 5650 

S-2S tP* 4140 MAD 

ft* S-S Mm ' 61£S il - B0 

fwo saao Jun «JJ0 *057 

H40 Jul 59.« OT40 

4465 SUM Aug 5810 58.10 

_ 60-20. 5555 Oct 55-30 5S.30 

g«l. Soles 31458 Prev. Sales 25545 
Prev. Day Open lnM2ij49 ual.n 


5350 —158 
54.15 — 151 
5550 —156 
61 JM — Ml 
614)0 —1414 
604M —14P 
5855 —159 
5750 —It 
5645 —AS 


Stock indexes 

SPCOMP. INDEX ICMEl 
nolnlsona cents 

SI §5 SS « 37900 sSft -% 

ss “ “ *■ il ^ 

ageg S& n M .<mr n i 

Si K =s 

mM «Ho •”- 2S =,,JH 

igsohH pSTsoln 759, m * 

Prev. Day Ooen int. 7,127 uo 4 f 


Commodity Indexes 

„ , . Close Previous 

Moody 1 * 78320 98100 

Reuters uiuo W21J0 

OJ. Fi/fures i:i.43 T2TJS 

Com. Research 211A4 31138 
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Shoppers Don’t Aid 
British Recovery 


Frankfurt 

DAX 

J75£f — — 


London 

•FTSE 100 index 


Parts 
CAC40 
1906 


Rentas 

LONDON — A surprisingly 
weak set of retail sales and credit- 
business figures for October 
showed that the British consumer 
entered the fourth quarter unwill- 
ing to help spend the country out of 


Stockholders 
Rush for Exit 
At Printemps 

Reuters 

PARIS — Stockholders in 
Au Printemps SA, upset by 
unequal treatment in Pinauli 
SA’s takeover bid, rushed to 
sell Monday as the Paris 
Bourse tried unsuccessfully to 
reopen trading in the stock af- 
ter a two-week suspension. 

At the same time, a lawyer 
for minority shareholders, 
Georges Berlioz, said they 
would this week ask a court to 
overturn the French regulator 
CBVs approval of Pmaul fs 
bid for two- thirds of the retail- 
er’s stock. The holders want 
Pinauli to be obliged to bid for 
all the stock. Under the cur- 
rent arrangement, minority 
holders win not be able to sell 
all their shares at the 1,105 
francs (S206.25) a share Pin- 
auh is offering. 

An imbalance of sell over 
buy orders blocked the at- 
tempt to trade Printemps 
stock, which had last traded at 
848 francs on Nov. 22, the day 
of the bid. The theoretical 
price of the stock, determined 
by electronic averaging of buy 
and sell prices, was 790 francs 
a share on Monday. 

The exchange will try to 
open the stock Tuesday at 899 
francs, a price determined by 
applying standard circuit- 
breakers to the fall from the 
bid price of 1,105 francs. 


the current economic slump, econ- 
omists said. 

"The British consumer is not the 
driving force behind an economic 
recovery ” said Nidi Parsons, head 
of the treasury advisory group at 
Canadian Imperial Bank of Com- 
merce. “With Lament’s forecasts 
already in question, the fourth 
quarter has started badly for the 
government,” he said referring to 
Norman Lament, chancellor of the 
Exchequer. 

In his autumn economic state- 
ment. Mr. Lament forecast a 15 
percent rise in personal spending in 
1991 

Final figures for retail sales vol- 
ume in October showed a 0.6 per- 
cent fall on the month compared 

with a provisional 0.5 percent de- 
cline, making a year-on-year fall of 
0.1 percent. 

Credit business in October 
showed a £76 million (5137 mil- 
lion) fall in the amount of consum- 
er credit outstanding, indicating 
that the man in the street is more 
willing to repay debt than to spend 
or lake on fresh loans. 

The drop in credit outstanding is 
the third consecutive monthly fall 
and includes a record £140 million 
drop in consumer credit taken out 
with finance houses and other spe- 
riaHsi credit grantors, although uris 
was offset to some extent by a £69 
milli on rise in credit-card debt 

“While the U.K. economy is 
probably showing some slightly* 
positive growth, as a whole it is still 
very weak indeed,” said Andrew 
Milligan. UJC. economist at the 
brokerage Smith New Court. 

“Hie provisional figures fra No- 
vember next Monday are going to 
be looked at extremely closely now 
to see if there is any pick-up in 
spending,” he added. 

The Treasury stuck to its guns, 
saying a number of factors point to 
a recovery in consumer demand 
over the next year with consumer 
confidence back to its long-run av- 
erage level and inflation and inter- 
est rates lower. 
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Monday 


Amsterdam 


Frankfurt 

Frankfurt 

Helsinki 

London 

London 

Madrid 


Paris 

Stockholm 


CSS Trend 
Stock Index 
DAX 
FA2 

HEX 

Financial Times 30 
FTSE 100 
General Index 
MIB 

CAC40 ~ 

Aflarsvartdan 


1,559.05 

638.77 

an.io 

1.830.00 
&409JB0 
Closed 

937.00 
1,663^7 
B62J21 


1»1 
.F m. 

Close Change 
88.00 Uncfv 
5,357.53 - - | 

■ 1,558.18 +0.G6.J 

638JQ2 +0.12 J 

803.50 . *130 | 
1,802.80 +1.51 

2,388.70 *0-87. 
243,74 - • 

952LQQ -U58 ■ 
1,685.72 -1.33 


Vienna Slock Index 

Zurich' SSS 

4 30.89 

581.30 

435.54 

580.10 

-1.07 

+021 

Sources: Reuters, AFP 


Inlenvuiunal 

{mid Tribune 

Very briefly: 


• Karstadt AG, the German retail chain, has signed a cooperation 
agreement with Gum, the Moscow-based retailer, to supply it with 
clothing, shoes and linens and to train Gum sales personnel. 

■ Eastern German industrial production rose 8.9 percent in September 
from ibe previous month after a fall of 32 percent in August, but 
production fell 29.6 percent from the year-ago period, the German 
Ministry or Economics said. 

• Delft Instruments NV of the Netherlands said it would buy the Berlin- 
based medical-electronics division of Germany's Robert Bosai GmbH as 
of April 1 next year. 

a Mafra, the French electronics and auto company, has been rebuffed by 
the EC Court of Justice in its bid to prevent Portugal from contributing 
547 million Ecus (S702 million) toward a Ford Motor Co. and Volkswagen 
joint venture to produce passenger vans. 

• STET SpA, the Italian telecommunications group, has agreed to form a 
software joint venture in Italy with U.S.-based Bed Atlantic Corp. 

a Toyota Motor Corp. said it was raising its target of EC auto sales to 
750,000 units a year by between 1995 and 1997, from its present 450,000 
units a year. 

• MALEV Hungarian Airlines has decided to offer for sale a significant 
minority stake and has authorized Credit Suisse First Boston Ltd. to 
solicit interest from potential strategic partners. Reuters, a fx. BBN 


Bid Ruling Lifts Wagons-Lits Stock 


Compiled by Our Staff Fran Dispatches 

BRUSSELS — The stock price 
of Wagons-Lits SA, buoyed by a 
court ruling in tbe takeover bid for 
the travel and tourism company, 
surged Monday after a suspension 
in trading that fasted nearly a week. 

Wagons-Lits initially jumped 27 
percent to 11,300 Belgian francs a 
share, but fell bade to 10,000 francs 
by tbe close, up 125 percent. It had 
last traded last Tuesday at 8,890 
francs. 

Computer problems halted trad- 
ing Monday on the Brussels slock 
exchange, but an open outcry mar- 
ket was held for Wagpns-Lits alone. 


Brokers said the jerky move- 
ments of the price reflected inves- 
tor uncertainty over the scope of a 
court ruling that ordered the bid- 
der, the French hotel concern Ac- 
cor SA, to raise the price offered 
certain minority shareholders. 

Last Wednesday, a Belgian judge 
ordered Accor’s Cobefin subsidiary 
to pay three minority shareholders 
12.500 Belgian francs a share in its 
22 billion franc (S677.5 million) bid 
for the 73 percent of Wagons-Uts it 
does already act own. Cobefin had 
offered to pay 8.650 francs a share. 

The additional money it might 
have to pay for the shares could 


add 6 billion francs to tbe bid price. 

The r uling left unclear the ques- 
tion of whether other shareholders 
would get the higher price. Accor is 
appealing against the order. 

“There is a big margin of uncer- 
tainty, which explains the rather 
chaotic stale of the market," said 
Patrick de BeOefroid. partner at the 
Brussels brokerage Puilaetco. 
“There is a fundamental question: 
Who will benefit from a price of 
12^500 francs?” 

Cobefin said it would pay the 
higher price if it lost its appeal 
against the ruling. (Reuter. s. AFP) 


Vickers Denies 
Talks on Rolls 

Reuters 

LONDON —Vickers PLC 
said Monday that in view of 
lower sales volumes it was re- 
viewing the “many options” 
for its car business but was not 
engaged in discussion to sell 
Rolls-Royce Motor Cara. 

Vickers said it had received 
expressions of interest and 
would consider all options in 
the best interests of sharehold- 
ers. It said it would make an 
announcement at tbe appro- 
priate time. 


MAXWELL: Stakes Rise in Hunt 


(Condoned from page 1) 

Mr. Maxwell’s entire because he 
had pledged shares as collateral 
against leans to bis private compa- 
nies, Mr. Stone said. When the stock 
price began falling last summer, the 
banks demanded more collateral. 

Mr. Stone said he concluded that 
unless tbe private Maxwell compa- 
nies raised $720 million to $ 900 
million in new cash, “there was no 
basis for them to be able to contin- 
ue operations.” 

Kevin Maxwell's private assets, 
which include homes in London 
and Oxfordshire, England, were 
frozen up to a value of £450 million 
($814 millioa). Mr. Maxwell re- 
mined to Britain from New York, 
where be bad been engaged in at- 
tempts to save the Dally News over 
the weekend. 

Kevin and lan Maxwell were di- 
rectors of Bishopsgale Investment 
Management LuL, a private firm 
that managed several of tbe pen- 
sion funds. 

Tbe High Court cm Sunday gave 
Neil Cooper of the Robson Rhodes 
accounting firm sweeping powers to 
trace pension assets as Bisbopsgaie's 
provisional liquidator. 

“We have obtained orders on be- 
half of the provisional liquidators, 
some against Kevin and some 
against Ian,” said a spokesman for 
Mr. Copper. “Those against Kevin 
are more stringent because it ap- 
pears be is the one most closely 
Involved in running Bishopsgale.” 

Christopher Stoakes, a partner in 
Stephenson Harwood, the solid tors 
representing Robson Rhodes, said 
the High Court injunction prevent- 


ed Kevin Maxwell from disposing of 
his private assets and any Bishops- 
gate assets under his control. “We 
do have an idea of the people who 
hold the assets,” he said. 

Kevin Maxwefl asked the High 
Court to let him go to New Yodt on 
Tuesday for talks to try to save the 
Daily News, the tabloid paper that 
his father bought last year, appar- 
ently saving it from dosing. 

in the month since Robert Max- 
well went overboard from his luxu- 
ry yacht off the Canary Islands, bis 
worldwide publishing business, 
burdened with debts of up to 55 
billion, has unraveled at startling 
speed. 

Revelations that Mr. Maxwell 
knew he was on the verge of expo- 
sure for illegal share trading just 
before he died set off new specula- 
tion that he might have taken his 
own life. 

A source dose to the Spanish in- 
vestigation said pathologists were 
unable to find positive proof of the 
cause of death. The source, who 
spoke on condition of anonymity, 
said the final autopsy report sticks 
with the initial conclusion that Mr. 
Maxwell very Hedy fdl overboard 
after suffering a bean attack. 

The Spanish source said suicide 
could not be ruled out. 

Lonrho PLC. the conglomerate 
that owns The Observer, a Sunday 
newspaper, joined the list of possi- 
ble buyers of Mirror Group. Pear- 
son PLC, which publishes The Fi- 
nancial Times, has already 
expressed an interest, while Richard 
Stott, editor of the Daily Mirror, is 
trying to organize a staff buyout. 

I Reuters. AP. AFP. UP!) 


Compromise Is Seen 
On German Tax Plan 


Reuters 

BONN — Signs of a break- 
through in talks between the Ger- 
man government and the opposi- 
tion over tax reform emerged on 
Monday as the ruling coalition 
showed' willingness to compromise 
on plans to lower corporate taxes. 

But members of Chancellor Hel- 
mut Kohl's coalition and the oppo- 
sition Soda! Democrats did not 
reach any agreement during tbe first 
day of talks ro find a compromise on 
the overall plan for tax reform. 
Talks were to continue Tuesday. 

Mr. Kohl’s plan calls for a rise in 
value-added tax to 15 percent from 
14 percent in 1993 and a reduction 
in corporate taxes. It has been re- 
jected by tbe social Democrat- 
dominated upper house because 
the opposition party rejects an in- 
crease m consumer taxes while low- 
ering corporate taxes. 

Tbe coali lion-dominated lower 
house has approved the reform 
plan, but it requires the approval of 
both houses. 

If the tax reform, which also in- 


cludes higher child payments, is to 
take effect as planned, government 
and opposition must reach a com- 
promise early this month. 


Klockner-Werke Buys 
Czechoslovak Concern 

Reuters 

DUISBURG, Germany — 
Klflckner-Werke AG, the steel and 
engineering concern, said Monday 
its Eurotec System teile GmbH unit 
would take a 51 percent stake in the 
Czech automotive supplier Plasti- 
mai AS from Jan. 1. 

KJockner-Werke said it would 
raise its stake in the company to 
100 percent by 1994. U said an 
agreement finalizing the deal was 
signed Friday but gave no financial 
details. Klockner said Plastimat 
was one of the leading plastics 
groups in Czechoslovakia, with a 
work force of 1 J50 and a process- 
ing volume of 20,000 metric tons a 
year. 
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on Fan Am to buy their tickets, 
check their bags and reserve their 
seals through Delta, never raateri- 

Delta did run splashy three-page 
advertisements promoting Delta's 
new shuttle and European destina- 
tions, in which it also made a pitch 
for the new Pan Am. But in recent 
weeks the only ads devoted to the 
new Pan Am were paid for from 
Pan Am's shrinking coffers. 

“One of tbe big benefits of the 
Transaction was supposed to be the 
relati onship of Pan Am and Delta 
and the marketing power Delta 
would bring,” said Peter A Pappas, 
until recently Pan Am’s No. 2 exec- 
utive. “I don't believe there were 
wmngh Delta people out there sell- 
ing Iran Am.” 

But Mr. Pappas said he did not 
believe that Delta was guilty of a 
double-cross. 


L. John Eichner. the chairman of 
Simat. Helliesen & Eichner, an air- 
line consulting firm, does not buy 

the double-cross theory, either. 

“1 think their offer was for real” 
he said. “I'm not questioning their 
good faith, just their competence. 
This was a package deal and the 
fact they walked away from some- 
thing that was a package deal 
doesn't leave them blameless.'’ 

There is no question that Delta 
was feeling some heat for cutting a 
SI. 7 billion deal with Pan Am’s 
creditors that was far sweeter than 
the next highest offer. 

Concerned about the short-term 
imp & ci on Data's earnings, inves- 
tors had driven the stock down 21,5 
percent, between Aug. 11 when die 
deal was made and last Tuesday. 
Since then. Delta's share price has 
climbed 4.6 percent The rating 
agencies, meanwhile, have lowered 
Delta's debt to Irvds barely above 
the speculative grades. 
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ASIA/ PACIFIC 


Fear of Change Hits 
Australian Dollar 


CANBERRA — Australia’s new 
treasurer, Ralph Willis, seat the lo- 
cal dollar down in las gxst few 
boors in the post when he said 
Monday that the government 
would soon discuss currency poh- 

Mr. Wnhs, asked at a news con- 
ference about the Australian dol- 
lar's value, said the government 
would take up currency policy this 


Australia dears 
O’Reilly, Blocks 
Black on Fairfax 


month or in January. "There has 
been adedaon taken by cabinet to 
have such a discussion,” he said. 

Foreign-exchange dealers »id 
the dollar dropped lo a low of 7725 
cents from a high of around 
77.83 on amoans the government 
could move to push the dollar low- 
er to help boost exports, in order to 
revive Australia's drought-weak- 
ened economy. The currency dosed 
at 7723 U.S. cents. 

Mr. Wilis, who was . sworn in 
Monday to replace the dismissed 
John Kerin, gave no hint of any 


031 “ rates, despite 
the fact that the economy is stock 


Compiled by Ovr Staff From Dispatches 

CANBERRA — Australia ap- 
proved Monday a bid led by Tony 
O'Reilly’s Independent Newspa- 
pers PLC of Ireland far die debt- 
ridden Fairfax media stood, but 


blocked another led by 

d Blade. 


an publisher Conrad 

A spokesman for the Transport 
and Communications Ministry 
the bid from the Tourang Ltd. con- 
sortium was "not in ibe nati onal 
interest” Tourang is led by Cana- 
da’s Honings Inc. through its Brit- 
ish unit The Daily Telegraph PLC. 

Bui officials may have left the 
door open for Tourang to restruc- 
ture its bid so that total foreign 
investment does not exceed 20 per- 
cent (Reuters, AP) 


m recession. *There is no need to 
rush into interest-rate cuts with cv- 
• cry bad figure," he said. Official 
mterest rates now-stand at around 
Sj percent. 

Mr. Willis is (he third treasurer 
to hold office this year in the Aus- 
tralian Labor Party government, 
after Paul Keating and Mr. Kerin, 
who was given the post in June. 

One currency trader comment- 
ed: “We have a political party 
which is exhibiting signs of great 
uncertainty and we nave a new 
treasurer talking about looking at 
the exchange rate. There’s nothing 
for the market to do but sell.” 

Dealers said m a rk e ts would be 
nervous until Prime Minister Bob 
Hawke’s future was settled. There 
is speculation that be might be 
forced to quit the leadership in fa- 
vor of Mr. kcatine. (Reuters, AFX) 


The Race to Develop Flat Screens 


Return 

TOKYO — Japan's big electronics companies 
are raising the stakes in a battle for a slice of the 
fiat-screen market, which is expected to be worth 
around 1 trillion yen (almost So billion) by 1995. 

Slide graphics on lightweight potable comput- 
ers and movie-style viewing in the home with 
television sets that hang on the wall promise to be 
; business in the 1990s. 

early December, NEC Corp. announced 
plans to buSd a 30 billion yen factory to produce 
up to 50,000 active-matrix liquid-crystal displays a 
month — -which, it is estimated, could account for 
up to half the total LCD market by 1995. 

Active-matrix displays provide sharper images 
and faster reactions than the passive models found 
on watches and many existing personal computers. 

“People want these displays for computers they 
can cany round easily,” said Hiroshi Shiba, NEC 
vice president, after announcing the plan. “They 
will make computing mine personal.’’ 

Boris Feterak, analyst at Barclays dc Zoctc 
Wedd Securities in Tokyo, said companies would 
be jostling for market position over the next four 
years, “we should know the winners by 1995, and 
get a due in the next two years.” 

But the competition is a purely Japanese affair. 
American PCmakeissay there are no U.S. compa- 
nies that can supply the screens in large quantities. 

Currently, portable computing with high-quali- 


ty flat color displays is only for the rich. NEC 
recently announced what it said was the world's 
first notebook-sized PC to feature an active- matrix 
liquid-crystal display to go on sale. But one of 
these would cost nearly 600,000 yen. or nearly 
$4,700. 

NEC is pursuing a type of LCD that achieves 
high picture resolution on a flat screen by using 
titin film transistors to switch dots of light on and 
off. Other companies working on this type of 
screen are Toshiba Corp.. Hitachi Ltd. and Sharp 
Corp. Sharp is considered the leader in this field. 

These companies have poured billions of yen 
into development and production, but the complex 
structure of the delays makes manufacturing 
extremely difficult and keeps prices high. 

Because of the difficulties, Canon Inc. a 
stir when it said in October it had developed a 
prototype of a new land of LCD — the ferroelec- 
tric LCD. It claims this is far easier to produce and 
will provide a low-cost alternative to thin -film 
transistor displays. Last week, it annnut | i^d a 20 
bfilioa yen investment in manufacturing facili ties, 
saying it would start mass production in 1993. But 
the company has not yet developed mass-produc- 
tion equipment. 

At the time of the announcement, Canon said it 
was aiming for 50 percent of the world LCD 
market in five or six years, but last week a spokes- 
man said it actually hoped for 30 percent 


Banks Tell 
Of Shifting 
Asian Loans 


Manila Sets Airline Sale for January 


Agence France-Presse 
MANILA — The gove rnmen t 
plans to sell iwo-thirds of the stock 
of Philippine Airlines in late Janu- 
ary and wants at least $150 million 


from bidders, the flag carrier’s 
president said Monday. 

Feliciano Belmonte said four lo- 
cal groups with foreign partners, 
which he refused to name, had 


qualified to bid for 67 percent of 


Seoul to Punish Banks for Excessive Profits 


Reuters 

SEOUL — South Korea’s Office 
of Bank Supervision has ruled that 
the Seoul branches of Bank of 
America and Bask of Nova Scotia 
engaged in currency-swap irregu- 
larities and said Monday it would 
punish them. 

“TUBS will strictly punish the two 
banks in a bid to establish sound 
management and to keep financial 
order,” the agency said. 

Bank of America generated prof- 
its of 402 million won ($532,600) 


and Bank of Nova Scotia gained 97 
nrilliou won through irregular swap 
transactions, it said. 

“The punishment to be imposed 
on tiie two banks is expected to be 
harsher than recent cases,” an 


a^offidal said by telephone. 


stud be expected the Bank of 
Korea to confiscate the profits. 

Executives from the banks were 
unavailable for comment. 

The agency said South Korea 
had ruled that banks were not per- 
mitted to make profits in excess of 


0 J p< 

which overseas currency was im- 
ported fra- use in South Korea. 

The Seoul branches of Banque 
Indosuez and Manufacturers Han- 
over Carp, had their foreign-ex- 
change dealing licenses suspended 
for a few days in September and 
October respectively as punish- 
ment after the Office of Bank Su- 
pervision ruled the two had en- 
gaged in foreign-exchange 
irregularities but they were not re- 
quired to forfeit the profits. 


PAL stock. 

Sources at the airline earlier dis- 
closed that one of the foreign bid- 
ders was Northwest Airlines of the 
United States, in tandem with Phil- 
Commercial International 


foreign debL Its remaining 13 per- 
cent share after privatization will 
eventually be sold to local buyers, 
including PAL employees. 

Mr. Belmonte said PAL had a 
net income from operations of 530 
million pesos (S2CL2 million) in the 
first 10 months of 1991. 


Mr. Belmonte said bidders were 
being asked to offer at least $150 
million in cash, plus an option to 
buy PAL debL 

The national government will 
keep a 13 percent stake, while the 
Government Service Insurance 
System, the state workers’ pension 
fund, wiD retain 20 percent, he said. 

The government took control of 
80 percent of PAL stock after as- 
suming $500 mflhon of the airline's 


Hyundai Leader Denies 
Reports of Retirement 


Reuters 

SEOUL — Chung Ju Yung, 
founder of South Korea's powerful 
Hyundai Group, was quoted on 
Monday as denying reports that be 
planned to retire following a dis- 
pute with the government over tax 
penalties. 

Mr. Chung could not be reached 
directly but the denial was repeated 
by officials of Hyundai. 


Reuters 

KUALA LUMPUR — Bankers 
from Hong Kong Japan and Tai- 
wan said Monday they were bring 
forced to reduce' lending and that 
less-developed Asian countries 
would have to boost domestic sav- 
ings to sustain economic growth. 

“Unquestionably, Japanese 
banks will continue to provide fi- 
nancial support to Aria,” said T. 
Kohno, managing director, inter- 
national banking group, of Mitsu- 
bishi Trust & Banking Corp. “But 
potential borrowers must also real- 
ize that supplied funds are going to 
cost more in the years ahead.” 

Speaking at an Asian Bankers 
Association seminar, Mr. Kohno 
said to attract funds, Asian coun- 
tries must encourage privatization 
ana economic efficiency. 

Investment capital from Taiwan 
to the rest Of Asia, which soared to 
S7 billion in 1989 from S66 million 
in 1986. wiH slow because of domes- 
tic needs, said Wang Kwang-seng. 
president of Bank SinoPac. 

Taiwan’s six-year economic de- 
velopment plan will need about 
5300 billion and wQ] have a pro- 
found impact cm savings and invest- 
ment. “The domestic investment di- 
mate will improve, which means 
more espial would stay home and 
foreign investment activities may 
slow down.” Mr. Wang said. 

Hoag Kang, which became a cap- 
ital exporter in the 1980s. wifi have 
to tap foreign funds for its program 
to build an airport, port and roads. 
“The combined exist for the airport- 
related projects alone is $ 1 5 billion,” 
said David Li. chief executive of 
Bank of East Asia Lid. 

■ Miyazawa Promotes Loans 

Prime Minister Kiichi Miyazawa 
of Japan proposed Monday that 
curbs on commercial-hank loans be 
lifted to stimulate economic activity, 
Ageoce France-Presse quoted offi- 
cial sources as saying. The govern- 
ment had asked banks to curtail real 
estate loans, which had contributed 
to sharply rising land prices. 


Investor’s Asia 


Hong Kong 

Hang Seng 


Tokyo 
Nikkei 225 
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Change 

Hong Kong 

Hang Seng 

4,28120 

4.19a04 

+0.31 

Smg^xjre 

Straits Times 
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■90.01 

Sydney 

AH Ordinaries 

1580^0 

1^83.80 

-0.19 

Tokyo 

NtttsBi 225 

22,352^8 

22,445.06 

-0.41 

Kuala Lumpur Composite 

531.42 

530.33 

+0 21 

Bangkok 

SET 

701^1 

687.39 
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Composite Stock 

5)5.70 

619.88 
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Taipei 
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4,47332 

4,501.90 

-0.62 
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Composite 

1,111.42 

1,102.45 

+0.81 

Jakarta 

Slock Index 

24551 

242.96 

+1.09 

New Zealand 

NZSE-40 

1,428.68 

1.445.04 

-1.13 

• Bombay 

Nationai Index 

887 2& 

893.14 

-0.66 


Sources: Reuters. AFP 


Inlenuiiutul Hcruld Tniwn: 


Very briefly: 


• NEC Corp. said it developed four memory cells that would enable it to 
launch commercial production of 256-megabit dynamic random-access 
memory chips and 64-megabit flash memory chips by the late 1990s. 


• Bank of Credit & Commerce International Hong Kong depositors will 
decide next month whether to accept a takeover of the failed bank by 
Hong Kong Gnnese Bank, a subsidiary of lippo Group. 

• Mitsubishi Motors Corp. and a partner in Thailand are to invest 3.5 
bifijOD yen ($27.2 milli on) in a Dew car-assembly plant near Bangkok. 

• Matsushita Electric Industrial Co. said it would jointly develop a theme 
park with its MCA Idc. unit on an artificial island it is building in the 
Wakayama area of southern Japan. 


• Lucky Country LuL, a Hong Kong-based company accused of illegally 
the United States, has been placed off-limits 


selling Chinese garments in 
to all Chinese companies by the Trade Ministry. 

• Taiwan’s current-account surplus feD to $2.79 billion in the third 
quarter, down 23 percent from the like 1990 period, because of a 27 
percent rise in imports. 

•Taiwan will encourage investors setting up projects in China to invest an 
equal amount at home to prevent damage to the island’s economy, said 
Huang Kun-huei. chairman of the cabinet's Mainland Affairs Council. ' 

• New Zealand is likely to fail in its goal of balancing its budget for the 
fiscal year ending in June 1994 because of a weak world economy. 

Reuters, A FX. A FF 
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COMPASS INTL HOLDUIGS Ltd. 
POB 4H, Jersey KM 27267 

iv Band r Dollar Med. Term _s 

tr Band : Ecu Muttlcurr- Ecu 

iv Eaultv : United Kingdom— r 
CRAGNtJTTI * PARTNERS 

wCSPFirturwl Rjpd S 

arC ft P DtvervHled Fund—— 5 
CREDIT AO B I COLE : MOSAIS 
d Actlana Infl DNe tvIHeea— FF 
tf Actions NortAmertaibiee J 

d Adlans JoponotSKi Y 

tf Actions Ma tses- r 

d Action* AllMoaixfcs DM 


22625885 
1*86215 
146 12*1 
95684613 
9.29386 
928671 
1413817 


1126 

18J0 

744 


190563 

IQUflO 


d Adtam Franrtfcri . 
tf AdltniBfiAPort. 
d ACftons ItaHamvxN 


d Adlans Bassln Med.. 


-Ut 


Itf Actions Bassln Pad ikroe — S\ 

tf AdtansEuroOMrew 30 

d Actions Agro-All me nt- FF 

g- Actions Serf. Carrvn^j 


ai 


tf OUto rnn DWer vltl ees FF 

d OWlg Nord-Amertcaines — J 

tf QMig Jcponotses- — Y 

tf OWlg Angiataes- 


d OhUu AHemandes- 

tf OWlg Francoises— 


d Obfto E» A Port 
d ObBo i taB 


tf ObHp E WW W W I—- 
d Obi Si Haul Rendcment 
tf QbUo DlvierBlb Redj 


tf owta Convert intern. 


HM Terme Eat 
tf Court Terme U», 
tf Court Terme FFj 



CREDIT COMMERCIAL de FRANCE 
•rCMAdttondS-— * 

iv CM Gtobal Orowlh — * 

d 


mu 
18.18 
167686 
7Mf 
3M0 
10288 
233246 
2531*22 
1436 
1584 
UN 
10784 
9165 
11125 
17 J* 
219184 
1126 
3245 
11660 
231341 
2773422 
7755 
1S.H 
11281 
11419 
17 JS 
1640 
11780 


tf Europe preet Fund A 


d Europe Pres*, Fund B. 
CREOIT SUISSE 

tf CSF Bonds 

d Bond Valor Swl. 
d Bond Valor US -DMar. 

d Bond WOtor D-Mark. 

tf Band Valor YWi- 


£m 


3781 

?JS 

732^ 

1041 


tf pond Vh tort S jcrHnP * 

tf C unv er t Volar Serf S F 

tf Conv ert Vort 1 US. - Danar_S 

d CSF InternaHnno* SF 

d Actions SF 

d Earopa- Vglor. 


5 Enerote - valor- 

tf Cd»ws«_ 


tf US50C 


tf PodFf- , S!2’- 


tf CSGoWVator- 

tf CSTIO»52t 


tf C5ECU BoodA- 


DM 


I iv GBP- 

* m USJ— 

INT ER EQU ITY 
H Ausircrfta Ch^& ■ 

ive«rtW»»Cla»- 

iv French oner — __ 
ivNbrtnhhjeftoanO^- 
iv pacific ONef . 


363138 

MJ466 

126677 


tf CS ECU Bo ntf B, 

d CS Gulden Bond A — £ 

5 cs Gulden Bend B— ■ . F l_ 
d UHbpana lhed“ |d * — Fto 
a CS Hbem 1^-5a®~SS 

33IlKSSSMfc=Ds 

tf C5 Prime 

tf " 


1085 

982 

1788 

11.99 

1562 


CS Europe gong A. i r g 

fgBSffg«i(g=s£ 

| Sa Euro Bh* OTW £ WJ 


^LUXEMBOURG 

.vinlerecuFundA. — 

• inter ecu Fund « — 
INTER CASH 


29187 

112387 


t France Monrtgire _ pF 

t Frentf Z ^DM 

r inter Cash pm- — Fru 


» InWCotfiEaj 

t tiner Costi GBP 


d CS a*rt-T i BandW5 

5§!SS^S{^« 


73.M8 

92616 

114775 

102255 

9517896 

nta 

135.13 
182803 
119.160 
50*479 
196231 
132465 
49404 
A M 3*9 
73469* 
114546 
fM1R> 

95978 

141577 

9127V 

122.136 

2T73X700 

N4M7 

■ 

92379 

111326 

251382 

301579 

105340 

108057 

109268 

214608 

211585 

1016 M 

142838 

94109 

114325 

1659.157 

1461897 

13SJ39 

133916366 


INTERNATtONAL FUNDS 


hi nieili nrlnil rrt nieirt irr*ir t itnt* r~”— *~T -- r" * 

The mcruhgd l y m bo to hidlcotc t ree ue nev oteootatloas m ppt l ed: tf-aotfy; w-wemktv; B-Mwn on tt ih r; r-repotarTy; t- 


Dec.9, 1991 

I ob tssne price. 


tvrtcc eecldv; ra-moptfily 


■ Money Market Ftf CS CS 


Money Mortal Fd Ecu— Eai 
Fd SF SF 


\ Money Market ■■■■ 
t Money Market Fd HFLJFil 
! Money Market Ftf LB — U! 


i Money Martl et Fd FF FF 

;oto-prot«M 


i North Americm Fd Ares 

i UK Fond Are I 

i France Fund A/ B FF 


1140682 
1 121577 
5062JZ7 
1813813 
10T7B2S.180 
5070717 
222344 
197206 


csfb'fuiwmomt U^6*81-7imn 


9S&3S0 


PB122, St Pder Part. Guernsey 

iv Islamic Mamt Fund Ud s 

WTIMVEirrMENT FFM . 

tf Csncentm-F DM 

d inn Rentenfond +. 

EBCTRU 


423 

7053 


1-3 sale 5LSt Heller : 053M63S1 
EBCAMRO TRADED CURRENCY FUND 
d Capital. — S 243- 

INTERNATIONAL INCOME FUND 


ECunmlRBrScj 


tf Ecu 

d Ecu 

tflrtoFg 


UTURE5 PLC 4443 

Ptc Onega Fund 

Pic Royden Fund. 


E*HII FLEX LIMITED 

iv North America A FI 

EURO PAaFIC ADVISERS LM 

w Meteors Y 

irPodflcl 


IS 

187 


11.15 


■■^■Horizon I nvt-Fdl 

o Bowrcra rm i wo p m . — j 
d Baton cod Ptfl Unhedped — S 

tf Conv. Securities Pttl » 

d Dtocavery Funl^^Hrt 


11012400 

S 1988.14 

CEStLMj 


11J 


rf Dollars Savings Trust. 


tf Far Emt Fond 
Amer. 


tf FW- Amer. Assets J 

m Fid. Amer. Values ill Can J 

m fw. Amer. Values IV s 

i FKL Australia Fund S 

d Frontier Fimd S 

tf Giahal Ind Fund S 

tf Gktaol Selection Fund S 

tf luternoflanal Fimd 1 


d New Europe Fa 
tf Orient Fimd- 


tf PadflcFund. 


rf Saedal Grawlti Fund, 
tf WtaridFUatf. 


FOKUS BANK A5.472 4M55S 


1L2B 

8.18 

1146 

19285 

6787 

16182 

•470 

11807380 

1472 

2845 

1537 

U9I 

1547 

183 

18637 

3)585 

2130 

7333 


Scantonds Inti Growth Fd-S 

UA CURRUMHam^H 


GAIA CURRE NCY FUNDS 
ivOato Hedge 


149 


iv Goto Hedge 11. 


iv Oata Hedge III. 


»» Grta Swiss Franc Fd J 
mGata Guaranteed CL 1 J 
/TJGcio G uar ant e ed CL II- 


10283 

19403 

3246 


OAMANLAGEFON D5AG. 
POB 164 BCD* Zurich 


7548 

77 J1 


Zurich Tel : 41-V2516648 
— SF 122380 

GWdTRADl^OIIANGLEFWroSA®. * 
d GAMTrodltton SF 85480 


GARTMORE FUND MANAGERS I NT. 
CS. Lo Molle Street, Jersey 8534 27301 
CAPITAL STRATEGY FD Ltd 
d American Fund S 


d Canadian Furxt. 


d British Fond. 


d Eurapeaa Fund. 


-DM 


d Eastern Eurweai Fd DM 

d Asia Pacific Fund S 

rf Japan Fund Y 


rf Australasian Fimd 

rf Global Resources Fund— 
rf Emerging Markets Fond - 
tf inlernatioad Growth Ftf _ 

tf Storting Bond Fund— 

rf Ecu Bond Fund 

tf International Band Fd — 


d Global Conv. Bond Fd. 
tf US Dollar Deuosll 


rf Sterling DepasfT- 


rf French Franc Deposit, 
rf Swiss Franc Deposit — 

rf DM DepOStU— 

d Yen Deposit. 


JF F 
-SF 
-DM 


d Austr. Dotior DtPosH 

GARTMORE IN0O5UEZ FUNDS 86711/91 
TH:C25Z>4654 M47V 
F=ax: 0521 4654 2J 
BONO PORTFOLIOS 

tf Deutsche Mark Bend DM 

d Dtvefb ‘ 


1473 
08977 
2J87 
4973 
3457 
1190 
5688 
08437 
0J» 
1857 
3831 
1-075 ' 
08847 
1814 
1687 
1836 
1883 ■ 
1042 
5267 
5JS9 
5349 
1867 


tf Dollar Be 


rf EnrspaanBa 


tf French Franc Band - 
tf Gtobal Bond. 


EOUITYPORTFOUOS 
tf Developing Markets 


S27 

243 

220 

187 

10LH 

220 

887 


tf Europe- 


O internation 


0 Jane 


tf Natural I 


tf North America. 


a PocHic- 


0 Singapore/ Malaysia - 

tfSwmertwl 

0 United Kingdom _ 
RESERVE FUNDS 


Z53 

183 

944 

455 

2.10 

251-00 

189 

2.15 

288 

586 

245 

189 


tf Deutsche Mark Reserve. — DM 
g Dollar Reserv e - S 

tf French Franc Reserve __FF 


cr sterling Reserve 
tf Yen ~ 


589 

287 

1040 

189 

27080 


WWIK7RFUNW ^ 

London : 071-49W77?. Geneva :a-2ZXSSSX 

ir East iryrerimerrt Fund S B&44 

w Scottish World Fund 4 201^74 

iv State 5t American S 27737 


9 BN E RA LE BAN K 
(See otto interaelex Group) 


a ReaHrM Distribution 

tf RenttnOef Caprtaftation — LF 
SENESEEFUNDUd 
toO)Gefltpe Short — — — J 
w |o Genvsee Ctowjrtunltv — I 

w GAM Arbitrage toe 
w GAM America Inc. 


2888 
15U3 
991 MO 
1256080 


7499 

11342 

10366 


IV GAM Boston IK 


iv GAM Selection Inc. 


iv GAM European )■ 
■v GAM Europe ftntfl 
•a GAM FranC-VrtiBC 


iv GAM Fnmeejnc 

ivGAM Gloirt Fund 

tr GAM Hhh YWdMe. 
nr GAM Hong Kma Inc. 



IP GAM intgmdlgngi Inc. 

iv GAM Japan lac. 


w GAM Norm Amerko Fund J 

Sum Money MWs FdS S 

” GAM MantY Mto* Fd c__r 
iv GAM Money Mfcto Fd SF— SF 

ivGAMMonevMWsFdDM— DM 


27478 

27373 

M25 

19087 

31557 

43740 

9248 

71S2 

1B287 

142582 

10687 

11287 

26043 

14LI4 

65747 

12188 

192.13 

10420 

18134 

HUB? 


» gam Money Mirts Fd Yen. Y 
w GAM Mltt-Mgr Fd IncAllocJ 
m GAM MMMgr Fd incGenEaS 
iv GAM Mtll-Mor Fd Tradtag J 
» GAM Ml It-Mgr Deterred a 8 
<r GAM MtiFMgr Ftf Euro I 

w GAM Overseas me 5 

iv GAM Pacific Basin Fund _S 
or GAM Partite Inc. S 


iv GAM Reslr. Fuad le 

iv GAM singcp Matey Inc S 

IV GAM SwSFr Spec Bd Fd JF 
GAM Value IK S 


w GAM Unlv. Spate Inc SF 


1017388 
11403 
11575 
11571 
11188 
99.19 
108.17 
13157 
57284 
13495 
24U9 
WD88 
8583 
. 41181 


iv GAM ( 


nr GAM Unlv. D-Mark Act. DM 11*48 


iv GAM Unlv. D-Mark lee nix 

ir GAM Urtiv. Dollar « 


nr GAM unlv. Dollar Ik. 
it GAM I 


.ui inc._- 

nr GAM WMtotum Find !nc_* 
nr GAM UT Inr % 


w GAM Bond Fd IK US ard-S 
Bond FdIKUSSKJS 


nr GAM 

iv GAM Band Fd IK SF. 

w GAM Bond Fd IntYen Y 

nr GAM Band Fd Ik DM. DM 

nr GAM Band Fd Ik C C 

nr GAM Starting Spec Bd Fd-X 

nr GSAM Composite IK S _ 

GT MANAGEMENT PLC (« 71 211 « C7) 


10877 
10282 
10232 
9485 
9485 
114 
11L9I 
11080 
10780 
20575 
16749 
48521 
13426 
14826 
■229 
1249380 
9187 
12189 

nm 

253J5 


tf GT. ASEAN Fund. 
dGT.AstaFited. 


rf G.T. AusJrcdto Fund- 


tf GT. Berry Jopai Fund 
iv GT. Blotoch/Heollti 


Ftf. 


gaggsa&BdB-j 

d GT. Dollar Fund. 


nr GT. Emerging Mkls Fd. 
luro Small f ~ 


nr G.T. Euro Small Co I 

d GT. Europe Fund— 

at GT. Global Small Co Fd . 
d GT.Hong Kono Fund — 
tf GT. Honshu Pathfinder. 


tf GT. investment Fund % 

5 Sock9Fd_} 


nr GT. Japan OTC 5Socky I 
wGT. japan Small Co Fd. 
ir G.T. Korea Fond- 


iv GT. Latte America Fd * 

nr GT. Needy Ind Countr Fd-S 

r GT.Tectinoiear Fund S 

tf G.T. UK Small Companies _5 
nr GT. US Smaa Companies —5 
HILL SAMUEL INVEST. MOMT. 


Jersey. PA Box a, Tel (05341 68 M 14 
Ben*. P-O. Box 2642. IN 4 


*181 
1403 
2*89' 
25.93 
20.16 
11.15 
1181 
2345 
lill 
5-00 
1129 
1426 
J7.W 
18J6 
U79 
18*3 
1181 

1» 

J§ 

INTLSJL 


. . 4131224051 

(For East) SF 


d CSF [BajoneedK 

tf European Eaultv Fund DM 

tf ion Bond Fund — 1 


d InTI Currency U5. 


tf inn Currancv US Mf«d. 

eehnologyl — 
(ti America). 


tf ITF FdjTectinalogy) 
rfCWeosFd ' 


1AM, 1 Bd. Ravat LUXEMBOURG 
tf I AM Ftaoshlp Fond 


nr I AM Bonds Fd-FroneeA 
nr 1AM Bonds Fd-JoponC 
iv 1AM Bonds Ftf Dtv. I 
nr 1AM Europe Line 
iv I AM Europe do Surf 


INTERSELEX GROU 
tf I nt America Slcnv 

tf Int. Betoo Slcnv 



tf Int Eurarn Staiv. 
tf int. Paciflc Steav. 

d I nt. world DUtr. Slcnv. 

INVESCO MIM I MTU POB 27L Jersey 
Tel: **534 73114 

tf Maximum Income Fund t 

d Sterling Mngd PHI C 

tf Pioneer MorkeU E 

rf UK Growth Fund. 


14008 ' 
>4*30 


tf Gold ft Precious Metals — S 
d Japan Dollar Pert. Fmid — S 
d Jersey Gltt Fund- 


7-72 


tf Otason G label Strategy. 
Asia Saoer Growth— — 


rf Ntooon Warrant 

rf Asia Tiger Warrant- 

tf European Wcvronl Fund. 

dGW.N.W.m*. 


PREMIERSELECT FUNDS 

tf American Growth 

tf American Ertcrortse 

d Asia Tiger Groudh. 

tf Donor Reserve. 


28*80 

0.1823- 

164*80 

4 7900 
18700 
17100 
« wen 


tf European Grwth 5 

d European Enterprise s 

tf Gtotcl Emerglna Mark(4s_S 
d Global Growth 8 


tf Nippon Enterprise 

tf Nippon Growth 

tf North American Worront- 


ITALFORTUNE INTL. FUNDS 


47SD0 
74*00 
54300 
5.1 TOO 

iSS 

6A1» 

£S 


w Ctes A (Aggr. Growth itoUi 


B IGloOal^HB 
w Doss C (Global Bend) 

I w Ctoss D ( Ecu Band I ■ 


-Ecu 


4546 

1059 

11.55 

1849 


JA KOINE FLEMING, CPO B«114«Ha Kg 

rf JF ASEAN Trust— S 2744 

tf JF Far East wml Tr t 923 

rf JF GUH Cixw.Tr f 1129 

tf JF Hong Kono Trust S 95.97 


rf JF Japan Sm. Co Tr. 

tf JF Jam Trust. 


tf JF Malaysia Trvrt. 
’ ~ Pacific IK Tr.. 


1466 LH 


tf JF 

tf JF ThcilaDd Trust 

JOHN GOVETT MANT (LDJKJ LTD 
TH : 44434 -«2M 20 

iv Govett Maa Futures E 

ivGovettSGaar. Curr s 

JUUUS BAER GROUP 

tf Baertaond SF 

rf Center 5F 


BUN 

ILH 


]19S 

14SD 


tf D-Mark Baw Band Funa^DM 

tf Dollar Boer Bond Find s 

rf Emendap Eorope Fund — dm 

d Ftnillwv liwtlni. _ « 

tf EinFboer Europe 5F 


tf Europe Bond Fund, 
rf Uamboar- 



KIDBEK, FEABOOY U 
b Owscoeake Fund Ltd. 


*3648 

121400 

9640 

m 

& 


b inti Guaranteed Fund. 
b Stonehenge Ltd. 


b The GM Asset Alloc Fd LMS 
0 Tito Krteoer Curr. Fd LM-J 
KLB1NW0RT BENSON SELECT FUND 

tf British Fund 

tf Emerolnu Asia Fund 

tf EuropowiFuad 

a l id emotional 


152439 

m 

■ 05829 

Ibvojb 


rf Japanese Fand- 


rf KoraoJ I h> World Fund, 
tf North American Fund, 
tf Pod Be Fond. 


tfSfcov Dollar I 

tf stew Intel Bond. 


tf Ncav Starling Band. 


Ecu 

188 

-Ecu 

160 

£cu 

IJfl 

Ecu 

its 

-ECO 

1J9 

FM 

11.91 

■ECU 

1,91 

■Ecu 

L69 

a 

1,93 

JEW 

1J7 

s 

VO 


LATIN AMERICAN MANAGEMENT Co LM 
Tal: London 071 001234 
w Argentinian Invest CoSJcovS 2549 

or Brazilian invest CO Waw^S 1161 

irdtexlcan Invest Co Sicav_JI 7602 

UFPOASIA LIMITED 
orJpvaFund.. — —S 501 


t-LOYDS BANK PLC, POB <31 Geaeva 11 
Deals 4l>2MB7320S/tnqutr. <1-22-3073210 

wLlOVdS mn Ddlor-f S 109.90 

w Lloyds InTI Europe + SF 17450 

iv Llavito Inf I Growth + SF 19490 

wLtoytto Inti Income-*- SF 2B45C 

w Lloyds inn N. America + S 18745 

iv Uovds InriTtadflc + SF 15340 

MAGNUM FUTURES FUND L» 
mDeutschemark Class dm 1526 

MALABAR CAP MGMT (Bermuda] LM _ 

MANUTTERKATiSnAL FUTURES lllW 
>9.17 
1297 
2 IS* 
19.10 
11H 
1397 
11JB 
10353 
9673 
143* 
HI22 
9JI 
987 
1833 


mMtnt Lhnltvd - Ordinary — S 


mMlnt Urnlfed-ln 

mMtnt Gta Ltd- Spec issue 5 

mMlnt GfdLM- NOV 1993, 1 

mMJrd Gtd LM- Job NM S 

mMlnt Gtd LM- Dec 1994 S 

mMM GM Ltd - Aug 1995 — S 


mFfameM 
mMlnt Sp 


Gtd Pic. 


Res LM |BNPJ__S 


mt 


I Mint 


FundUdj 


tf Athena Guaranteed Curr__5 
MERRILL LYNCH 

tf Dollar Assets Portlollo S 

tf Iberia Portfolio— 4 


tf Merrill Lynch Short-T erm, 
tf World income Portfo io- — 
d Oqss A S 

rf Prim» B (tate Portfblte _s 


140 

9JB 


tf world Nat Ret PHI 9i A. 


tf work! Nat Re* Ptti.Sh B— 4 


LL LYNCH MLT NATL INV PFL 
L CURRENCY BOND SERIES 
. laaDoikr Portfoito 
d Category A AS 


975 

975 

1000 

SIS 


CtSSjB^So* lor Portfolio 


-AS 


1550 

1153 


tf CetroorvA, 
tf Cosegarv B- 


Deutscnv Mart 
tf Category A- 


1273 

1231 


tf Category B_ 


Pound Steritng ParlMlo 
tf Category A 


1092 

1091 


tf Category B_ 


U5 Dollar portfolio 
rf Cafrjory A- 


1271 

1249 


rf Category B_ 


Yen Portfolio 
tf CntegoryA- 


1250 

1254 


a Category B_ 


MuRI Currency Band Ptfl 

d Class A 

rf Class B. 


moja 

11 0940 


US Federal Securities Ptfl 

rf Class A 

rf CtossB. 


1887 

1173 


982 

HL3* 


MERRILL LYNCH MLT NATL INV PFL 
EQUITY / CONVERTIBLE SERIES 
BA5IC VALUE PORTFOLIO 

dCtossA S 049 

rf Class B S 1(178 


CONVERTIBLE SECURITIES PTFL 

tf Class A S 

rf Class B S 


GLOBAL EQUITY PORTFOLIO 

tf Class A S 

rf Class B. s 


117$ 

1141 


EURO EQUITY PORTFOLIO 

rf Class A $ 

rf Class B S 


LATIN AMERICA PORTFOLIO 

rf Class A, S 

rf CtossB S 


1072 

1119 


MULTIMANAGER N-V. 
w European Curr. Bate Fd. 
w Eurooear Growth Fd_ 
w Yen Band Fund. 


1083 

HUB 


Ecu 


. .. _ j Growth Fd. 

■v Fort* Fund. 


wAmerfom Growth Fd_ 
m EmerWng Markets Fd_ 
m Futures Fd 


.Ecu 

-Y 

-Y 

J 


NIMARBEN 

HBAB 


1173 

1B49 

1M8J0 

07900 

1874 

100* 

1394 

9J0 


23177 


NMB BANK. PO 18041900 BV Amsterdam 
w NMB Duldl Fund — — — — FI 415B 

rf NMB Eurama Growth Fd_LF 237100 


tf NMB Real Estate Fund Ft 

w The Brazil Fund S 


NOMURA Itm- (HONG KONG) LM 
tf Nomura Jakarta Fund — __J 670 

NOMURA INVEST BANKING (ALE) &C, 


tf Nomura GuH F«U 


NOR IT CURRENCY FUNO 
mNCF LI 50. 


872 


mNCF DEM. 
mNCFCHF- 
mNCF FRF- 
mNCFJPY- 
mNCF BEF. 


OB LJ FLEX LIMITED 
wMgltlcwrency — 

wDoftar Medium Term. 

w Dollar Long Term 

w Japanese Yen. 


_Y 

JF 


94431 

W739 

9*823 

«7M08 

9439500 


tv Pound Starting, 
iv Deutsche Mark, 
w Dutch Florin. 


-DM 


V MY Euro Currencies, 
iv Satss Franc. 


-5F 


w US Dollar Short Term, 
w HY Euro Curt Dlvtd Pav_Eeu 

w Swiss Multicurrency SF 

w EuroPOT Currency Ear 

iv Belgian Front — ——B F 
ivCtaTverWW* * 


2676 

2U* 

17.16 

398930 

2032 

1416 

1434 

1111 

ILK 

1131 

1155 

1160 

1723 


w French Franc. 


w Sertss MulfHWvWend - 
w Ccrodtorf Dollar -. — 
■ Dutch Florin Multi - 


-FF 

JF 


w Srtn Franc DtvM F0V-— SF 
OLYMPIA Capital IjtLBV I 

e/0 OCM.llAirF Mediate 7W08PARIS 

Tgi: 33-1-4953W3I Fd: 3ftV42S67tW 
w Rnshunr Grtx»_ — — . — » 
w Ohrmnlg Seortie SF SF 


1194 

HITS 

943 

1120 

1111 

1871 


ivOtvmpMSecurlte USS, 
w watch. Cant W. 


w Which. Frontier. 


w Winch. Fut. 0trtTtajoStar_5 
iv Winch Hktg inn jjtadtson_Efti 

w Winch. HUB Inn Ser D Eai 

w WtadL Hktg inn Sw F £a 

wWInAHktoUSS. 


16192 

14450 

1097* 

102.10 

27675 

10622* 

113877 

131394 

131491 

1675 

1590 


gr wmetv. Reser. Mu*H- J 

DFTIMA FUND MANAGEMENT ^ ^ 
6 Front St. Hamaian&ermMotXr 2W-43BW 
w Optimo Find — » 


w Optima Futures Fund 
iv Optima Short Fund — 
PARI BAfrGROU P 
tf Cariexa Idle* uoitenal 

tf EuroMtnls 

tf Luxor 


107* 

964 


.Ecu 


tf Par US Trt®. Bond Cl B S 


11129 

18248 

619 

14823 


d Parlntor Band Fund- 
tf Pa rln ter Fund. 


w Panted OMI-DM A. 


-DM 


w Parvest OWH3M B DM 

m Porved OWLDollar A I 

m Porved OMHJoilar B S 

rf Parvest OWL Franc A FF 

tf Parvest DU I -Franc B FF 


iv Parvest OMI-Gutden A Fi 

w Parvest Obn-GutdmB FI 

tf Parvest OtHt-Strritns _c 
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THE TWIN ENGINES OF GROWTH 




■. • #l vf . •• 


Global Vision / New Approaches 


Encouraging Growth at Home and Abroad 


.5 «Ivjou#\ ; 


WSBttJJONS 






Jsp®n's business community la 
looking for new ways to spread the 
weaftti and consolidate a leading po- 
sition In global, not Just national, eco- 
nomto ctewe to pmen t 

The county’s conservative ap- 
proach to business has created un- 
precedented domestic growth' and a 
huge supply ofso-caHed “Japan mon- 
ey” that has played a major role in 
fueling overseas expansion, especial- 
ly since the earty 1 980s. But the recent 
downturn in world economic growth 
has given Japan an occasion to re- 
think and redirect its intemattonal ac- 
tivities. 

While current aid past economic 
slumps have wreaked havoc in coun- 
tries where short-term profits take 
second place to long-range planning, 
Japan has now seen 60 consecutive 
months of uninterrupted growth, a pe- 
riod paralleled only by the Izanagi 57- 
month stretch between November 
1965 and July 1970. 

Over the last 10 years, the gross 
national product per capita grew 50 
percent Among members of the Or- 
ganization of Economic Cooperation 
and Development, Japan is second 
only to Switzerland in terms of gross 
domestic product per capita, accord- 
ing to sources with the Japan External 
Trade Organization (JETRO). 

Direct foreign investment by Japa- 
nese companies grew 5.5 times be- 
tween 1985 and 1989, when it hit a 
total of $154.4 billion, JETRO analysts 
say. The country's gross external as- 
sets. including securities, are the 
world's highest at roughly $1.77 tril- 
lion. and could reach $2 trillion by the 
turn of the century. 

By region, Japanese direct invest- 
ment abroad peaked in fiscal 1989, 
with $33.9 billion for North America. 
$14.8 billion for Europe, $8.2 billion 
for Asia, $5.2 billion for Latin America 
and $4.6 billion for Oceania. 

The demand for Japanese money 
has grown among oountaiesgnappfing 
with the global economic downturn. 
The cost of Germany's reunification, . 


economic reform in the Soviet Union 
and Eastern Europe, the Gulf war, 
high interest rates, stock market 
slumps and other factors have 
drained global resources, forcing 
global gross national product growth 
down from 3^3 percent in 1989 to 2.5 
percent in 1990 and possibly lower 
this year, according to analysts with 







Japan's Economic Planning Agency. 

Japan, meanwhile, continues to 
show a huge trade surplus. This has 
led to a sincere, albeit leveraged, In- 
terest among business and political 
leaders to return more money to the 
world economy by increasing devel- 
opment aid, transferring management 
skills, exporting more technology and 
expanding imports. 

Several barriers stand in the way of 
this goal. Economic expansion is be- 
lieved to have peaked between April 
and June, at the height of the U.S. 
recession, and Japanese GNP growth 
of only 3.8 percent is forecast for fiscal 
1991. down from between 5 percent 
and 6 percent in preceding years. 

Bank of Japan Governor Yasushi 
Mieno raised the official discount rate 
five times between May 1989 and Au- 
gust 1990, from 2J5 percent to 6 per- 
cent, but in mid-November cut it to 5.5 
percent in a bid to keep GNP growth 
at about 4 percent 

"The economy is shifting to a stage 
of growth that can be maintained," 
said this year's annual EPA white pa- 
per on the economy. 

EPA analysts said they expect the 
economy to continue expanding de- 


spite soft real estate and securities 
prices. They also said, as do others, 
that the economy will remain resilient 
through 2000 despite an aging popu- 
lation. falling savings rates and short- 
ages in labor and investment capital. 

Although the current accounts sur- 
plus, which has fueled investments, 
fell from a peak of $87 billion in 1987 
to a six-year low of only $35.8 billion 
last year, it is expected to rebound to 
$60 bHtion - or even higher - this, 
year, according to Ministry of Finance 
analysts. This has left many observers 
wondering how Japan can reverse the 
recent contraction in tong-term over- 
seas capital investment and route 
more money back into the world 
economy. 

The new plan is to expand overseas 
management and research and devel- 
opment facilities while the govern- 
ment maintains a level of official de- 
velopment assistance second to 
none. 

While overseas sales and produc- 
tion facilities will continue to attract 
long-term commitments, more Japa- 
nese companies are looking to estab- 
lish regional headquarters and R&D 
facilities abroad. Almost all major 
businesses here have forecast profits 
through 2000 and plan substantial In- 
vestments in R&D and labor-saving 
and "green" technologies. 

The Japan Association of Corpo- 
rate Executives, in its recent report on 
corporate globalization, says more 
corporations are setting up regional 
headquarters as part of a more global 
and symbiotic approach. Companies 
as diverse as Nissan, Canon and Hita- 
chi have recently vested their regional 
offices with decision-making powers 
previously reserved for their Tokyo 
offices. 

The ostensive goal of creating 
stronger R&D and management re- 
sources outside Japan is to decentral- 
ize authority and promote information 
flow by recruiting, training and ad- 

Continued on Page 20 


JAPAN INVESTS ABROAD 
MORE THAN ANY OTHER 
COUNTRY, BUT FOR IT TO 
MATCH ITS PEAK 
PERFORMANCE OF 1989. 
STOCK MARKET VALUES 
AND GDP FIGURES WILL 
NEED TO SHOW STRONGER 
GROWTH. 


SOURCE: MINISTRY OF 



Stock Market / Cash Mountain Eroding 


Exchange Drop Sends Ripples Overseas 


Two years ago, a medium-sized 
Osaka brokerage house sent one of 
Kb stockbrokers to London to take 
advantage of the European Interest In 
buying Japanese shares. The broker 
and his wife rented a roomy flat In a 
nice part of London. 

Last month, the stockbroker called 
his British landlord to apologize; he 
was moving his family to a smaller, 
cheaper apartment 
"We are sorry," the stockbroker's 
wife said of their move. “But my hus- 
band's company says they must pay 
less rent I think this is happening to 
many workers who have been sent 
abroad by second-level Japanese 
companies. They must save money." 

The disappointed landlord is just 
one small example of how foreigners 


are being affected, either directly or 
indirectly, by the dramatic downturn' 
in the Japanese stock market 

Foreign individuals and institutions 
that bought Japanese shares are fac- 
ing investment tosses. International 
companies and countries that trade 
with Japan are concerned about de- 
clining Japanese imports. Overseas 
companies that have been taken over 
by Japanese firms may not see as 
much new capital as anticipated, and 
companies seeking mergers or invest- 
ment alliances with Japanese firms 
are finding fewer such opportunities. 

Moreover, the ripple effects could 
be even greater if the Tokyo Stock 
Exchange drops again, or if the stock 
market’s failure to rebound leads to 
wider economic problems throughout 


the Japanese economy in general. 

From 1 983 to 1 989, the Nikkei index 
of 225 leading Japanese stocks nearly 
tripled in value, providing Japanese 
companies and investors with a cash 
mountain that fueled unprecedented 
capital investment, both at home and 
abroad. The Official Discount Rate 
(ODR), Japan's basic interest rate, 
was so low — 2.5 percent — that the 
cost of borrowing money was all but 
insignificant in investment decisions. 

Last year, however, the market 
plunged. The Nikkei index dived from 
38,915 on Jan. 1, 1990 to 20.221 on 
Oct 1 , 1 990, and the modest recovery 
since then is marked by a lethargy that 
has generally confined the market 

Continued on Page 20 
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Just as there are a multitude of ways to see the world around us, there is one 
camera that puts all the possibilities within our reach. The Olympus IS-1000. 

ffcfen to Europe's leadin^journals of photography. Their panel of distinguished, tBBB jjlP 1 
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Electronics / New Focus on Cooperation 


First the Medium, Now the Message 


Japan's consumer electronics 
makers, now world leaders In the de- 
velopment, production and fnariaeflng- 
of audio and visual equipment, are 
setting a new, more coop er ative 
course amid merciless competition In 
what has become a mature Industry. 

Japan has a reputation for perfect- 
ing and profiting from technologies 
originated elsewhere, but technologi- 
cal and manufacturing advantages 
are no longer enough to secure the 
Kind of tong-term security to which 
businesses here have become accus- 
tomed. 

The development and Introduction 
of high-definition television provides 
the best example of Japan's global 
approach. Both Sony and Matsushita, 
Japan's largest consumer electronics 
makers, have worked tirelessly to de- 
velop the Hi-Vision HDTV technology. 
Early last year, they started marketing 
the first receivers based on the MUSE 
(multiple sub-Nyquist sampling en- 
coding) transmission protocol. 

In late November, Japan’s national 
broadcaster, NHK, with support from 
the Ministry of Posts and Telecom- 
munications, expanded Hi- Vision sat- 
ellite broadcasts from an experimental 
one hour to tight hours daily. 

Proponents initially forecast that 
annual sales of H 1-Vision components 
would reach $23 billion by the mid- 
1990s in Japan alone. 

Unfortunately, the decoders cost 
over $30,000, 10 times what Mm 
hoped. 

In a bid to bring down the exorbitant 
cost, three groups of Japanese manu- 
facturers are working with U.S. micro- 
chip companies Texas Instruments, 
Motorola and LSI Logic to develop 
cheaper decoders. 

There Is no shortage of high-priced 
HDTV technology. Five major Japa- 
nese companies - Matsushita Elec- 
tric Industrial, Pioneer Electronic, 


Sanyo Electric, Sony and Toshiba - 
plan to introduce high-definition laser 
disc players that can store two hours 
of information, up from the present 30 
minutes. When introduced next 
spring, each unit will cost 1 million 
yen, or $7,700. 

While technological innovations 
like fiber-optic broadband i nte g ra t e d 
services digital networks will eventual- 
ly make HDTV economical, no amount 
of research or manufacturing exper- 
tise will compensate for Japan's 
dearth of internationally marketable 
programming. 

The same goes for music and the 
laser disc, compact disc and digital 
audio tape industries. 

Japan's audio and visual products 
have a very limited market overseas. 


nnbt.'l^ 


Fling 


This is why investing in viable soft- 
ware enterprises is critical if Japan’s 
consumer electronics makers are to 
secure long-term market share and 
profits, industry analysts say. 

Except for some documentaries 
and animated cartoons, most Japa- 
nese television programs are never 
seen outside the country, according 
to sources with the Association of All 
Japan TV Program Production Com- 
panies. 

Imports of foreign films and other 
visual media are estimated at over 
$2.77 billion, while exports amount to 
only about $23.1 million. 

Realizing that Japanese hardware 


Global Vision / New Approaches 


Encouraging Growth 


Continued from Page 19 


vancing local people. There is a 
strong belief among top companies 
that stimulating employees in Japan 
and abroad to develop and adopt new 
technologies promotes long-term in- 
tercorporate business relations and 
creates networks for technology ex- 
change. Because a rising proportion 
of capital investment is being spent on 
purposes other than expanding pro- 
duction capacity, boom-and-bust cy- 
cles are becoming less likely. 


For instance, among members of 
the Association of South East Asian 
Nations, notably Thailand, Japanese 
direct investments on both the manu- 
facturing and information fronts are 
credited with steadily improving eco- 
nomic conditions and moderating 
downturns. 

Given the myriad obstacles to es- 
tablishing factories outside Japan, in- 
formation exchange and training is 
seen as an increasingly important way 
in which Japan can contribute to the 
global community. David Bottorff 


is useless without foreign software, 
firms like Sony, Matsushita, Toshiba, 
Panasonic, and even studios like Toei 
and Daiei, are branching out 

Last year. Pioneer dissolved 
Warner-Pioneer because the accord 
with Warner Communications Group 
prevented the Japanese firm from 
handling software. Pioneer took what 
it had teamed, renamed its software 
subsidiary Pioneer LDC, and now en- 
joys 90 percent of Japan's laser disc 
software market, according to compa- 
ny date. 

ft also controls 50 percent of do- 
mestic hardware sates, thanks to its 
extensive research and development 

CBS Records, now Sony Music, 
cost Sony Chairman Akio Morita only 
$2 billion in 1988, but Columbia, now 
Sony Pictures, eventually cost more 
than $5 billion, up from the 1989 ask- 
ing price of $3.4 trillion. The additional 
costs included $500 million paid to 
Time-Wamer to back out of an earlier 
contract with the Warner film studio. 

And Matsushita’s 1990 purchase of 
MCA. which also runs Universal Stu- 
dios, cost over $6 billion. Matsushita 
already owns Victor Co., which also 
handles software. 

An estimated 7 percent of Matsushi- 
ta’s worldwide sates are now con- 
trolled by Los Angeles, and more than 
20 percent of Sony’s sales are divided 
between New York and California. 

The U.S. investments, white ques- 
tionably profitable, are seen as essen- 
tial. especially given today's tense 
competition and Hi-Vision ’s uncertain 
future. 

The United States is now debating 
which of five HDTV protocols to ac- 
cept, and Japan's control of Columbia 
and MCA are said to have added to its 
influence. 

Similarly, communications giant 
Toshiba and C. ftoh & Co., a huge 
trading house, recently announced 
plans to invest $500 million each to 
obtain a combined 12.5-percent stake 
in an $8-billion multimedia partner- 
ship with Time-Wamer. Time-Wamer 
Entertainment will be a limited part- 
nership malting films, television pro- 
grams and cable programming. 

A company called Time-Wamer En- 
tertainment Japan Corp-, which will 
distribute films, television programs 
and videos, is also planned. 

"We aren’t taking a short-term out- 
look on results.” says Toshiba Corp. 
President Jolchi Aoi. 

Says Minoru Murfushi, president of 
C. Itoh: ’The best thing is to obtain 
access to [Tfme-Wamer's} worldwide 
business knowhow, and they in turn 
will get access to the Japanese mar-, 
ket and what Japan has to offer.” 

DJEL 



VAI puts the control of information back in your hands, 
putting a smile back on your face. 


NIKKO Securities’ investment technology 
(IT) returns the control of information to where 
it belongs — with you the portfolio manager. In 
today’s volatile markets there is a bewildering 
choice of investment instruments available. 
Value Added Information (VAI), from a angle 
source, integrates a variety of information to 
evaluate your optimal asset allocation at any 
stage of the investment process. 

NUCKO’s unique “VAI service by IT’ 
allows you instant evaluation of your scenario’s 


risk exposure. The result is an effective decision 
making tool for asset allocation, rebalancing, or 
globalizing your portfolio profile. 

There’s only one place for investment 
information, in your hands, under your control. 
Wfell controlled risk exposure will bring a smile 
back to your face. 


Contact 


Tokyo: Mr. Chflcashi Hosaka 
Tel. 03-3283-9732 
London: Mr. Nicholas Radciyffe 
TeL 071-799-2222 


NIKKO 


Nikko Europe Pic 

55 Victoria Street. 1 

Uxrdon smH OEU. United Kingdom 

Tel: 071 -7V9-2222 TUex 884717 


The Nlkto Securities Co., Ltd. 

3-1. Marunouchi 3-cftotm; 

ChJjrjda-ku. Tbkyo 100, Japan 
Til: (03| 3283-2211 Teta- J22410 


Nikko France S.A. 

10. Rue de la Palx, 

”5002 Rails. France 

TH: 1 -42615744 Tdex: 680832 
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Automobiles / Identity Crisis 


European Transplants Take Firm Root 


Is a Honda Accord built m Marys- 
ville, Ohio a Japanese or an American 
car? How European Is a Nissan Pri- 
nters rolling off the line In Tyne, Eng- 
land? 

These are the key questions being 
asked on both continents as the num- 
ber of Japanese automotive trans- 
plants grows at a steady dip. The 
debate is far from being settled, but it 
is clear that the massive Japanese 
investment made during the 1980s in 
the United States will be mirrored In 
Europe during the 1990s. 

Last year, seven Japanese trans- 
plant companies built 1 .3 million cars 
and trucks in the United States. In 
Europe, Japanese production last 
year was only 200,000 units, but by 
conservative estimates, the trans- 
plants are expected to manufacture 
more than 1 2. million units by the end 
of the decade, when the total Europe- 
an market will grow to more than 15 
million passenger cars. 

A recent forecast by DRI/McGraw 
Hill In London estimates Japanese 
manufacturers will hold 11.9 percent 
of the European Community market 
by 1 996 and will sell 1.66 million units. 
“Much of the growth in Japanese pen- 
etration will occur in transplant activi- 
ties," says the report, predicting that 
transplant passenger car assembly 
capacity will exceed 700,000 units. 

Nigel Hills, a London-based auto- 
motive consultant, expects trans- 
plants to capture between 17.5 per- 
cent and 19.1 percent of the 
European market share by 2000. 
‘That leaves the Europeans with a lot 
less then they have today, a drop from 
87 percent in 1990 to between 77.5 
percent and 75.8 percent,” Mr. Hills 
says. "Transplants are the only way 


the Japanese can increase their mar- 
ket concentration in Europe,” he con- 
tinues. ’’In the next nine years, 40 
percent of ail new capacity going into 
Europe will be Japanese.” 

In the United States. Japanese 
transplants and imports accounted 
for more titan 25 percent of the model 
year ending September 30. 

The best-selling car in the United 
States last year was a Honda Accord 
built in Ohio. 

A key weapon in the global automo- 
tive battle is lowered costs, says Mr. 
Eaton. 'The only thing the Japanese 
have here pn Europe] is cost Their 
costs are dramatically lower than Eu- 
ropean costs.” 

Analysts say that in restricted coun- 
tries - Spain, France and Italy - 
quality is also a problem, and a major 
reason why the transplants could gain 
a stronghold. “The projected sates 
gain in France, based on low esti- 
. mates, would be the equivalent of all 
Mercedes-Benz, Rover and BMW 
sates, and on a high estimate, all of 
Mercedes-Benz, Rover, BMW and 
Audi in France. What we’re saying is 
that there will be a huge transfer of 
sales activity,” Mr. Hills says. 

Europe is attempting to dose the 
gap in qualify, worker productivity and 
production costs. According to the 
Massachusetts Institute of Technol- 
ogy's “The Machine That Changed 
The World," it takes a European mak- 
er an average of 35.5 hours to pro- 
duce a car in Europe, 20.9 hours tor a 
Japanese transplant in America and 
16.8 hours for a Japanese manufac- 
turer in his home country. 

The European Community and Ja- 
pan last summer made a deal limiting 
Japanese imports through 1999 to 
1.23 million. The Japanese also 


agreed to keep their car sates to under 

16 percent In the EC markets. But 
France, Italy and Spain as recently as 
this autumn tried to get firmer EC 
cammrtmerrts that the controls will 
work after 1992. 

The EC’s gentlemen's agreement 
with Japan has already been chal- 
lenged by Honda. In September, 
France blocked U.S.-made Honda Ac- 
cord station wagons until the U.S. De- 
partment of Commerce stepped in on 
Honda's behalf. 

At the Frankfurt Motor Show, where 
European makers showed their latest 
cars and prototypes, Eberhard von 
Kuenhelm, chairman of the board of 
BMW AG, warned European makers 
that the Japanese must be taken seri- 
ously: “A! the end of this transition 
phase, that is, on Jan. 1. 2000, we will 
have an open European automobile 
market where only one thing will 
count competitiveness.” 

Japanese transplants are already 
having an impact in Europe. Nissan 
has been producing cars in Britain 
since 1966. Volume has been slowly 
building and is expected to top 
1 20,000 this year. But in the 1 0-month 
period between January and October, 
Nissan jumped 16.5 percent over the 
previous year to 394,000 cars, topping 
BMW sales and just 3,000 under Mer- 
cedes-Benz. 

Isuzu-based sport utility vehicles 
are being built in Luton, England at 
1BC Vehicles Ltd . in a joint venture 
with GM's Opef/Vauxhall. 

In 1992, Toyota and Honda plants in 
Britain wiH begin production. Toyota, 
which is building passenger cars in 
Bumaston and engines in Deeskte, 
Wales, has a 200,000-unit capacity for 
both plants. 

Diana T. Kuryfko 


Stock Market / Cash Mountain Eroding 


Exchange Drop Sends Ripples Overseas 


Continued from Page 19 


trade to a range of 21 ,000 to 24,000. 


The losses, naturally, mean that 
less money is available. The ODR rose 
to 6 percent earlier this year, and the 
higher cost of money meant less in- 
vestment and less growth. The growth 
in Japan's gross national product this 
year is expected to be barely haW the 
5.3-percent average of the previous 
four years. 

Looking ahead, the critical factors 
for Japan and its stock market perfor- 
mance are interest rates, exchange 
rates and general economic condi- 
tions both at home and abroad. 


speculation of a further cut in the 
coming months. 

Another key factor is the general 
world economic condition, and espe- 
cially the American economy, ff the 
U.S. economy rises out of recession, 
Japanese business will undoubtedly 
get a shot In the arm. But if there is no 
Improvement in the United States, 
upon which Japan depends as its 
largest foreign marketplace, then Ja- 
pan could be dragged toward reces- 
sion, too. 


To help spur growth - more than 
half of that extraordinary GNP in- 
crease was due to new business In- 
vestments sparked by the rise in stock 
market values - the Japanese gov- 
ernment cut the ODR from 6 percent 
to 5.5 percent in July, and there is 


Even if Japanese Interest rates 
come down and the U.S. economy 
improves, however, all is not neces- 
sarily rosy for Japanese companies or 
the foreigners who invest in or trade 
with them. The lower Interest rates 
could weaken the yen, which would in 
turn raise the costs of raw materials 
and other Imports such as oil. 


Hard times for Japan, Inc., could be 
especially difficult to resolve because 


of the penchant among Japanese 
firms for owning each other's shares, 
ft is estimated that 40 percent to 50 
percent of the shares In Japan's major 
listed companies are held by other 
major listed companies. 

Direct Japanese investment in over-' 
seas property declined from $14 bil- 
lion in 1989 to barely $11 billion last 
year, with an expected 1991 total that 
could be as low as the $4 billion of 
1986. Exports from the European 
Community to Japan were down by 13 
percent this October from the same 
month in 1990. 

With shares so depressed, there is 
little buying and selling, either among 
Japanese or foreign investors. Vol- 
ume on the Tokyo exchange has been 
off 40 percent in recent months; small 
wonder that costs are being cut to the 
extent that the Osaka brokerage 
house told its man in London to cut 
down on his rent payments. 

Timothy Harper 










The hustle and bustle of business 
ends at the Takanawa Prince Hotel. 


We’d like to tell you about our Welcome Plan. 

Linder this plan, guests slaying Tor one or two nights arc provided with a complimentary bus ticket (non-re fundable) 
on the scheduled Airpon Express Bus from the airport to the Takanawa Prince Hotel 
and New Takanawa Prince Hotel, or a complimentary breakfast. For guests staying three or more nights, 
the plan offers a complimentary round-trip ticket (non- refundable) on the Airport Express Bus 
from New Tokyo International Airport to the hotel and return, or two complimentary breakfasts. 


We’re all business. 

Takanawa ® prjwce hotel 


The Teknnma end New Takanawa Prince HoIMs we NnkM by • (radWaiMt Japanese gntm. 
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Software: Where 
The Money Is 


w 


taken an enormous lead in 
nearly aH areas of the com- 
puter Iddustiy, there Is one 
sector where they tan the 
Americans. The Japanese 
hove not been major play- 
era to the lucrative software 

marfseft, but they are recog- 
nlzlng their deficiencies 
and are making plans to 
catchup. 

Worldwide, the software 
business represents $60 
WHiori'a year, with the Unit- 
ed States accounting for 
more than half the world’s 
software consumption as 
well as holding about 80 
percent of the world mar- 
ket There are a number of - 
reasons, many of them cul- 
tural, why the Japanese 
have not advanced into the 
software market with the 
same determination as they 
did with mainframes, VCRs, 

- printers, laptops and televi- 
sion sets. 

Japan’s personal com- 
puter industry is four to five 
years behind that of the 
United States, says Paul 
Gillin, executive editor of 
Computerworid magazine, 
"in the U.S., people 
brought their PCs into the 
workplace through the 
back door, so to speak. 
They brought in their own 
computers to help them 
and, pretty soon, comput- 
ers became- indispensable. 
In Japan, that would be un- 
thinkable. People don’t go 
against group thinking. 
They want to use comput- 
ers collectively. In the U.S., 
the PC empowered the Indi- 
vidual. The Japanese want 
collective empowerment” 

The number of personal 
computers in Japan is one- 
fifth what it is in the United 
States. The difficulty in de- 
veloping PC-sized software 
to accommodate the 2,000 
characters heeded in Japa- 
nese has also slowed the 
Japanese move toward : 
personal computers, asr 
have incompatible stan- 
dards. ' 

When- these PCs are 
booted up, what frequently 
comes up bn the screenfs a 
U.S ' product Software fa . 
an area in vSflcfi'the Jape- 




nese have not been averse 
to outside technology. 

"The greatest need in Ja- 
pan is for personal.comput- 
er package software," says- 
Michaei Cusumano, author 
of “Japan's Software Fac- 
tory.” “Access to the mar- 
ket is there if U.S. firms are 
willing to take the time to 
transfer to Japanese inter- 
face and customize to the 
market” Tailoring pro- 
grams to the Japanese has 
been an important element 
in foreign companies’ suc- 
cess. hi addition to translat- 
ing, this might mean chang- 
ing spreadsheet models or 
using different graphics. 
Says Computerworid’s Mr. 
.Gillin: “Japan has been 
open to outside technology 
that satisfies a need.” 

Why have the Japanese 
allowed other countries to 
lake the lead in software 
development? Much of It 



What's on the screen is usually 'Made in USA / 


has to do with their percep- 
tion of programmers. 

'We look on our pro- 
grammers as artists, re- 
bels," says Joe Garber of 
A.T. Kearney, a consulting 
firm in Redwood City, Cali- 
fornia, "In Japan, it’s a low- 
level, no-status job. A Japa- 


nese programmer makes 
less than a cement truck 
driver. They have trouble 
digesting our reverence for 
-programmers.” He adds 
that the informal atmo- 
sphere of U.S. program- 
ming operations is very un- 
appealing to the Japanese, 


and has discouraged them 
from acquiring American 
software companies. There 
is a shortage of program- 
mers in Japan. 

The Japanese, however, 
continue to be drawn to 
compete in the software 
market “Why not?" asks 
Mr. Garber. ‘That’s where 
the money Is. High growth, 
high return/: Several giant 
technology firms have es- 
tablished themselves in 
California's Silicon Valley. 
Fujitsu, Sony Microsystem 
Co., Ricoh and Hitachi 
have all settled in the cradle 
of U.S. computer technol- 
ogy innovation and have 
brought forth a few soft- 
ware packages for the U.S. 
market Most are related to 
graphics or engineering, 
areas where language and 
culture are not important 
factors. 

Hitachi is one Japanese 
firm making an important 
commitment to software 
development, earmarking 
in 1390 30 percent of its 
research and development 
budget for software, up 
from 10 percent only a few 
years ago. “But don't ex- 
pect a Japanese software 


juggernaut coming out of 
the blue." says Hitachi 
Product Manager Fred 
Stein. "Hitachi is a deliber- 
ate company. We have a 
‘quality first' attitude. We 
need a clear plan and lots 
of consensus in the deci- 
sion-making process." 

That deliberate attitude 
of the Japanese in getting 
ready to enter the U.S. soft- 
ware market has some 
thinking they might already 
have delayed too long. 
"They’re moving along, 
getting smarter and better," 
says Doug Jerger of the 
American Software Associ- 
ation. "But American com- 
panies are getting better, 
too.” 

Joe Garber thinks the 
Japanese may be planning 
to leapfrog PC software 
and go directly to work sta- 
tions, “1 think they’ll go in 
that direction." he says, 
“and go right to the next 
generation of technology.” 

He does not doubt the 
inevitability of the Japanese 
becoming players in soft- 
ware. ‘'They'll do it slowly 
and efficiently, and suc- 
cessfully," he says. 

Candace Sfegte 





Shipping Industry / Returning to Health 


Big Five Clear the Decks and Move to Di 



While Japan's shipping 
Industry cannot yet count 
on smooth sailing, a long 
haul of reoesakHviMtuoad 
Investment has meant that 
rough passages are begin- 
ning to pay off. 

After eight years ini the' 
red, the Big Five shipping 
firms - Nippon Yusen Kal- 
sha, Mitsui O.S.K, Kawasa- 
ki Kisen Kaisha. Navix Line 
and Showa Line - rtil re- 
ported profits for the first 
time last year. • 

Despite pretax profit de- 
clines of 20 percent to 40 
percent by these compa- 
nies in the Interim period 
ending in September, in- 
dustry officials expect that 
fiscal 1991 will see fair 
growth over test year. 

' With the exception of Ka- 
wasaki -Kisen Kaisha. or 
. ’X" Line, which - reported 
higher pretax gains, the 
shippers blame poorer in- 
terim results onashsrpap- 
: predation of the yen, slug- 
gish earnings -from. .freight 
charges - and an unusual 
autu m n '’seaso’ri tH at 


brought severe typhoons, 
docking many ships until 
calm waters arrived. 

But Tore Ichikawa, gen- 
eral manager of the finance 
division of Nippon Yusen 
(NYK), points out that 
profile . from the delayed 
ships have been shifted to 
tfte second half. “Wb are 
confident that second-half 
results WiU show an almost 
'double increase,’’ says Mr. 
foh&awa. 

. a spokesman for Mitsui 
O.S.K. says actual total rev- 
enue in the interim period 
increased 3.8 percent over 
last year. 

Indeed, the industry 
looks healthier than it has 
in years. Japan's seaborne 
trade volume increased 2.1 
percent over last year's 
boom, trade to Asian coun- 
tries is strong and ship- 
ments to the Middle East 
and the European Commu- 
nity show brisk growth. In 
addition, interest rates are 
telling and oil prices — 
1390's downfall - have 
- steadied, promising a 


brighter year ahead. But 
the recovery has not come 
easily. 

in the face of recession, 
the Big Five accumulated 
huge debts in an effort to 
modernize fleets and un- 
load uneconomical ships. 
Steps have been taken to 
reorganize, including 
streamlining crew, hiring 
foreign staff, a switch to 
dollar-based payment of 
bunker fees and other 
costs and promotion of in- 
dustry tieups. 

This year, consolidation 
of the North American liner 
route into two or three 
groups was realized, with 
tieups between “K" Line 


and Mitsui O.S.K. and 
NYK's acquisition of Nip- 
pon Liner System, making it 
the third-targest trader in 
the region. 

But as Robert Zielinski, 
an industry analyst for Jar- 
dine Fleming Securities in 
Tokyo, points out, Japan's 
auto exports are down, and 
sluggish growth of the 
world economy is expected 
to continue. To offset their 
huge debt, "Japan’s ship- 
ping firms are desperately 
looking to diversify," Mr. 
Zielinski says. - 

Such diversification has 
so far been successful. Lest 
year, a subsidiary of "K” 
Line entered the passenger 
cruise market with its Carib- 


bean vessel "Song of Flow- 
er.” Last year, NYK re- 
leased a 960-passenger 
cruise vessel, “Crystal Har- 
mony." Based in Los Ange- 
les, the five-star Bertitz-rat- 
ed luxury cruise liner is 
targeting the huge Ameri- 
can and European markets. 

jn fate October, NYK re- 
leased the 584-passenger 
liner "Asuka" in a move to 
enter Japan’s expanding 
leisure cruise market, 
which reported growth of 
14.8 percent last year. The 
company plans to expand 
revenue from the passen- 
ger cruise market from 1 
percent to 7.5 percent of Its 
total revenue. 

MIcheHe Magee 



The Hotel Okum is the first choice of executive 
travellers from all over the world. Why? We invite 
you to come see and understand. 

See your travel agent or our hotel representatives: 

THE LEADING HOTELS OF THE WORLD 
U.K. TeL 0800-181-123 Toll Free 
France Tel: 05. *184 44 Tofl Free 
Germany Tel: 01-30-21-10 Toll Free 
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“Our first goal as 
a bank is to help our 
customers meet theirs.” 




our management policies are looked at for 
their ecological soundness as well as economic 
benefit. And thafs in addition to our growing 
involvement in efcminaiing add rain, global 
wanning and deforestation. 

The way we look at it, this could be our last 
chance to do something to help the Earth. And 
we don’t plan to blow it 


_ lew products, markets, 
and opportunities 

The world of finance is changing as never 
before. Each day brings new products. New 
markets. New opportunities. 

But can you harness these changes ro meet 
■your evolving needs? 

X mnitimarket capabilities can help 

The Sanwa Bank can help. 


With our vast resources, global presence, and 
comprehensive financial services, we can create 
the products you need. Uncover opportunities 
you overlook. 

And put you on top of the world's financial 
markets as never before. 

Visit Sanwa today. You’ll be one step closer to 
your business goals. 


Sanwa bankers are working for you everywhere. 


Sanwa Bank 
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Balts’ Olympic Hurdle: Global Donors 


By David Rohde 

New York Tuna Serna? 

VILNIUS, Lithuania — The headquarters of 

tbe Lithuanian Olympic Committee, in ornate 
downtown offices, are in sharp contrast to the 
grim, boxlike buildings that house tbe coca try’s 
rowing program on the outskins of this capital 
city. 

The small gymnasiums used for winter train- 
ing have posters of high-tech rowing machines, 
but there are only a handful of these expensive 
machines in Lithuania. 

In Latvia, the only modern training center is 
a bobsled complex built by the Soviet Union in 
the 1980s. And in Estonia there is no velo- 
drome, so the 000011/5 most accomplished 
athlete, Erika Sahunae, has been training in 
Moscow instead. “Funding is a very big prob- 
lem," said tbe 1988 Olympic cycling gold med- 
alist. “Now I must find organizations to help 
me get to international competitions to train." 

These are tbe obstacles faced by the three 
newly independent Baltic republics as they pre- 
pare to send teams to the J 992 Winter Games in 
Albertville, France, and tbe Summer Games in 
Barcelona. 

The three Olympic committees have been 
searching worldwide for sponsors, coaches and 
training facilities for their athletes. 

Officials estimated they have only a little 
more than half of tbe funds they need, and 
pinned their hopes on corporate sponsors and 
donations From abroad to make up the differ- 
ence. 

The Soviet Union recognized the indepen- 
dence of the Baltic states oo Sept. 6, ana 12 
days later they were reinstated into the Olympic 


movement _ 

mittee and invited to lake part in 1992, 

Before that, Baltic athletes competed as part 
of the Soviet national team, where Russian 
athletes were favored over other nationalities, 
according to several Baltic athletes. 

If a Soviet athlete was world class, be or she 
benefited from the better living conditions, top 
facilities and intensive training that were hall- 
marks of the Soviet Olympic machine. 

Baltic athletes are suU training in the Soviet 
Union, but they must nowpay for the use of the 
facilities, according to officials. 

Estimates of what it would cost for the Bal- 
tics to send teams to Albertville and Barcelona 
ranged from 5300,000 to $300,000 for the Win- 
ter Olympics and from 52 million to $3 million 
for the Summer Olympics. 

Officials estimated that 50 percent to 75 
percent of the needed revenue had beat raised, 
but they said they were unsure whether then 
cash-strapped governments would be able to 
provide the test of tbe funds they have promised. 

“Maybe we can find companies to sponsor us 
in Finland, Germany and the United States,” 
said Rein Ottoson, coach of the Estonian sail- 
ing i«iin. “The problem is that all we have is 
rubles, and they are worthless." 

The three nations have joined an IOC pro- 
gram to help develop corporate sponsors, and 


several Baltic skiers have already signed agree- 
Fis 


meats to be sponsored by the Fischer Atomic 
and Karhu ski companies. 

One of the few areas in the Baltics where 
financing problems do not exist is the Lithua- 
nian men’s basketball team. Led by Sarunas 
Marciulionis of the Golden State Warriors, the 


team has four members of the Soviet Olympic 
team that won the gold medal in 1988. 

Mardulionis has agreed to donate at least 
J 200,000 to the team. With four other team 
members playing with Western European 
clubs, Lithuanian officials predicted that fi- 
nancing the team would not be a problem. 

But athletes in other sports have not been so 
fortunate. Many have been forced to train at 
their homes without the benefit of competing 
against the best in their sport 

independence has also created an uncom- 
fortable situation for athletes who are ethnic 
minorities in tbe Baltics. Ivan Klementjev, a 
five-time world canoeing champion and 1988 
Olympic champion, is an ethnic Russian who 
would like to represent Latvia in the Olympics. 

Some Latvians call the ethnic Russians who 
make up half the population of Latvia "occupi- 
ers” and feel they should leave. 

The three countries' Olympic plans: 

Lithuania 

It is concentrating on the Summer Games, 
and will be sending only four athletes to Albert- 
ville. One is cross-country skier Vida Vinciene, 
winner of the gold medal in the women’s 10- 
kilomeier race m 1988. 

With a population of 3,690,000, Lithuania 
plans to send 20 to 30 athletes, not including 
the men's basketball team, to Barcelona. 

Lithuania also has a world-class swimmer, 
Rolandas Mazhuotis, who won tbe silver in the 
1 ,500- meter freestyle event in 1988. 

Latvia 

When (he Soviet Union decided to develop 
its first bobsledding team 10 years ago, the man 
behind the idea was Jams Kipurs, a Latvian. He 
was not only the driving force behind the pro- 


gram. but also its top competitor, leading the 
team to a bronze medal in 1984 and a gold 
medal in 1988. 

The only state-of-the-art, artificial ice bob- 
sled track in the Soviet Union was built in 
Latvia in the early 1980s. Tbe Soviet team must 
now pay the Latvians to practice on the track 
and the Soviet team has been hard hit by tbe 
loss of the Latvians. 

Latvia, with a population of 2,681,000, plans 
to send 20 athletes to Albertville to compete in 
bobsled, luge and cross-country skiing. 

Klementjev. the Russian canoer, leads a Lat- 
vian summer team that will feature 20 to 30 
athletes. After winning the Olympic gold in 
1988 and the world championship in 1989, 
1990, and 1991, Klementjev is favored to win 

again. 

Natalya Lashchonova, a Russian gymnast 
who lives in Latvia and would also like to 
represent Latvia in the Olympics, won a gold as 
a member of the Soviet team in 1988. She was 
the all-around champion at last year’s world 
championships. 

Estonia 

With a population of 1,573,000, Estonia is 
the smallest of the three countries. But in 1980 
it was the host to tbe sailing competitions that 
were pan of the Moscow Summer Games, and 
still has the best tr ainin g facilities in the Baltics. 

The Puitta Olympic Center has a swimming 
pool, several indoor basketball courts, racket- 
ball courts and weight rooms swarming with 
athletes. Officials see the center, which includes 


The Genie’s Out of the Bottle: 
Rub of ’94 Begins in New York 


By Filip Bondy 

New York Tima Soviet 

NEW YORK - — In less than one hour at the 
f^ramenmt Theater in Madison Square Garden, 
141 national soccer teams were efficiently 
matched with thdr alibis, with their worst night- 
mares, and with their impossible paths to gtory- 
Wben the 1994 World Cup qualifying draw 
was done Sunday and the hostess, actress Barba- 
ra Eden, had mispronounced the name of her last 
soccer celebrity, delegates from ax regions of the 
world wondered aloud if they would ever reach 


the shores of the United Stales in 31 m on ths ’ 
time for the greatest sports spectacle of them aH 
“England, Holland, Poland and Norway 
gave problems to Italy," said Sepp Ptontek, an 
official with tbe Turkish Soccer Federation. 
“Our group could not be much worse.” 

After nearly two years of hcane-and-horae 
log matches, 22 of these nations will 
for tbe first World Cup in the United 
Germany, as the defending 
e United St 


and the United Stales, as the host country, hold 


automatic berths, avoiding tbe pratfalls but 
i with an a 


i arduous 


a 100-bed hotel, as a key to turning promising 

uhletes and 


young Estonians into world-class at 
attracting international competitions. 

For the 1992 Winter Games. Estonia will be 
led by Allar Levandi, the winner of tbe bronze 
medal in the Nordic combined event in 1988. 
About 18 Estonian athletes will go to Albert- 
ville to compete in cross-countiy skiing, Nordic 
combined, figure skating and biathlon events. 


also the toughening that comes 
qualification process. 

Sunday, s ome preplanned emergency ma- 
neuvering by FIFA, soccer’s international gov- 
erning body, avoided potential disaster cm a 11 . 

global scale. When tbe utile ball that contained three or four 
the name of Iraq was plucked at the worst 
conceivable moment, that country was immedi- 
atdy removed from Saudi Arabia’s group and 
safely placed with China. Soccer tantrums can 
be as violent as those over oil or territory. 


“Over all the groups are well-balanced, 
decided Franz Beckenbauer, who was coach of 
the West German team that won in Italy m 
1990. "It would be difficult to choose between 
<me and another." 

grin there were interesting matchup®, from a 
purely soccer standpoint: Argentina was 
matched with Colombia, Paraguay and Peru m 
Grot® A of South America, conmetingforcoly 
one guaranteed spot and anothw berth that 
would require two nwre quaKfymg gaiMs: 
evenly matched Belgium, Gtahodovaba, Ro- 
mania and Wales (phis Cyprus) would have to 
travel to the remote Faeroe Islands, to play on 
that tiny nation's brand-new, first grass rati 
and the fractured Soviet Union was matched 
with chaotic Yugoslavia, Hungary; Gree ce, Ice - 
land and Luxembourg in a wide-open grouping 
that could produce a surprising survivor among 
its two qualifiers. 

As usual the loudest post-draw whining 
rume From the powerful European sides, who 
found many things wrong or worrisome with 
their draws. 

The delegations from England and the Neth- 
erlands agreed to a summit on Jan. 26 in Am- 
sterdam to discuss security arrangements for 
the naughtiest fans in Europe. 

-It’s not as much of a headache as it was 
ears ago, I hope,” said Graham 
Kelly, general secretary of the FngHah Soccer 
Federation, referring to the prospect of fan 
violence. “At least we're notin with Ireland this 
tunc.” 


The travel agent for tbe Northou Ireland 
Soccer Federation could not befieve his nrisfor- 


Kitt and Caboodle: Surprise Victory in Downhill Lifts U.S . Team 


By Nick Stout 

huenuaionat Herald Tribune 
VAL D'iSERE. France — The whole U.S. 
Ski Team — the racers, rbe coaches, tbe doctor 
— was in ecstasy. It was only 9 P.M. Dinner 
was finished, and they were ail whooping it up 
with champagne. 


But the object of the party had already gone 


jo bed It had been a Jong day for A. J. Kill 
who with his downhill victory had vaulted the 
U.S. team into a prominence it had not known 
since the Olympic feats ol Bill Johnson and the 
Mahre brothers in 1 984. 

“I'd rather do without it," Kin said Sunday 
when asked about all the attention he was 
attracting. “After a while it gets to be too much. 
But I survived." 

Word got out that Mr. and Mrs. Kill chris- 

. Srr.y.: ifcc;* - -M- • »j* « out A. * hin«>el> 

iil'JI' U'J-- imibMilk'd ItuoiiiiatiO:.. 

Hjs name aside. Km. 23. has become me first 
. hero for a rebuilt ream that includes Tommy 
Moe. who finished I3lb on Saturday, and Jeff 
Olson and Kvle Rasmussen and others. 


tnal performance in Calgary four years ago. 
“The older athletes were beginning to retire. 
Some of the younger athletes were not excelling 
very weJL And some of the coaches got a little 
sour about their work. It left the guys in limbo. 
So we reorganized, and at the moment we re 
he ginnmg to realize the rewards from the work 
over the past four years," 

Egan, a former football coach at Saddleback 
Community College in Mission Vigo, California, 
contends that the Americans are closer as a group 
i nan aT.\ jther team Ou the world Cup tour 

"I believe in the team concept,” be said, i 
think (hat had a great deal to do with our 
success here and it will have a great deal to do 
with our success in the future." 

Moe, a 21-year-old Alaskan, concurred. “We 
ha< V'ts; iun< vjc-do ‘ ne “A j and 
v. ! : s' . • io ',..,'1 .:ii »•••••■ 

Of Kins uiumptL he adoed. "This is really 
great to see. It'll bring everybody up to that 
level" 


'.After the last Olympiad we went through a 
n si lion." said Bill Egan, the U.S. men's 


transition." said Bill Egan, 
downhill coach, speaking about the team’s dis- 


One of the observers knew perhaps belter 

U.S. team 


than anyone else what Kilt and tbe 
were feeling on Saturday. The Canadian down- 
hiller Ken Read remembered when he won his 


first race here, in December 1975. Some of his 
teammates also excelled in that race. 

“I see some similarities," said Read, now a 
commentator with CBC-TV. “That was our 
first win. And it came at Val d’lsere. which has 
a reputation of being the site of the first victory 
for many racers — the reason being that you 
have that period of time building up. seven 
months of training. So it's not unusual to see 
some surprises in Lbe first race." 

Read describes Kitt as “typically brash, and 
self-confident." 

“He has a particular style, which suits him on 
certain dow nhills like Val d’Isire or last year at 
Lake Louise," he said, referring to KJtt's 
fourth-place finish in Alberta. “He’s good on 
the sweeping turns. He's got the sense of know- 
ing how to glide his skis around a high-speed 
He '.<i r.i’o'Li/lrijj'. proficient when you 
gci ucaincoj Jtui •' that > going .o te uic. 

interesting challenge of the Olympic downhill 
course. But in this game, confidence plays a 
huge role.” 

The Olympic downhill course rn Val d'!s£re 
is different from the Oreiller-Killy piste that the 
downhill era know and love. It is a new. more 
demanding course, those who know it say. that 


will make skiers actually ski instead of simply 
speeding downhill 

“The Olympics are a great event." Kitt con- 
ceded, but he added that a more pressing con- 
cern was the World Cup downhill next weekend 
in Val Gardena. Italy. In two races there last 
year, Kitt was 9th and 15th. 

“I’ve skied there a lot." he said. “I think I 
could be good again." 

Kilt was bom and raised in Rochester, New 
York, where he stiD lives and plays summer- 
league softball. He had his first skis at 2, and 
was racing on them at 6. By the time he turned 
i4. Kilt knew he was in ski racing for good, and 
he persuaded his parents to send him to the 
Green Mountain Valley ski academy in Ver- 
mont for high school. 

“And the rest is history." he savs. 

i r... idol-.-. oooKS will shu* ru i l joining the 
national team in 1987, entering the World Cup 
tour in 1988. and, in 1990, placing fourth at a 
race in Cortina d'Ampezzo, Italy. His results 
last year were such that he never fell from the 
top seed — the best 15 racers. 

By winning Saturday, Kitt earned a $15,000 
first prize and a lot more from performance 




boor dropout from the draw because of this 
very same threat. 

“This is a nightmare in logistics," said David 
Segd, who must arrange round trips for the 
No rthern Ireland team to both Latvia and Lith- 
uania. -Who in Latvia is going to do a deal with 
usr 

The Italian delegation, completely remade 
after a loss to Norway in qualification matches 
for the 1992 European championships to be 
i, Eked its] 


began lobbying immediately to be 

in New York City for the 1994- World 


ap. 


AFP 


A. J. Kitt; *1 think I oonld be good again/ 


bonuses that Rossignol and other suppliers may 

pay- 
ee's going to get rich from that race, Egan 
said. “He’s going to make a good deal of money 
this year. He's going to become a national 
arts figure, and when people think about 
they're going to know who he is.” 


It did not seas to matter to the Italian Soccer 
Federation president, Antonio Mattarese, that 
tbe rites for the World Cup have not been 
selected yet. and that Giants Stadium has not 
yet been recognized as a viable venue. 

York would be a teg affront *to ^tbe Italian 
community, “ Mattarese said. 

Mattarese took another look at Italy’s group- 
ing, with Scotland, Portugal Switzerland, Mal- 
ta and reborn Estonia. He was not amcemed. 

“This group won’t cost us any sleep at night," 
he said. If it did, Mattarese would be as unem- 
ployed as his predecessors. 
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By Robert Byrne 


J F anyone hoped to win a chess game 
by trotting out the Exchange Varia- 
tion of the French Defense, many eye- 
brows would be raised. Yet in the second 
round of the Interpolis International 
Tournament in Tilburg, the Netherlands, 
this very same obsolete auay was put on 
tbe board by none other than the world 
champion himself. Gary Kasparov of the 
Soviet Union. It’s anybody's guess what 
(he most hard-driving attacking player of 
our time had in mind in choosing such a 
.sterile, symmetrical method. 

There is a false clue in that his oppo- 
nent was Viktor Korchnoi, a former chal- 
lenger for the world title who now makes 
his home in Switzerland. Korchnoi is an 
aggressive counterattacker who needs no 
provocation to create an interesting bat- 
1 tie. That could mean that Kasparov was 
dabbling in the psychological ploy of 
luring the opponent to overextend him- 
self. But the due does not hold up when 
one learns that Kasparov tried to defeat 
Nigel Short the identical way in Round 
6. He got only a draw the second time. 

Perhaps Kasparov's motive was purely 
that of aiming for novelty. Anyway, it's 
not something he can expect 10 get much 
mileage out of. Here is how he wen from 
Korchnoi on Oct. 18 
The exchange 3 ed ed gives away 
White's spatial superiority, lets the c8 
bishop develop and produixs a symmet- 
rical position best fitted for a dull draw. 
But Korchnoi could not resist livening 


things up by 5...c5. To avoid getting an 
isolated pawn by a timely dc, Korchnoi 
thrust 6...c4, but, as Kasparov would 
show, the d5 pawn is immobile, cannot 
be protected by another pawn and can 
come tinder fire from white pieces. 

On 14 b3, the consequence of 14...cb 
would be that White might be able to 
regroup and achieve the central advance 
c4. On tbe other hand, after 14...b5 15 be 
be, Kasparov obtained the option of play- 
ing bis rooks to either the b or e open files. 
Though Korchnoi appeared to have unob- 
structed activity for his pieces, it was diffi- 
cult for him to form a plan to provide a 
permanent defense for his d5 pawn. 

Kasparov did not mind giving back one 
of his bishops with 20 Bf6 BC6, the point 
being that the black king knight was de- 
fending the d5 pawn, whereas tbe black 
bishop could not take over that function. 


KCKClMOVBUten 



SILVERADO: Neil Bosh and 
die Savings & Loan Scandal 


By Steven K. Wilmsen. 208 pages. 
SI 9.95. National Press Inc. 7200 Wis- 
consin Avenue NW, Suite 2 12, Bethes- 
da. Md. 20814. 


Reviewed by Steven Mufson 


I PON'TKNOUl 
HIPIN6 
BEHIND THAT 
TREE WITH A 

snowball... 




BUT UlHOEVeR IT IS 
: BETTER GET RID OF IT 
BECAUSE IF HE THROWS IT] 
AT ME. I'M GONNA POUND 
HIM INTO THE 6R0UND! 
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Position after 3$ ... Kgfl 


Korchnoi was probably looking ahead 


Kg6 40 Bc6!. which quickly drove the 
black king into a mating net. 

After 45 Qg2. Korchnoi gave up just in 
time to avoid 45...Kg4 46 Qe2 Kh3 47 
Qh5 male. 


W ERE it not for the presence of the 
president’s son, Neil Bush, on its 
board of directors, tbe Denver-based 
savings and loan Silverado would be just 
another anonymous institution among 
hundreds of onetime high-fliers on tbe 
scrap heap of the 1980s. 


BEETLE BAILEY 


Despite that particular bit of notori- 
r, Sflvi 


to his 25...B&5. hoping that this would 
prevent the white knight from ever reach- 
ing the key e3 square. 

On 29 Re5. shooing the rook away 
with 29...Bfb would allow an attack on 
the black king with 30 Rh5, but of course 
29..T6 also represented a weakening of 
the king position. Kasparov’s 34 f4! 
forced 34... gf 35 Qf3 Rdb. after which he 
arranged to win u pawn with 36 Re5! 

After 38 Qd5. Korchnoi could have 
put up considerable resistance in the 
endgame arising from 38...Qd5 39 Bd5 
Bel! 40 Bc4 Bb2 41 Be6 Bc3 42 d5 f5. 
Instead, he erred with 38...Qa47 and al- 
lowed Kasparov to bore in with 39 Qb" 
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i. by Henri Arnold and Bot> Lee 
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ety. however. Silverado was all too typi- 
cal of America's greatest financial scan- 
dal featuring misleading accounting, 
bad real estate deals, big executive sala- 
ries, and a pervasive absence of fiduciary 
responsibility to shareholders, depositors 
or taxpayers. 

Denver Post reporter Steven Wilm- 
sen's slender book “SQverado; Neil Bush 
and the Savings & Loan Scandal” does 
not add much to the information already 
printed in newspapers about Silverado. 
Neil Bush or the S & L mess, though one 
could argue that the savings and loan 
scandal beats retelling at leasL as many 
times as thrift failures look place. 

Unfortunately the tale is not especially 
well lold. Wilmsen gives brief caricatures 
of the leading characters in Silverado's 
story, without any penetrating portraits. 
He tends Loward overstatement. A Sil- 
verado executive “walked with noiseless 
fluidity, like smoke, and his vision 
seemed to arc so that he looked down 
upon even taller people." A rail estate 
tycoon “sat in his office chair as if it were 
a throne, and the lawyers fairly kneeled 
at his side . . ." Another businessman is 
described as looking “like an elf working 
in Keebler's magic kitchen." 

Perhaps Wilmsen wanted to make the 
characters larger than life. Bui one rea- 
son the public has trouble identifying 
and latching onto villains in the S & L 
scandal is the very banality of the entire 
industry and tbe people who wrecked 
much of iL 

The search for a “face" for the scandal 
led to the attention focused on Silverado 
and its young director. Neil Bush. Bush 
was invited onto Silverado's board at age 
29 for the sake of his last name. He 
accepted and arguably failed in his duty 
as a director, overlooking conflicts of 
interest be had between his roles as direc- 
tor and os business partner of Silverado 
borrowers on the verge of financial ruin. 
But Ned Bush was a walk-on character in 
this financial calamity; he was not cen- 
tral to the failure of the Silverado thrift. 
That is unconsciously reflected in Wiiro- 
sen's book, which, despite the subtitle 
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swearing an oat 
with Ned Bush. 

The key issues in the Silverado failure 
are covered, but one longs for Wilmsen 
to deal with them in a more sophisticated 
manner, rather than railing against evil- 
doers. He does not take our knowledge of 
this S& L episode further, nor does he 
deal with the more profound issues 
raised by tbe scandal 
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the Los Angeles Raiders were 
clinching postseason berths in the 
AFC The Oilers routed Pittsburgh 
to take the Central crown, th&r 
first The Oricfsedgcd Kego 
in overtime and can do no worse 
than a wild-card berth. They trail 
first-place Denver by one g»t nr in 
the AFC West 

The Chiefs are tied with the 
Raiders, who lost in over time to 
Buffalo. .The Raiders, however, se- 
emed a wild, card when Cleveland 
and the New York Jets lost But the 
Jets (7-7), Browns (6-8) and Sea- 
hawks (6-8) remain alive for a wild- 
card berth. Cleveland and Seattle 
must win their last two to 
have any chance. 

Buffalo already JaAc fi ndt ed the 
.AFC East title and needs one more 
^victory or a loss by Houston to 
efineb the homefidd advantage 
throughout the conference play- 
offs. 

Miami is. 7-6 beading into Mon- 
day night’s game against Qnrin- 
natL The Dolphins will wiaV* the 
playoffs by winning their final 
three games. 

The NFC is far more muddled. 
Only Washington, wind has mu 
the East and, at 13-1, has dmched 
the homefidd^^thioi^hogt its, 

Chicago and Detroit axe tied 
atop the Central at 104, with the 
Bens holding the edge in division 
tiebreakers with a better dmshm 
and conference record. Both teams 
make the playoffs by sweeping 
thdr final two games. . . 

Philadelphia, Atlanta, New Or- ' 
leans and Dallas are 9-5, wink San 
Francisco is 8-6. The 49ers aren*t 
Hkdy to twice the playoffs if they 
don't win their fiwf two, against ■ 
Kansas Qty and Chicago, and 
could still f ml with a 10-6 record. 

The Cowboys play the Eagles 
and then the Falcons in their, final 
two Dallas will mate the 

^playoffs by winning both. If Adan- 
r ta beats Seattle and Dallas, it. will 
win the West title. If the Eagles 
beat the Cowboys and Redskins, 
they also make the pheyoffis. The 
same is true if the Saint* beat the 
Raiders and the Cardinals. 


SPORTS 


5AFCTecuns 
bi Playoffs . 
JuXlinim : 

. . The Associated Press 

Five American Conference 
teams are in the National Football 
League's playoffs, along with 
Washington in the National Con- 
ference. And the defending Super 
Bowl champions are gone. 

When A tlanta bat the Los An- 
gles Rams, horns after the New 
York Giants lost to Philadelphia on 
Sunday, the NFL champion Gi- 
ants, at 7-7, had been dhrrinatwi 
from playoff contention 

While the Giants were disap- 


Bills Find New Way to Pain Raiders: The Boot in Overtime 


By Thomas George 

New York Times Serrke 

LOS ANGELES It was not 
51-3, but it was just as embarrass- 
ing for the Los Angeles Raiders, 
and equally as lousy,* 

Their 27-14 lead against the' Buf- 
falo Bids late in the fourth quarter 
had evaporated to a27-27 tie by the 
end of regulation Sunday. And 
then; when Scott Norwood locked 
a 42-yard field goal 2 minutes 34 
seconds into overtime to give the 
Bills a 30-2 7 victory; aS the Raiders 
oottid do was leave the field with 
their heads down and thdr hearts 
pwtsed, wondering just .what it 
takes to win against faw quick- 
scoring. no-huddle KBs. 


They know this: it took a lot 
more from quarterback Jay Schroe- 
der, who was a miserable 0 for 4 
passing with two^tiSisg intercep- 

Tbe Raiders escaped the first 
one, which the KBs comerback, 
Nam Odomes, returned 48 yards to 
set up Norwood’s field goal at- 
tempt from 35 yards with 15 sec- 
onds left in re gu lati on . Norwood 
missed wide left 

The second interception of 
Schrocder, which Mark Kelso 
made at the KBs’ 38 in the over- 
time; set Up a drive that Norwood 
made good on, giving Buffalo (12- 
2) the victory and the Raiders (9-5) 
aseverc headache. 


The Atlanta Falcons assured 
themsdvesci thdr first winning sea- 
son in nine years and moved into the 
driver's seat in the NFC West race 
with a fourth straight victory, a 31- 
. 14 pasting of the Los Angdes Rams 
in Anaheim, CsArtnm\a 

Tte surging Falcons moved into 
a tie for the NFC West lead with 
the New Orleans Saints, who tost 
their fourth in aiow, to Dallas. But 
Atlanta, winch. doses its regular 
season against Seattle and Dallas, 
actually gpt an edge in tire division . 
race with hs victory over the Rams, 
wbo’ve lost eight straight. 

The Falcons have a 5-1 record 
against NFC West opponents,, 
while the Saints — with games left 
against the Los Angdes Raiders 
and Phoenix — finished thdr divi- 



Tfae Bills, who dismantled the 
Raiders, 51-3. Iasi season in the 
AFC chanunonsfaip game, had al- 
ready dmebed the American Con- 
ference East They remained in 
front in the AFC chase for home- 
field advantage throughout the 
playoffs, while the Raiders slipped 
to 9-5 and into a second-place tie 
with the Kansas City Chiefs in the 
AFC WesL 

Both teams trail the Denver 
Broncos ( l0-4)by a game with each 
tftam having two left to play. 

The former Raider James Lofton 
tied the seme with a minute left in 
regulation on a nine-yard scoring 
pas from Jim Kefly. Kenneth Da- 
vis's one-yard run with 4:06 left in 


don schedule' at 4-2. Thus, Atlanta 
would have the tiebreaker advan- 
tage over the Saints. 

The Falcons’ victory also com- 
pleted a sweep of California teams 
this -season: they’ve beaten the 
Rams and 49ere both twice, and the 
Raiders and Charars once each. 

“Now we're California state 
champs," said Atlanta's coach, Jerry 

NFL ROUNDUP 

Gianvflle. “We’re 6-0 and we’re go- 
ing to go out and boy a big trophy." 

Chris MiDer was 19 of 28 passing 
for 271 yards and two touchdowns. 
Mk&acl Haynes had six catches for 
112 yards, with a nine-yard touch- 
down reception in the third quar- 
ter. Andre Rison caught six for 77 
yards, with a six-yard TD. 

Brim Jordan bad an interception 


... - ... — -- - • JUtaXmnMpaceFtancefiav 

John Hway, etadmg the Browns’ Clay Matthews, raa and passed 
tike Broncos into (he playoffs with a 17-7 victory hi Cleveland, 


the fourth quarter had pulled the 
Bills to 27-20, but Norwood miwj 
the extra poinL 

Norwood missed that one. barely 
made another off the uprights and 
missed field goals from 35. 32 and 
49 yards. 

“The field was in fine shape. Mv 
attitude was positive all day, I just 
didn't have a fed for it," he said. 
“My body just did not react posi- 
tively.” 

“Of course, 1 had doubt about 
that last kick," said the Bills' coach. 
Marv Levy. “You have doubts if be 
had made IS in a row. I don't know 
what theproblem was. 1 didn’t even 
talk to hini- 

“This is the only bad game Scott 


. and two sacks as the Atlanta de- 
fense put the damps on Jim Everett 
and the Rams. Everett completed 
just seven of 16 for 109 yards with 
two interceptions, and he also lost a 
fumble and was sacked three times. 

Lions 34, Jets 20: In Pontiac, 
Michigan, there was too much Bar- 
ry Sanders and too much defense 
for New York as Detroit posted its 
first 10- victory season in 21 years. 

It was the fourth consecutive win 
for the Lions; the Jets now have 
lost their last 22 against 

teams with winning records. 

Sanders rushed for 114 yards 
and two touchdowns on 20 carries 
before spraining a knee late in the 
fourth quarter. 

The Lions' defease, with five 
takeaways, has forced 17 turnovers 
in the last three games. But nose 
tackle Jerry Ball was sidelined by 
what he rfaimad was a cheap-shot 
block by Brad Baxter. 

49ers 24, Seahanks 22: Quarter- 
back Steve Bono gave San Francis- 
co its fourth victory in a row when, 
with 1 minu te 8 seconds left in the 
game in Seattle, he completed a 15- 
yard touchdown pass over the mid- 
dle to John Taylor. 

Seconds earlier, Bono and Tay- 
lor had teamed on a 41-yard pass 
play to set up the score. 

xan Francisco almost handed the 
game to Seattle, turning the bah 
over on two fumbles and two inter- 
ceptions. After bring up by 17-9 
late in the third quarter, the 49ers 
were faring a 22-17 deficit when 
Bono and Taylor put on die sort of 
show that’s usually reserved for Joe 
Montana and Jerry Rice. 

Red&ins 20, Canfinals 14: In 
Tempe, Arizona, NFC East cham- 
pion Washington trailed by 14-0 at 
halftiiw- then Mark Rypien threw 
two third-quarter touchdown 
passes. Chip LobmiUcr kicked two 
fourth-quarter field goals, the de- 
fense was stiffiing and the Cardi- 
nals had a sixth straight loss. 

After gaining 121 yards in the 


has had in his long career. He had a 
chance to redeem himself, and he 
did." 

Kelly threw for career highs in 
paoes (52) and completions (33) 
and finished with 347 yards pass- 
ing, two touchdowns and one inter- 
ception. 

Sduoeder was 11 of 21 passing 
for 252 yards and one touchdown. 

A 91 -yard kickoff return for a 
touchdown by Al Edwards pre- 
vented the Raiders from dominat- 
ing the first half, though they still 
held a 20-14 halftime lead. 

Los Angeles scored the game’s 
first 10 points on Jeff Jaeger’s 19- 
yard field goal and 71m Brown’s 
78-yard scoring catch, one where 




Brown ran down the left side of the 
field and eluded comerback Kirby 
Jackson after running 10 yards, 
spinning outside and then back in- 
side where he made the catch. 

Then Brown ran across the field 
with the ball and down the right 
sideline, breaking Keslo’s tackle 
near the Bills’ 30 before scampering 
into the end zone. 

Edwards responded on the ensu- 
ing kickoff and made the score 10-7 
with 1:13 left in the first quarter. 

A 12-yard run by the Raiders’ 
Nick Bell with 10: 10 left. Kelly’s 9- 
yard toss to tight end Keith 
McKeller with SO seconds left and 
Jaeger's 28-yaxd field goal as time 


mm 






expired completed the first-half 
scoring. 

The Raiders featured a balanced 
attack in die half: 182 yards pass- 
ing and 113 rushing that helped 
account for a decisive 2I:33-to- 
8:27 advantage in possession time 
in the half and a 41-22 lead in 
number of plays. 

The Raidas increased thdr lead 
to 27-14 in the third quarter by- 
going 75 yards in 9 plays in a drive 
that took nearly six nrinuies. Mar- 
cus Ailed capped it with a 1-yard 
scoring run. Buffalo's best scoring 
chance in the quarter ended on 
Norwood's 49-yard field goal at- 
tempt with 2:1 7 left. It had the 
distance but stayed wide right 
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WendJe Davis held the ball as he landed on Green Bay's Vfrmie Clark in the end zone. Davis's two touchdowns helped Chicago win, 27-13. 


first half , the Redskins opened the 
second half by grinding out touch- 
down drives of 80 and 71 yards. 
The first ended with Terry Orr 
catching a four-yard touchdown 
pass and the second ended with 
Ricky Sanders catching a 17-yarder. 

When the quarter was over, the 
Redskins haH gained 1S5 yards and 
allowed zero. LohmiQer’s 42-yard 
fidd gpal with 9:04 left is the fourth 
quarter gave them the winning 
points, and Brad Edwards's inter- 
ception two plays later sealed it. 

Votings 26s Sues 24: Herschel 
Walker ran 71 yards for a touch- 
down on the last play of the first 
quarter in Tampa. Florida, and 
Fuad Revdz kicked four fidd goals, 
two from 50 yards, as Minnesota 
kept alive its slim playoff hopes. 

The Vikings rushed for 296 
yards, with Walker getting a sea- 
son-high 126 on 16 carries. 

Min earlier games, reports of 
tvftick appeared in some editions of 


Monday's International Herald Tri- 
bune: 

Eagles 19, Giants 14: In East 
Rutherford. New Jersey, the de- 
fending champion Giants were all 
but eliminated from playoff con- 
tention as Jeff Kemp replaced an 
injury Jim McMahon and rallied 
Philadelphia from an 1 1 -point first 
half deficit. 

Kemp threw an 8-yard touch- 
down pass to Calvin Williams just 
before halftime and Roger Rnzek 
kicked four fidd goals, bis go- 
ahead 51-yarder early in the fourth 
quarter helping the Eagles win their 
sixth straight and seventh in the 
last eight meetings with New York. 

New York turned the ball over 
three times to the league's top- 
ranked defense, committed costly 
penalties, gave up big plays and 
didn't take advantage of three sec- 
ond-half possessions that started in 
the Eagles' territory. 

Chiefs 29, Chargers 17: Nick 


Lowery’s 20th straight successful 
field goal, an 18-y order with 3:34 
left in overtime in Kansas City, 
pulled out a victory after San Diego 
had led by 14-0 at halftime. 

On Kansas City's third posses- 
sion of the overtune, Barry Word 
ran 28 yards for a fust down on the 
1. and the Chiefs elected not to try 
another play before summoning 
the reliable Lowery. 

Kansas City’s previous posses- 
sion ended when Brian Barker's 
punt was downed at the San Diego 
1 on a nifty play by Todd McNair 
and Charles Washington. The 
Chargers then punted on third - 
and- 10, giving the Chiefs posses- 
sion on the San Diego 30. 

After blowing a 14-0 lead, the 
Chargers tied at 17 on John Car- 
ney’s 27-yard feld goal with 1 1 sec- 
onds left in regulation. 

(Mere 3L Steders 6 : After fail- 
ing two weeks in a row to wrap up 
their first AFC Central title, the 


Oilers got the crown with ease 
against visiting Pittsburgh. 

Allen Pinketl breathed life into 
the running game with touchdown 
runs of 7 and 1 1 yards and gained 
98 yards on 16 carries. Linebacker 
Al Smith provided late-game ex- 
citement with a 70-yard fumble re- 
turn for a touchdown in the fourth 
quarter after Lamar Laihon forced 
Pittsburgh quarterback Neil 
O'DonneQ’s fumble. 

The Oilers sacked O’Donnell 
seven times for 41 yards in losses. 

After a slow start, Warren Moon 
finished strong, completing 23 of 
36 passes for 254 yards. 

Patriots 23, Colts 17: New Eng- 
land, down two wide receivers and 
down by 14 points, knocked out 
Indianapolis with a 45-yard over- 
time touchdown pass from Hugh 
Mfllen to Michael Timpson in Fox- 
boro, Massachusetts. 

(AP, WP, NTT) 
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Hevsel Compensation Due Soon 

BRUSSELS (AP) — Belgium, its soccer federation and the European 
soccer federation UEFA win soon. start paying compe n sa t i on to the 
victims of the 1985 Beysd soccer riots that killed 39 people, the interior 
ministry said Monday. 

“Following the final court rulings, it is important to pay as soon as 
possible the victims and the relatives with c o mpe nsation rights,” the 
interior ministry said in a statement 

It said the total amount of compensation stood at about 200 mill i on 
francs, or S6.1 nriffion. Under an agreement, the Belgian state audits 
V soccer federation will each pay 42J percent of the cost with UEFA 
-picking up the other 15 percent 

For the Record 

BB Fox, 63, president of the English Football League and a fierce 

r aenl of the proposed breakaway Premier League, died Sunday night 
a short ffl ness, league officials said Monday. (AP) 

Thf of Robert Maxwell landed ailing English soccer dub Oxfo rd 

United with a bill for J3.6 million Monday when his famfly withdrew its 
financial support mad called in its debt United put all its 28 professronal 
players up for sale. / 

Saha tore (Toto) Schfflad Juventus’ World Cup ml has been ottered 
to rest for a month after aggravating a thigh injury Sunday. (Afrj 

coach, several papers in the state reported. ) 

Quotable 

• Fay Vincent, the commissioner of tia^a^askedby Sorator 

-■-Warner! R^uWi^ of Virgmia, tf heamndCTcdlwrsei^^tobe^xwls 

lulling- u a< far as I’m concerned, horse rac i n g isn t sports. 
bl Hb We£ Admit* Hawks: ■£**» * 

exciting— ofcourse, it was exciting 

rlaacfcr than OtfaCTS. 
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Kansas City 20. Sen Diego 17, OT 
Atlanta 31. Los Angeles Rams 14 
Buffalo 30, Las Anaeies Roldan 27.DT 
Defroff 34. Naw York Jots 2D 
Son FrondscaaL Seattle 22 
m o M nct on 20, Phoenix 14 
Minnesota 2k Tampa Bar 24 

MONDAY'S CAME 

Onctanatl at Miami 

SATURDAY'S GAMES 
Tampa Bay at CMcobo 
K amos City at San Francisco 

SUNDAY'S GAMES 
Onctanatt at PBttwrgh 
Dallas of PMtodcbYiSa 
Seattle at Atlanta 
Detroit at Green Bay 
Houston at Cleveland 
Los Ann* let Rams at Minnesota 
Mew England at New York Jets 
New YBrk Giants at Wa shi ngton 
WUamlatSanDleao 
Phoenix at Denver 
Buffalo tit Indianapolis 
NEXT MONDAY'S GAME 
Las Angelas Raiders at New Orleans 


' NATIONAL CONFERENCE 
ESN 

W L T PtS PF PA 
x - W aNlfag h m n I 0 S29 429 183 

PWtoctefaWa 9 5 0 M3 348 197 

Dallas 9 5 0 MS 286 

N.Y. Giants 7 7 I J00 2« 243 

Phoenix 4 W 0 38* 171 293 

(MM 

W L T PH PF PA 
Chlesaa 10 * 0 JM 19 217 

Detroit 10 4 0 7M 301 204 

Minnesota 7 7 0 300 274 205 

Green Bov 1 11 0 214 2» 2B 

Tampa Bay 2 12 0 .143 182 33S 

W L T PH PF PA 
Atlanta 9 5 0 M3 JOB 294 

New Orleans 9 5 • MS SO 208 

San FHndKs * 0 0 St 1 313 2JJ 

LA. Rams 1 n o .214 211 347 


SUNDAY'S RESULTS 
Denver T7, devetand 7 
Chlcaoo27. Green Bay 13 
New Enatand 23, (ndtanapcrtb 17,OT 
Dallas 23. New Orleans 14 
PhUadelptria 19, New Yoric GlanH 14 
Haudcn 31. Pittsburgh 0 


NBA Standings 


EASTERN CONFERENCE 
Atlantic DM sioa 



W L 

Pet 

OB 

Boston 

12 * 

40 

— 

Nat* York 

11 6 

Ml 

M 

PMtodalpMo 

9 10 

474 

3*> 

Miami 

8 10 

-444 

4 

Ortardo 

* 11 

JS3 

59a 

wash taoton 

* 14 

■300 

7 

NewJorwv 

5 a 

Central DMtiaa 

378 

7 

Chlawo 

15 3 

433 

— 

Gevatand 

11 » 

447 

3% 

Atlanta 

10 9 

JM 

Sta 

Dstrolt 

9 11 

450 

7 

1 

I 

s 

9 n 

M 0 

7 

Infiana 

8 13 

381 

ni 

atorietts ‘ 

* 15 

38* 

I8W 

WESTERN CONFERENCE 
MktvKSt Division 



« L 

Pet 

GS 

Utah 

12 8 

408 

— 

San Antonio 

10 7 

388 

Vi 


ACROSS 

i Sell tickets 
illegally 

* June honorees 
io Tell ail 
14 Pan of A.F.L. 

is Mediterranean 

feeder 

18 The of 

Riley 

17 Hippodrome 
18 T0P60il 

is* — hoy!" 


20 Gardener's 
asset 

22 Sonny's ex 
22 Numismatist's 

prize 

24 Glacial ridges 

26 Representa- 

tions 

20 Pub game 

32 Treaty acronym 

33 Mozart's’' 

fantutte’ 

35 *lt takes — o' 
livin-...-: Guest 


Solution to Previous Puzxk 


SgnnaSa SSSS 
liau|°aa|g° aB 

PIsS, 1 ® 


i mu Ban 


39 Outstanding 
41 Purpl»sh-red 
43Crooyn’swife 

44 Gaelic 

48 Letters from 

Greece 
47 Wipe dean 

49 Be contrite 
51 Finishing tool 

54 Buy ina 

poke 

56 Cicero's city 

57 Misleading clue 

sa . . . bug in 

64 Lamb's pen 

name 

es phantasmal 

66 Cancel 

67 Pearl Buck 
book 

as Milano’s La — 
69 Standout 
TO Buster Brown's 

dog 

71 Beef source 

down 

1 Dross 

2 Singer Vikki 


3 Busy as 

4 isolated 

5 Cavort 

s City on the 
Jumna 

7 Teems 

8 Sixty grains 
sGtoomy 

10 Deviant in a 
group 

11 Flexible 

12 Subsequent to 

ia Stock-market 
figures 

21 Puccini heroine 
25 Kind of party 
28 M.I.T. is one 
27 Hart 

28'.. — - 

o'clock scholar 

29 Retiree 
si intentions 
34 Cinnebar and 
bauxite 
36 Being: Sp. 
37—— end (over) 

38 One of the 
tenses 

40 Harp relative 



9 New York Tinas, edited by Eugene Moksha. 


«2 Lofty nest 52 Signora Ponti » A parallelo- 

45 School subject 53 Stubborn as aram ' Abbr ' 

4B Police action 60 Dies 

50 Emerge 55 Stage « Green shade 

51 Madrid museum as French saint 62 Equipment 


Houston 

9 0 

529 

lit 

Winnipeg 

15 

8 6 3* 90 84 

Deavar 

• 9 

471 

2V» 

CaloarY 

12 

13 4 28 187 101 

Dallas 

7 12 

3*8 

4W 

Lai Angeles 

11 

H 6 28 103 115 

Minnesota 

3 « 

.188 

7 

Edmonton 

n 

13 S 27 95 IDO 


PocJIte Dlvtskm 



San Jan 

* 

22 2 W 73 135 

QaMm State 

12 5 

J06 

— 

SUNDAY? RESULTS 

l_A. Lakers 

13 i 

484 

— 

New Jersey 


0 0 2 0-2 

Portland 

13 7 

450 

V» 

PMtodeiphta 


10 18-8 

Seattle 

11 7 

4tl 

1V» 

Richer (14), Todd (10); Eklund (4). Haft- 

Phoenix 

12 9 

571 

2 

man (31- Shots oa goal: Nevr Jersey (an Rout- 

UA. emmets 

10 10 

500 

3W 

seil *-19-10-1—39. Philadelphia (on Terror!) 

Sucfamento 

* 12 

333 

*VS 

iww-n. 




SUNDAY'S RESULTS 
Son Antonio * B 17 *1 — B 

Mftwookoe XX 27 H 

Robinson M3 34 19, Elliott MS 44 IS; Mo- 
lonn 4-7 1 J-M 21, Ell I* 5-11 S-7 17. RNiouad*— 
San A mania n (RobJmon 9J, Milwaukee SS 
(Malone 14). Assists— 5on Antonio 23 t John- 
son 9), Milwaukee 24 l Robertson 6). 

Dallas 14 14 N 32— M 

LA. Lakers 32 22 « 29-183 

Harper S-IS 1-2 20. Blackman 4-15 4-4 17; 
Green 4-11 44 Ifc Scott *-10*4 14. Perkins *-13 
2-2 14. Teaaie7-12 0-0 14. Rebounds— Dallas 43 
IT-Davli n. Las Anodes 61 (Perkfas HI. As- 
sists— Dallas?! (McCray. Haraer 4). Las An- 
geles 31 (Threat! 91. 

Selected College Scores 

Klnos Point 87. SL Joseph's. N.Y. 4* 
Manhattan 79, Navy 75 
NYU >9, Brtmdeb 7* 

Rochester 82, Cbrnegle-Mellon 68 
Utica a s. Maine *1 
Case Western 66. Emory 59 
Detroit tea Georgia St. 86 


NHL Standings 


WALES CONFERENCE 
Patrick Dt vision 



W 

L 

T PtS OF GA 

Washington 

2D 

9 

0 

40 133 

94 

N.Y. Rangers 

17 

II 

1 

35 98 

89 

New Jersey 

15 

ID 

3 

33 110 

84 

Pittsburgh 

14 

10 

4 

32 12D 

103 

N.Y. islanders 

9 

14 

3 

21 93 

101 

PtilladeWila 

9 

15 

3 

21 79 

«8 

Adam Division 

Montreal 

19 

11 

2 

40 102 

68 

Boston 

II 

17 

5 

Z7 9s 

100 

Hartford 

n 

12 

4 

2* 87 

96 

Buffalo 

9 

14 

4 

22 ED 

95 

Quebec 

8 

17 

3 

19 93 

116 

CAMPBELL CONFERENCE 


Norris Division 

W L T PtS OF 

DA 

Detroit 

16 

9 

4 

3* US 

9* 

Chicago 

13 

12 

5 

31 106 

95 

SL LOUIS 

12 

10 

6 

30 93 

94 

Minnesota 

10 

14 

3 

23 B7 

95 


9 

16 

4 

22 7S 

97 

Saythe DMsien 

Vancouver 

17 

10 

3 

37 104 

BS 


For where else can I sip Dom Perignoa 
while sun tanning aboard a yacht and still 
receive the latest waves from Wall Street 


PENANG MUTIARA 

5- STAR BEACH BESOET 
Pe.VAW. • MALAYSIA 

TrLfiw IX-81^9 * Tdc. MA -W8J9 PMBR • T<H*« (H-RI3R29 
Massed by gfOATORE HAIUMtM IttlOTKnOttL 


Joyner Signed by Royals 
For $ 4.2 Million, 1 Year 


Co taory 8 2 1-4 

Buffalo 0 2 8-B 

Glimoar (81. Ostedd (T». Roberts 2 (191s 
Patterson (3), Snuoaerud (2). Shots an goal: 
Calgary (an Draoer) 2-13-10-31- Buffalo (an 
Vernon) 9-10-M-3SL 

Boston 8 8 0-8 

N.Y. Rumen 2 0 2-4 

Patrick 14), Gartner (15). Amonte (12). 
NemcMnov (II). Shots on goal: Boston (on 
Richter) 9- 10- 11 — JO- New York (on Moog) 10- 
14-7—33. 

SanjaM 0 I 8-4 

Edmonton 1 1 1—3 

Pol loon (8); Murphy (11). Domphousse 
(10), Kllma (8). Shots on aoal: San Jose (an 
Ranted) 14-7-8-30. Edmonton (on I rise) 88- 
5— 2J. 

Mtattlogfsn 9 f 3-3 

WhttipM 1 1 *-* 

Hunter (7), Khristlrii (15).MIIIer (4); Elyn- 
uQ< (6), Osborne (7). Bamea (7), Nummlnen 
(3). Shots on aoal: Washington (on Eaensa. 
Beauregard) 12-1*10-34. Winnipeg (on Llut) 
It fl ft SB 

Minnesota 1 0 8-2 

CMcooo 3*»-7 

Gasner (111. Atodaoa (8); Sutter (7). 
LarmerS (15), Roenlck2 (2l).Marchment (1). 
Shots on goal; Minnesota (on Bettour) *4-2- 
12. Chiccso (an Casev. Wakahtk) HMOO-2B. 


BASEBALL 
American LeagtM 

BALTIMORE— Agreed to terms with 
Dwight Evens, outfielder, on i-year contract. 

CHICAGO— Stoned Chris Cron and Ever 
Mogallanes. Infietders.and Brad Kommlnsk. 
aulfiefaer. ta minor-league contracts. Named 
Doug Mansodni first base coocb and NUke 
Sou I res bullpen coach . Agreed to terms wttti 
Carlton Fisk, catcher, an one-veor contract. 

DETROIT— Agreed ta terms with Dave 
B erg m an, first beneman, on one-year con- 
tract. 

MILWAUKEE— Acaulred Jesse Orosco, 
attcher, tram Cleveland tar plover to named 
later. Designated Mickey Brmttev. outfield- 
er. tor BSMonment. 

MINNESOTA— Named Phil Root manager 
at Orlando, Southern League. 

OAKLAND— Signed Camev Lanstard.ttilrd 
baseman, ta one-vear contract. 

TEXAS— Agreed to terms wtth Brian Down- 
ing. designated hitter, an one-year contract, 
and Gena Perroll I, catcher. on 3-rear contract. 


The Associated Press 

MIAMI BEACR Honda — 
Wally Joyner, whose once-sweet 
career in California soured through 
the years, joined the Kansas City 
Royals on Monday when he signed 
a one-year, $4.2 milli on contract as 
a free ageoL 

Joyner, 29, hit JO I with 21 home 
runs and % runs balled in in 1991. 
But his relationship with the An- 
gels’ owner. Gene Autry, was said 
to be poor and when California 
traded for Philadelphia's Von 
Hayes on Sunday, it hastened 
Joyner’s departure. 

The Royals wanted a fufl-time 
first baseman, and Joyner’s acqui- 
sition will make Geoige Brett, 38, 
the permanent designated hitter. 

Joyner can also become a free 
agent again after next season be- 
cause the Royals agreed to waive 
the restriction on repeat free agen- 
cy within five years. 

“It was probably the toughest 
decision I’ve madeC” Joyner said, 
pausing for long periods and hold- 
ing back tears. *Tve enjoyed my 
tune with the Angels. That’s where 
‘Wally World 1 started. But in my 


opinion. I didn’t see any future 
with myself and the Angels." 

Joyner spent his entire major 
league career with California. He 
hit .290 with 22 home tuns and 100 
R Bis in 1986, finishing second to 
Jose Canseco in the AL rookie of 
the year voting. 

The Royals' are looking for of- 
fense because outfielder Danny 
Tartabull became a free agent and 
is unlikely to re-sign. 

Whitey Herzog, the Angels' new 
general manager, got the trading 
going at the major league baseball’s 
winter meetings — and promised it 
was just the beginning — when he 
acquired Hayes from the Phillies 
for outfielder Ruben Amaro Jr. and 
left-handed pitcher Kyle Abbott 

Shortly before midnig ht, San 
Diego and Cincinnati finally com- 
pleted a deal Lhat sent reliever Ran- 
dy Myers to the Padres for infield- 
ef-outfidder Bip Roberts. 

The Reds see' Roberts as a lead- 
off hitter and part of the puzzle to 
rebuilding the offense now that 
Eric Davis is gone. Robots, who 
will play second and left, hit .281 
last season with three homers and 
32 Rfils. 


AT&T USADirect' Service. 

Your Express Connection to AT&T Service. 

Calling the State* when you're overseas 
has never been easier. All you have to do is dial 
a number to be connected to an AT&T Operator in the 
US. You can use your AT&T Calling Card or cal! collect 

AT&T USADirect Senicets available in mer 

90 ixiurune*. Here are some of them. 



LUXEMBOURG 

NETHERLANDS** 


SAUDI ARABIA* 


SWITZERLAND** 


oaoo-om 


900-99-00-H 


0800-89-0011 


Fur jdduiunjl VS-iDirea jii'es*. numbers r, r inliimaiinn jbtmi I he service, 
call u.' 1 mllfti ji 4t265}-?t58. When in ihe l i.call 1 BOO STuOOO Exl lit lor 
pur fiee IftADirect infurnniii.m urd 

"Aw-Jit -wind dial link- "PviWlc 
rtv nk> rtxjuirt win i a rail 

'vi'eMem pinion z Dial 'TT ;iml __ — , 

jwjii mx * mil lone ouiMik' '*3rNiw ■— ft TfcT 

a nul 02 ' titv. i huskIi' 1 4 Cam > ^ r . _ „ 

4 Uniiml jvuiljhtlux Tn© Tight CnOlCS. 

4:1991 ATST 
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ART BUCHWALD 


A Tough Act to Follow 


La Scala: Diamonds, Furs and Anti-Furs 


PEOPLE 


T17ASHINGT0N -- What do 

YY tiiese people have in common 
— Oliver North, Seymour Hersh, 
Sally Quinn, Martha Stewart, Nor- 
man Mailer, W3t Chamberlain and 
myself? 

We’re all out on the road flog- 
ging our books. We are appearing 
on TV, radio, cable, carrier pigeon, 
pony express, in newspaper city 
rooms and 
bookstores 
shamelessly 
drumming up 
our products. 

Until recent- 
ly, it was a fair 
contest with no 
winners and uo 
losers. But then 
WQt Chamber- 
lain announced 
that in his life- 
time be had made love to 20,000 
women or 1.4 a day. It was, as we 
say in the book business, a hard act 
to follow. 





“What do you plan to do about 
Chamberlain's record?” the chief 
editor wanted to know. 

“It's loo late to break it," I told 
her. “AU I can come up with arc 
two ladies I met when I was in 
Hawaii during World War IL” 

The publicity director said, “No 
one wants to book you on then- 
shows any more. Chamberlain has 
decimated every writer in the Unit- 
ed States. Think hard — there must 
be more than two.” 

“Maybe there were four, but 
there sure as beck weren't 20,000. 
Why do I have to match Chamber- 
lains exploits in bed? I've ripped 
upJohnSununu 1J times a page in 
my book. Doesn't that count for 
something?" 

The TV publicity woman added, 
“Summu has no sex appeal" 


By Alan Cowell 

New York Times Service 


M ILAN — There were the king of Sweden and the 
president of Italy, authors and artists and critics 
under the chandeliers. There were glitter and diamonds, 
mink and paparazzi, and somewhere between them all the 
music. And on the opening night at La Scala. Italy's 
premier opera, Sandra. Monica, and Elena came too. 
sprinkled pamphlets, bared their breasts and shouted: 
“Better nude than wearing furs!" 

Thus, with all its various rituals — some old, some new 
and none far removed from Milan 's preoccupation with 
money and show — did the opera season begin on Satur- 
day in this city that sets an artistic standard for the world's 
opera lover?. And ai S350 a seal for opening night, it takes 
the measure of just who is who on the city’s social register. 

“It’s half about opera, half about just being there," said 
Sabino Lenoci. editor of L' Opera, a monthly magazine 
devoted to the art form practiced with such virtuosity 
Saturday night by Riccardo Muti, the conductor, and 
Pl&cido Domingo' in the title role of Wagner's “Parsifal" 
— five hours of symbol and music interspersed with 
Champagne and photo calls at intermissions. 

Anti-fur protesters provided late-20th-cenoiry counter- 
point to Wagner's vision of death. They tossed leaflets 
with lurid photos of dead and caged furry animals at 
women in sleek and glossy furry coats just before the 
opera began with a first act that revolves around Parsifal's 
slaying of a swan. 

The debate over the fur trade is relatively new in Italy. 
Wearing fur has none of the stigma attached to it in the 
United State and is de rigueur among those in this city 
who quickly rose to wealth. 

“It was cold tonight so the women came in their furs," 
said a longtime opera devotee, as the temperatures tum- 
bled below freezing. “But even if it was 90 degrees, they'd 
still wear fur at the opening night." 

The occasion, which starts with opera and ends with a 
midnight sapper of shrimp and risotto and more Cham- 
pagne, is not altogether typical of Italy's long-running 
affair with opera, something deeply entwined with the 
nation's sense of itself as a land of song and passion. 

“La Scala is the big event, not only in Italy but also in 
Europe," Muti said. But the opening “is a little bit differ- 
ent.” 

“It's a big event socially," he emphasized. Such is the 
pressure for seats that the ticket touts offer first-night 
seals at up to £5,000 to a people ihat pride themselves on 
ready access to an operatic heritage. 

“Most Italians know some opera.” Lenoci said. “Every 
Italian blows the famous arias. Verdi and Puccini and ail 
the others were born in Italy and we studied them at 
schooL" 

Yet there had been worries that the an form was headed 
for extinction among all but a few. What has happened 
has defied those forecasts. “There’s a renaissance ai the 
opera," Lenoci said. 

Cesare Mazzonis, La Scala's artistic director, recalled: 
“Twenty years ago. everyone thought the opera was the 
sort of entertainment for old people and it was finished. 
But it’s happened the other way. It's still a middle-aged 
audience, but you have young people. It was supposed 
that young people would disappear from the opera. Then 
something happened and the situation changed." 

Thai “something" may be partly a result of opera 
houses seeking a younger audience. But others detect a 
wider change reflecting a shift in Italian society. 


I was immediately recalled from 
Kansas City to Putnam’s head- 
quarters in New York where a 
grim-faced team of publicists and 
editorial big shots were waiting for 
me in the situation room. 


For some reason they all made 
me fed ashamed of my track re- 
cord. “Gerald o Rivera won't have 
you on his show,” the publicity 
director announced. “He informed 
us that he doesn't interview eu- 
nuchs." 


The publisher asked, “You've 
lived as long as Wilt Chamberlain 
— what did you do with your life?” 


“I squandered it," I yelled. 
“While Chamberlain was swinging 
from the c eiling , no (me would even 
let me play spin the bottle ” 

“Wait a minute,” said the edito- 
rial director, “we may be on to 
something. How many times in 
your life have you been rejected?” 

I started counting on my fingers. 
Finally I said “Twenty thousand 
or an average of 1.7 women per day 
if you don't count the ones who 
slapped me.” 

“Let’s make a virtue out of it," 
the director suggested “We will tell 
TV producers that you are pre- 
pared to talk about every woman 
who told you to buzz off. We'll 
assure them that you have far more 
interesting stories than Wilt does, 
and yours are more believable.” 


Plan to Lend Art 
Hankies Italians 


R OME — A government plan 
to lend art treasures to foreign 


XX. to lend art treasures to foreign 
countries has infuriated I talian mu- 
seum heads and art historians who 
say it amounts to selling the family 
silver. 

The draft law would allow for- 
eign museums and cultural insti- 
tutes to borrow archaeological 
finds for up to 10 years — to exhib- 
it, restore or just study them. 

The backers of the idea said this 
would help combat the plundering 
of Italy's cultural heritage by 
thieves. Police report that 240,000 
art treasures — from Roman coins 
to marble columns — have been 
stolen in Italy since 1969. 

Museum directors, art historians 
and conservation lobbies called the 
loan proposal a crackpot idea. 

More than 200 historians and 
restoration experts have called on 
Prime Minister Giulio Andreotti to 
ditch the proposaL 


At Tnst I was reluctant. “I fed 
bad talking about all the women 
who slammed the car door on my 
fingers. Many of them may never 
have told their husbands how they 
rejected me. Itcould ruin their mar- 
riages." 

The publisher turned to the pub- 
licity girl "Suit him up and send 
him to Omaha, Nebraska, before 
Norman Mailer gets there." 


'•v 
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Kennedy Center Bonori . 
Acuff, Peck, 5 (Men % 

President George Bash paid trih-\ 

ute to the seven recipients of this- 1 
year's Kennedy Center. Honors,’ 
whose wok, he. said,, exemplified * .- 
America’s “creative diveisitjC The* 
honors are awarded far.ltfetime 
contributions in. the 1 performing 
arts, and the televised gala -repre- 
sents the center’s prmapaLTimd- 
raismg event- The oldest ratapteoi 
was Roy Acuff, _B8. tbe-KHmity 
songwriter and singer; 'wmv Sash 
said, has “the Ubncrf genios W 
speaking straight into the heart,’' 
Others were the musical comedy 
writers Betty Comden, 

Adolph Green, 76; jhe .danca^ 
Nicholas brothers — FayarA.77, 
and Harold, 70; the actor Gkegotf 
peck, 75, and the chord and orches- 
tral conductor Robert Shaw, 75.; ' 






Pl&tido Domingo sang Parsifal the title role in Wagner’s music drama, on opening 


The AKOdtcd Pirn 

night at La Scala. 


In an interview before an opening-night performance 
that won high critical acclaim. Muti said Italians had 
moved away from a vision of opera centered on their own 
operatic giants and on to a broader sense of the an. Even 
in Parma, which regards itself as Verdi’s hometown, opera 
lovers recently awarded their highest prize to a perfor- 
mance of a Mozart opera. 

“That's a very interesting sign of how things change,” 
Muti said. “The cultural level of the nation is going up 
very rapidly. People in Italy read more, are more interest- 
ed generally in culture, and this is the result of the general 
cultural level going up.” 

Bui change has brought other portents that trouble 
purists like those who Clock to La Scala. braving chills in 
non-fur coals, to obtain the standing-room tickets in the 
upper galleries, sold on the day of the performance. 

This year, for instance, the tenor Luciano Pavarotti 
staged two open-air concerts — one in Hyde Park in 
London, another in the ruins of the ancient Caracalla 
Baths of Rome. He also performed with Domingo and 
Jose Carreras, and in the process stirred much passion in 


concerts recorded and resold on cassettes and compact 
disks, and that Italy's own stars will therefore stay away 
from their operatic borne base. 

But what has troubled opera lovers more, several ex- 
perts said in interviews, was that the concerts might 
popularize the most famous arias of opera, but not opera 
itself. 

“It is another son of phenomenon," said Mazzonis. “It 
has nothing to do with opera itself. It is the phenomenon 
of the star.” 

“When the singers do this sort of thing, they earn such 
an amount of money that even the highest fees in the 
theater seem ridiculous," be said. 

Some assess the danger differently. 

“I absolutely disagree that events like Caracalla will 

: — t *» 


The African National Congress 
president. Nelson Mandeb^ 
about to receive an honorary doc- 
torate of letters at Texas Southern 
University in Houston when a 
group dressed in tribal regalia in- 
terrupted with a South African 
freedom song. Mandela smfledand 
lifted a fist in solidarity gesture 


have an impact on the popularity of opera in Italy," Muti 
said. “The danger is that having an evening where you 
have only the highlights of opera, the public can get lazy.” 

Stars rin ging in open-air concerts “get tremendous 
popularity throughout the world," he said. 

“But then if they want to get back again to the dignity of 
a real artist, then they have to go to important theaters and 
again follow the normal procedures of serious and long 
rehearsals.” 


Italy, not ah of it flattering. 
“There’s this fear." said Le 


“There’s this fear," said Lenoci. that singers will be 
lured away by the high fees and other income generated by 


The Hollywood Women's Press 
Club awarded Golden Apple 
award for female star of the year to 
Jodie Foster, while Kerin Costner' 
and Robin Wffiams tied for ogle 


stars of the year. The Sour Apple 
award, presented by Zsa Zsa -Ga- 
bor, was shared by Alec Bakhffo, 
Kim Bassbger and Sinead (YCoo- 
nor. 


ANNOUNCEMENTS | ANNOUNCEMENTS 


THEM* IS NOW 
AVAAABIE IN MANY 
U.S. CITIES ON DATE 
OF ISSUE 


AlCOHOUCS ANONYMOUS BuW> 
spedana rwetra daily. Tel: PAHS 


MOVING 



INTERNATIONAL CLASSIFIED 


CKNEBAL POSITIONS 
WANTED 


Now prated by sale®* lronsmi ai on in 
New rode ihe I ntgnauond Hodd Tri- 
bune offers smne-doy non* or office 


bune offors sane-doy homo or office 
dflfiwy in MonKilcn, most cress of 
Bostan , Icb Angdw. Mia ni. P hta- 
doJph<i| Sun Fimuco ond WdNn^ton 




HOMBHP. Sad A mdhn mas, 
baggage, an worldwide. CaU Char 
Se ltara[I| 4281 IB 81 frcqrOpeK* 


BUSINESS 

OPPORTUNTIIES 


SERVICED OFFICES 


REAL ESTATE 
FOR SALE 


REAL ESTATE 
TO RENT/SHARE 


REAL ESTATE 
TO RENT/SHARE 


YOUNG UOf * PB -. M, veiy re- 


fried. elegant, deny, mwmdy de- 
gree, u unferenaa infcip teur, tabu 
mend kerpoges. Oy ei i enoB in real 
estate, dtcofcfexi busrwe, bolting far 
highly pad position (pwamenl or 
temparay). Available tar PR - PA 
iMiiewsi and far Quisling you ui your 
buaraus iflrrXnpv . nrnaiOB - 
lunches or tSnry. Plena answer m 
Bax 2508, UHLT, 92521 NeaiyCadBX. 
front* or fox: Poria fl) <0 68 09 55. 


PERSONALS 


CARB8EAN BANK 

Tax tawi bflqffa n 


Your Office hi Germany 
Wo An At Your Sendee 


FRENCH PROVINCES 


PARIS AREA FURNISHED | PARIS AREA UNFURNISHED 


TW MIERNAIKMAL MOVERS 


Subscription cops arc now flown di- 
rectly to Ami Ax Oucago, Daivor and 
Seat*: for speedy mod oavery. 


Head OHa World Trade Cente r 
K u tterdon i Tet 31 (10) 405 2090 


THANK YOU ST JUDE 
and the Sacred Heart far helping in 
agon. LP 


fa qudfymg. Beady to Operate. 

. 515,000. fa, (213| 652-3443 USA 


In the Ui A, call 
TOURS 
1-800-882-2884 


MOVE Aa- FRANCE 

Dtsbordet - PABS [33) 1-43.432344 
lemexpnl • MCE 05241082 (tali final 


BUSINESS 


BUSINESS SERVICES 


• Conpfete officr servicer at 
prestige addresses 

• Puly equipped offices far 0* 
short term or long term 

• Itteii xJ io m Uy named office 

A profeaioiial staff at your deposed 

• Can be legcriy used os your osr 




Deme x pcrt . NGE 05741082 M free) 
MOVE Pk» - NORWAY 
Mqortnms (47) 2- 507070 
MOVE flat- ENGLAND 


S ate damn le far Gerieany/Eurape 
<r business operation am 


Aitmrtrare I 
MOVE Pi 


181-953 3636 

-HOUAtO 


OFFSHORE 


IMMIGRATION 
2ND TRAVEL DOCUMENTS 
FROM US $12,500 


tout bums operation am 
start mwnedntely 


SANT JEAN CAP HHRAT 

180“ sea new, usephond ptudian, 
1700 stpm. laid, new villa, defovy 
surer**- V3 F22.0aj.00a 
AGENCE DE SAINT PAUL 
Tel 33-9132.90.17 


AGENCE CHAMPS ELYSES 

Offers uratm ent s in resdertid areas 
from 3 months or more. 

T*fc (1) 4225 32 2S 
Fat (11 45.63.37-09 


Embassy Service 

8 Am. mMnbm 


LOW COST FLIGHTS 


LOWEST AO FAK5 end up to 50% 
dxaowtf in 1000's of hotafr woridwte - 
with the $60 European Trwet'NdE 
waric Cad fat (31-20) 6382271,0* 


[31-201 6226473 or write la ETN, 
bamrak 30, M.-1Q12 U A M tentaar- 


b Naur York . ad 

(212)752-3890 


Nmai Gil 10- 437 2255 

MOVE RSn - GERMANY 


IMS (4586172- 457031 
MOVE flia - BELGVM 
ZegferJ32} 2- 4222236 
MOTE MM - DB4MABK 
Adam (45| 31- 787400 
MOVE A* - SWEDEN 

Gil Stauffer M 1- 275 9 844 
MOVEPfas-SWtTZBtLAND 


Hcralb^afcferfcribuntf. 


83) Ihrd Aver** 
New Yorfa N.Y. 10022 
Tele* 427 175 
Fro (712) 755-8785 


Compows far all purposes inducing 
bonraig and raurance. We offer 30 
years profamml experience wadd- 
tede. Brochure an ruyat 
ASTON CORPORATE MANAGEMSOT 
19^ Peel Hoad, Douglas. We of Mav 
fet 0624 626 59lFat 0624 625 126 


Vafan* CawMriw 


Far rrenedate servkn contact: 


Item Basnets Sanricee GnAM 

lonc&H ous an Hcfahausenpork 
Jintmia'aiiiBsu 22 
D-60Q0 Frankfot an Man 
G0MANY 
Tek 69-24 55 30 
Telefax 69-99 57 70 
Tetee 414561 


REAL ESTATE 
TO RENT/SHARE 


PARIS BURDNG 


. Speaafeh m fwnishedplocci 
AH mens, states from F4.500 & lar 
places front FlSflJO (T) 45 55 02 1 


75008 Prats 
YOUR BEAL ESTATE 
AGENT BB PARIS 
(11-45 62 3000 
MXffH2-99.21.54 



GREAT BRITAIN 


SWITZERLAND 


HOLIDAY RENTALS 


KMGHTSBRDGE £54'«ight serweed „„ 

Ivrairy flats beside Harrods. From £29 COGNACQ JAY 

bUTSuiFtaTlisBar 

ITALY JOHN TAYIOR: 1-4553-25.25 


David Venn, SR. Suit* 1C 
Sttaidmak Haase, 2-5 Old 
Band St. London W1X 3TB 


WHY R9fT SPACE 
WHEN YOU CAN RENT 


TEHJNG tow? — having 

. SOS Hap criarfne m Enc 
IT D4iLTetPWsm47 23 


nv fag jjiu blaiT 

in Engteh. 3 pjis- 
47 238080 


Geneva: harsdi (411 22- 436885 
Zurich WeWwrer (41) 1- 272 HIT 


LIVE IN SWITZERLAND 

Busomd? Beteanen ? 


Telephone +44 71 493 4244 
Aa +44 7T 497 0605 


Buy a second reader** i 
SAMISA. U E»rn 10, lOCQUMcnne. 
Tet 41-21-20 67 64. Fam 20 23 70 


ADMINISTRATIVE/SECRETARIAL POSITIONS 



AN OFHCE IN PARIS 

Office cmd tJ itw office services 
ovaldble long a short term d: 

BOS 

15 Av* VICTOR HUGO, 751 16 Paris 


TEL: (11 44281800 FAX 442S1900 
Tf tides mere rfvm ytw 
to run on cdfa 



LAMY (IJ 47 23 53 14 

5 av. Rene ler de Serb*. Paris 16. 
Mme Dfl.05 Apartments short-long term 


PARIS AREA 
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FOR MORE 


G5TAAD CHALET, 6 km from cotter, 
d«p* 6/6, weskM or mon th. Paris 
JS-1) 46W0W5. F*. 46030719. 




GENERAL POSITIONS 
AVAILABLE 


SECRETARIES AVAILABLE 


1 POSITIONS AVAILABLE 1 POSITIONS AVAILABLE 


32 YENt OLD, wrieiy traveled bi- HUNT BNXISH FRB4CH commercial 
baud EngfahrFmdw (saw tafanl seaetay, 16 years experience, 9 of 
PA, cook, arid kwa seeks imayr which si Engfand seeks position wdh 


REAL ESTATE 
FOR SALE 


PA, cook, animal love seeks nap 
MstraBoaot-Dodo syndrome far m- 
wfved wort in France. Experience 
pWahing, hrtiA advertising FVsasr 
lop*/ ta Box 3341, LH.T, 63 Lang 
Acre. London. WOT 9M 


whdi si England seeks position wdh 
int'l company. Please call: 1- 
4105.9077 Para. 


RAIDSTAD 



MMBVE 


SSC5 far AMERICAN 
FIRMS m PARS: 

, Rfcfr or German 
•ledge of French re- 
shantioii BXngud 


CARIBBEAN 


SKRETARY 

The laboratory equipment 
wedeagn md budd is 


rite or ^ phone; 422 n* 
ore. 75008 Peris, Fnmce. 


Saint Honore, 75008 Potis, I 
Tet PI 42 61 7676. 


DYNAMIC last growing ent eUw ronl 
oumpgny seels bingud xeaetary, 
typng a must, axnpmer a J -, great 
s£y pottage. ftaCV Paris (IJ 
42 56 75 75 or phone 42 B9 19 48 


used efi over the world. 

Our iniernatianal 
Martana Department 
seeks a Sea rioty fa r 
the next six months. 

Do you speak ond 
wnte perfect EhgKsh ? 
Da you know Wed 5 


DUTCH ST. MAKTM PI. Ptauelte, 5 
bet*oon»5 bafts, waterfront wfas. 2 
qua houses, bad house. hxBy fur- 
nished. prittee swnmmg pool, 24- 
hom security, tennis court on prenues. 
A perfect private retreat far told 
retention or tnttenaxwia. For more 
infoimAan pfasse cnB 201 767-8629 
USA Pnnoples priy. 


AGBKE CHAMPS EYSSS 

Renbng dan axytmeitai 
17fc Mcilot- Studwl 2 room: F6J00 
8th, Montoravt: 2 roonw FI 0700 
TMfa Traoadera: 34 rooms.- FI3XO0 
17th, Ternes: 4 room F12J0D 
TSth Poaeur, 4 rooms, bdeany. FI 2500 
15th 5eme view, 5 roans, parting 
F21500 

16A, Autecri 5 rooms.- F22J7X 
7th, Quay: 4 room F30.000 


TH: (1) 42 25 32 25 


□0 you know Woe 
Jnereh edtion) J 
Car you cope wW 


MONACO 


A son auverture, le 12 avr3 1992, Euro Disney 
jmgk Rxrsort constitucra une destination de vacances 
unique eai Europe, £ 32 km a Test 
^ImR de Paris, sur une superfide de 1 943 hectares. 

Ce vaste pretjet, con^u sur un progr am me de 
30 arts, o<5-e de tres nombreuses poss&flittfe 
■HP tie carriene. 12 OOO “cast members" 

partkaperont a Touverture cfEuro Disney dans 
) plusieurs secteurs cTactivite tets que Texpiottation du 
pare a themes, ftv6t xJe ri cH ’ ti3i^ iiratiofi, 
tec installations de losirs et le support logisdque. 


Un enmronnement international... 
une experience hors du commun ! 


Debutants ou confirraes. bilinguc ang^ais/fran^ais. vous d^sirea vous in teg rer 
dans une society dynamique afin de developper votre carriers dans une 
ambiance motivante ei intematicinaJe. 

Professionnalisme, sens de ^organisation, esprit d'equipe, crfeativiit, Dextbiliie 
et go lit des initiatives sont vos meilleurs atouts pour rtussir. 

Certains de nos postes vous donneront 1'opportunite de Iravailler le week-end 
et de prendre vos jours de repos en sernaine. Alors. n'attendez pas pour venir 
nous rejoindtv des main tenant ou dans les prttchaines semaines ! 

Pour un premier entretien, presentez-vous sans rendezvous prtalable du lundi 
au samedi de 9 h a 17 h au "Casting Center' 1 , notre centre de Recrutement, 
le Venddme UI. RER A uu AulorvuleA4 Paris/Melz, sortie Noisy-le-Grand 
Mont d'Est, ou envoyez-nous votre CV a Euro Disney, BP 110, 

F 77777 Marne-la-vallee cedex 4. 

RESORT 


rofessionttels d e l' imagination 


On you rap* with 
tedried vDcobukry ? 
Have you efreody brer 
fto secretory of 
jewvdprople ? 

If w, pkwe conwd 
Oraitat MAJBE 
GILSON MEDICAL 


PRINCIPALITY OF MONACO 


FLATOTEL 

BHH.TOWBJ OR 

EXPO PORIB DE VBtSAlUB 

from itudfa to five loom deluxe apart- 
merts My retyped ond serviced, 
duly, weekly o» monthly 



TRANSLATOR 

Port-time - Ft&time. 
Wotd perfect 


Pleas* tend your resume 
nairas ref ME/I344/T IHT 


quotita ref 
ta Euro Drsnry. Service 
I h u uteinent. BP UO. 
77777 Marne ta Vhl6* Cedex. 


HfCTBOMCS (FranceJ SA 
72 iw Ganbrito ■ BP 45 


72 no Ganbeito - BP 4J 
95400 VUIERS LE BB 


fop the Sale, purchas. 
RENTAL, MANAGENIB4T or 
INSURANCE of 
SEAL STATE PSOPBTY 
contact: 


Ary further tifurnobon: 
Got 05 345J45 Tol Free 


t. 0534SJ45 Tol Free 
or pj 45 75 62 20 


PROJECT GONSTRUCHON 
ADMWBTRATOR 


74 CHAMPS aYSEES 


Race Your Classified Ad Quickly and Easily 

bi fha 

INTERNATIONAL HERALD TRIBUNE 


HEAP OFFICE 

hrie [For douified only}: 

(IJ 4&37.93JL5. 

T*: 613595. Ml] 4637537a 


Tol Aviv. TeL 972-52-586 W5i, 
Fait 972-52-585 685; 
Vienna: Contact F ra ihfm t 


Aeronounc Compony seeks 

far ih tuhsKScry nr 


AG EDI leclabidge 


Amgnmert may 
Eurofsetn pastion. 


Seuderhal BI Comrmnl 


FOR 1 WEEK OR MORE 


& idtry requiremi 
natxina, htc. c7a 


MANILA PWUPPHES 

BBJNGIMI HUGUSH-fltBKJi 
EXECUTIVE SECRETARY 
Atki inte ufite £ «tl trade anefan 
to a Preadent 


7 and 9. 5d des Matera 
MC 98000 MONACO 

Tet |33) 93J0.6M0 - Trie. 477 417 MC 
fteu (33) 93 50 19 42 
(Offices apBT on *afi«toy) 


Archrtecjure [menet 
St. Arecme 75011 
wows may occur wi 


T*fc (1) 43 59 67 97 


GENERAL POSITIONS 


WANTED 


■ Good memory & oramaHn sUb 
• Dynamic £ non smater 


FRENCH PROVINCES 


Send delated CV, hand wrtten 


tetter & ritatotek 
SBA If FRANOUA 
3)7 Square des Champ Byteca 
91(05 Evry Cede*. France, or 


CAMC5 CAUFOME resderad. 
high dan. IBS sqjn.. + targe terraces. 


AT HOME IN PASS 
SHORT OB LONG TBtM 

opmtnens k* rent fwnshed or not 


PARIS AREA UNFURNISHED 


Ewepnond wew. Gcroge, mod's roam 
Teh 1 -45JIKOJB Parts 


PAMS PROMO 


Bed fal”: Ay® WES- KOWH7Y. IJDsamdu- 

25A«Hoche^S08lfa^)«^iO \- 


SETRH) DUTCH NAVAL OFFICER 56, 
seeks part/M time post, 6 yean a- 
periaxa ■» go* resort managntent £ 
dowfapma* 6nwt tel negotetor. 
Ffaent engfah. French. Getman & 
Dtfch. Erienm travel or letaeotion 
no prehkm. Bo. SI3. IHT. 92521 
NeuSv Cede*. Fnmce or T et 02731 
9618 Befgymt oAer 7pni 


gjROPE 

AndoncB TeL 28264. 

Fata 28364 
Amsterdam: 

Tel- 2a 6730 757. 

Fate 20 6737 627. 

Athens: TeL (30) 1 65 35246. 

Tx^218344,F>l- 6B»5T3. 
Bergen: (Norway}: 

Tri^ (05] 913070. 

BnnMb; 

Tel_- 343-1899, 343-1914. 
Copenhagen: 

TeL 31 42 93 25. 

Frankfurt: TeL f069] 72-67-B. 

Tfc 416721. Fas: |Dfl9J 7273-KX 
Hterinlri: TeL (90) 647412 
tatanbub TeL 132 0300. 

In 26388 ODVt TR. 
Lauscnie: TeL (21) 28-30-21. 

Fo«- (21 1 28-30-97. 
Utbmu TeL 0] 2477293. 

Tk_- 66685 INTGRO P. 

(1)24? 73 52 

London: TeL J7T) 8364801 
Tta: 262009, Fdta: 71 ) 24MQS4. 
Madrid: Tri_- 564 51 12 
Fw: 564 52 89. 
MBcwt TeL: 5462573. 
Stockholm: TeL (08) 7172205. 
Fwrj (08) 7174611. 


NORTH AMERICA - 

Near Yoric 

TeL (2\2)7523B90. 

Tod free: (800) 572 7212 - - - 
T*; 427 175, fa* (7T2J7SCT5. 
Chkoga: TeL (312) 201-9393. ' . 
ToB free: (800) 5356206. 
Fata: pi 2) 201-9398. 


FAR EAST 


Hong Kong: TeL 861 0616. 
Bangkok: TeL- 258-32-44. - 

TeL 25832-99- 
Fax: 260-5T85 " 

Bombay: 

TeL (91-22) 412 2399. 

Fax: (91-22) 4137396. 1 
J u kreta: TeL 586 077. ” ". . 
Karachi: TeL 524 POJ. 
KidmuMke TeL 221-576 
Malayda: TeL 717-0724. 

Fisc 717-5370. 

Afrarikt: Tel- 817 07 49. 
Seoul: TeL- 734 12 87. 
S f ngqp o n e : Trij 223-64-78/9- 
Tahnm: TeL 752 44 25/9- 
Tokyo: TeL |03) 3201 02ia 


AUSTRALIA 

Metbaome: 

Tet-. (03) 696 02 88. 
Fax: (03) 696 69 51. 


5EFAASAPH 
8796 Paseo del 


. Makab Phippne, 


MANAGERS OFFERS 


CMenang and evohaw 
posihonslbr hghty qwfiied 


BILINGUAL SECRET AlffiS 


En*h mother tangio preferably 
25/30 yeon old - word procesong 
far H en te wnri Paris based tamp on ed 
Thank you 10 send resume and letter ta 
Anne Guyvteri - Managers eti CNTT 

wra-STa 

92053 Ports To Defense 






/ GJ^ J 


iMAU FIRM PARS lodbng ^ P«- 
hme (ohemoons), Engfah speafang 
ferrate for od f /ima tr ota re 4 oanernl 


officn states. CV & photo to- Bon 
2319. IHT.. 92521 NeuSr Cedex. 




B8JNGUAL SECRETARY Frendi/Engbh 
mother longue required. Send CV + 
shore to La fa yette Travel, 37 /we La 
favette, 75009 Pons. 

BIUNGUAL EXECUTIVE SKRETAKY 
PA - For raemoxond coanwK medtnl 



‘7/ 


F llfi 


Clip piertes mu) ticv.lt ires, hrilluntssur nr: 99(100 FF TTC (SI 200 FF HT) 




liii 



gsg^Tel Pars today & wmorraw 1< 


Motifs d'oreillts corail rose, 
nrillants surttr: 

77iXlO FF TTC ( W 200 FF HT) 


YOUNG ENERGETIC bilingual 
iccretaty-ttanstator required now 
Ports, mbfr/toterioan. Tee rewai 
cLAtyMxMosfe M. CoSa 142857172 


\an Gleef & Arpels. PARIS 2 ’Placc Vend6me,Tcl;42 61 58 58 - GENE\ r E 31, Rue du Rhone.Td: 28 81 66 "fa boUtlQUe 


Jmprime par Offprint, 7 3 rue de rEvangile, 7201 8 Paris. 


m. 


iVJTS- 15 



The North American CduCtrf. 
promoters Assodation says.^feii; 
1991 was the worst summer miter 
history, and they rate Wtstey 
Houston, Haey Lews, Dhtoa 
and Stevie Wiawood in the 
tom 10” musicians. Those.. stars' 
helped them lose more than 
lion last summer, the,prmH^ t 
say. The assodation, wmch.hspie-:' 
sents more than half trf the amcats^ 
produced in 1991, said t he Opera - :, 
don Rode ’n 1 Roll Toar,<M-iaauhig^ 
Afice Cooper and Judas Priest; was, 
their biggest loser. Carl Freed; ^ 
ecutive director of the assbdatiod| 
said that 60 percent of the aasjai. 
the road lost money. There were' 
sane successes, like Pad Shbqq' 
and the Grateful Dead, but a Jot 
fans stayed home. Some concorf 
tours are simply too expeotire.to 
put on in a recession. Freed said, - 









span’s v,;j 




































































